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Police Kill 2 Separatists 
In New Caledonia Riots 
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Σ Gromyko Says U.S. 
Must Act Seriously 
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& 2 On Weapons Talks 


By Charles Bremner 


MOSCOW — Andrei A. Gro 
ko, the Soviet foreign minister sd 


tion in the struggle ot the a 
le for its independence.” 
Poade it clear that he was withdraw: 
ing his party's earlier partial en- 

dorsement of the Pisani plan. 
The territorial High Commission 
finned a Srtalled Genial ot MT 


shout the possibility of reducing 
᾿ Α 


Sunday that the United States must ἃς devious and fidious Washi 
nepoliate, Seriously | 7 banning ton’s plans to rea a Sob A state of has been baou's charges. It said that 
ΤΣ progrest on citblig once tion researc h program into a space a ee Ἰθῦ Machoro and his top aide, Marcel 
arms, adinigtion ce hee donia to rains rote and order. Monaro, were accidentally killed 
ἴα a rare television Defense Initiative. It is popularly The decision το send the contin- cl poacher print ate 
Mr. Gramyko also said he bad referred to as the “ar ee t of paramili- “Ν πίει of Ms. Misch 's f 
warned the U.S. of gram. tary police to New Caledonia was Ἀτνίον ἩΜΆΣΠΟΙΟ δίατης 
George P. Shultz, that continued “Mr. Gromyko assailed US. made Saturday at an emergency iy | wed io prove 5 Sanday eee 
ee Wes mt ας, pls fo conus ἐς reach cing of en κύρια cae Tn te aos bl = ced 
us ry 
jeopardize the basis of new mms agreeing to negotiate a ban in Ῥ The reinfe ts will autopsy on the body after officials 


on space weapons. He wamed 
Washington that if it failed to dis- 


Mr. Gromyko’s discussion with 
four journalists, lasting one hour 
and 50 minutes, was devoted main- 


= ly to spelling out the Soviet Union's 


determination to hold the United 
States to an agreement reached in 
Geneva last week to discuss a ban 
on space weapons, 
igus Sule | and Mr. Gromyko 
wesday to start negotia- 
tions on preventing an arms race in 
space and curbing both intermedi- 


cuss such weapons in the spirit of 
the Geneva accord, “This would be 


a useless, futile undertaking.” 
“Without reaching an accord, si- 

multaneous and inter-related in all 

the three directions,” he said, 


“there can be no advancement in 
the realization ‘of what was agreed 
upon in Geneva.” 


— be gp ἐμὰ that Mr. 
Gromyko was clearly respondi 
to πίστι ieee α υ5 offical 
over past few days i 
that failure to agree a a sjaee bas 
would not derail possible agree- 


FRIENDLY WARRIORS — General John Vessey, left, the chairman of the US. 
Joint Chiefs of Staff, met on Sunday with > 
in Beijing before a banquet. The general is on a weeklong visit to China. Page 2. 


jational Liberation Front during 
riots in the capital, Nouméa. 

The rioting Friday when 
European ee ipoensed 
at the killing of the white farmer's 

son. It diminished Satus- 


banned meetings of more than five separa 


Eloi Machoro 


of the second autopsy, carried out 
late Sunday, was not immediately 
available. 
Ina statement Saturday in Paris, 
proposals as τα τῆς interests of all 
as “in the interests of all 
the commutes. on New Caleiio- 
nia” Support, however, appeared 
to be dwindling for the plan in New 
Caledonia following the upsurge of 
violence and the hardening of atti- 
uides on both sides, 
In the first sample of French 
public opinion since Mr. Pisani’s 
plan was announced last Monday, 


“it would be superfluous to talk ment on nuclear weapons. people. There was no indication on Kanak militants opened fire, but nsored 
Mr. Gromyko said the United e Sunday of how long the stats of the Kanak separatists said the men pal ares Lc eet ao ae 
“1. 9 States had been persuaded to link U.S Aid to A emergency would be maintained. were murdered. lished this weekend found that 49 
e the issues at the 14 hours of talks in oiJe ms Reports from Nouméa on Sun- The most prominent of the vic- percent of those questioned wanted 
Guoeva, mhich be described as "aot ᾿ arin came aoe heavily tims was Elo: Machoro, 38, leader New Caledonia to remain in the 
easy and sometimes very compli- a ie ‘ armed riot police were pat of a hard-line Kanak separatist French Republic while 33 percent 
May Hamper <a soviet Union be wid tee CUCStIONS Increase With Size of Covert Assistance Plan ἠὠὀ ἐκ stra armored pesomal group. He had lad buan'aame! wanted ὦ brome indepen 
ὁ i 
ὃ lieved and continues to believe that By Bob Woodward aid to the rebels is but the CIA vetoed that, the reported tense but calm. Katab gvemiaat” ant bel ade Fina gee ce kin oe 
Progress in it is impossible to leave space and Charles R. Babcock Proaching $500 million. The sources said. Troops were guarding the resi- “two trips to Libya over the past two the island but ‘etaining responsi 
aside” Washington Post Service sooroéa slog said = Βα OF particular con has dence of the government years lo seek support for the inde- bility for internal and external se- 
‘After all,” Mr. Gromyko add- — WASHINGTON —The Central been, discussion that the rebels Qo fr arent ef- Edgard Pisani, who recently un- pendence movement. 6 curity. The secretary-general of the 
by ed, “it is possible theoretically t0 Inteltigence Agency's secret aid to θυ} use $600 million in the 1986 forts to obtain money for the CIA Veiled a plan for indepen ‘in —_ Jean-Marie Tyibaoo, president of ullist party, Jacques Ton- 
¥ visualize such a situation when suc- rebels fighting Soviet forces in Af- {Sal year. ᾿ to supply advanced, heavy anti-air- Ssociation with France” from the the self-proclaimed provisional bon, said Saturday in Paris that his 
Bernard Gwertzman τε conld be achieved m questions" phanistan μας mushroomed into ‘Afghan operation and the craft cannons to the rebels, a deci ete ἐοῖοψῆορ 3. πε: ee έτ εν ἕῳ eee eo ot owen ie 
of styategic armamen! ques- ion manner in which expandedis ~ —_ was a “ba own proposals for dealing wi 
wane at Ties Seri tons of atennediat-angenocear baller as sald scree Deconiing a subject of intense con- — (Coutimed on Page 2,Col.4) The Kanak Socialist National rous act” that “created a new situ crisis (WP, AP, AFP. Rewers) 
IGTON Geneva srmamen ing to sources. porersy, 
-—-Marmepaniog ke πειό οἱ No US. Preconditions “With Representative Charles Congress. 
1, a eee eae Inited States will continue Wilson, 


As a result, officials szid 
negotiations could be 


space weapons. 

“There is an ambiguity there, 1 
grant you,” an official said. “and 
only time will tell if it stands in the 
way of an agreement.” . 

The απιδίρπίεν was unavoidable, 
officials said, because the two sides 
approached the talks in Geneva 


: 
ἶ 


Mr. Shultz, they said, argued 


FR 
ἔ 
᾿ 
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Success in Geneva Stirs Op 


Program to wl 
about $250 million for the current 
fiscal year. 


In addition, three other coun- 


peplacdins prpelorel κοῦ ἅμα; 
are expected to provide i 
Kon. With that money, the annual 


timism 


For Renewed East-Bloc Ties to West 


BERLIN — Easi European 
countriesas well as West Germany 
appear Clearly relieved by the suc- 

math one. P. Shui 

Secretary of State George P. - 
and Andrei A. Gromyko, the Soviet 
foreign minister. 

The two Germanys and the East- 
bloc countries have stakes of their 
own in the resumption of arms ne- 
gotiations and in the.improvement 
of the East-West climate as a 
whole. 

In Bonn, government officials 


hope 
Helmut Kohl may be able to make 
a fresh start in his Eastern policy 
with initiatives to improve badly 
and to resume dialogue with East 


For Erich Honecker, the East 
German Communist Party leader, 
the thaw between Moscow and 
Washington may mean that he will 
find the Russians willing to accept 
initiatives he has planned for closer 
relations with France. Italy and 
other members of the North Adan- 
tic Treaty Organization. This is re- 


By Margot Hormblower 


ported to be his most immediate 
Priority. 

For other East-bloc nations, the 
favorable outcome of the super- 
power talks last week could signal 
the end of a period of unprecedent- 
ed tension between Moscow and its 
allies and the beginning of greater 


leeway in East-bloc countries’ for- 
eign policies, according to Western 
Specialists here. 

Reports from Eastern Europe 
also indicate that leaders there re- 
gard the new Sovey ΔΙ͂ΟΝ roa 
tacts as 2 si t the jockeying for 


A. damaged relations with Moscow power 


wil ier- 
ship that followed the death of 
President Yuri V. last 


February may be ending and thata garian 


more moderate line could be 
emerging. 
East European Kremlin watch- 
ers, like their Western counter- 
parts, are to see Mikhail S. 
Gorbachov, a ful Politburo 
member, as a rising moderate force. 

Tension between Moscow and 


ἘΣ ping Fog 
an deploying ing-2 ani 
ἕλος missiles, Western specialists 


say. 
“Moscow's hard-line policy of 


freezing contacts with the West and 


forcing its allies to do so met with 


sometimes ill-concealed opposition 


new overtures toward the 
(Continmed on Page 2, Col. 2) 


the 
i discounting President Reagan 
Wow somne specsakats bere expect 
est 


The Amocioted Prass 


Demonstrators in Nouméa, New Caledonia, gather around an overturned car that serves as a barricade 


No Second Honeymoon for Reagan’s White House 


By Hedrick Smith 
New York Times Sernce 


ton is knowing which election — 
the one to come, or the one just past 
counts most. 

1 ΤΟΙ, President Ronald Rea- 
gan a high-riding 
because the capital was in the thrall 
of the Republicans’ 1980 sweep. By 
early 1982, with the midterm elec- 
tions ap; ing, his party was in 
ee 

4 seem 

upset. With astonishing d 


1984 landslide. Power, initiative 
and pouoctl talent are ebbing 
away the White House. 

The burst of cabinet and stalf 


Victims of N.Y. ‘Subway Vigilante’ Tell Their Side of Story 


her {{-month-old daughter. All but two of the children 


3 fling the lineup. 
week's changes — the job 
between Treasury Secretary 

ald T. Regan and the White House 


give it to you,” and he pulled out a gun and started 


__NEWS ANALYSIS 


ficers in the Treasury, Interior, Ea 
ergy and Education departments 
ποῖ pew White House chief of 
staff. 


Yet the movement brought in no. 


new faces. Nor did it seem to signal 


The most significant of last 


Don- 


chief of staff, James A. Baker 3d — 
may only add to centrifugal forces 


already at work. 
his 


claiming 
Tound bimself with ce cabinet of- 


The first 12 days of 1985 have 
produced series of surprises that 
a altered the capital’s chemistry 


budget initiative away from the 
president. They plan to produce 
their own blueprint before Presi- 
dent Reagan's reaches Capitol Hill. 
Younger Democrats in the 
Honse of Representatives have 
rung a successful rebellion, top- 
a 


openly ling, ἰο line up politi- 
cal talent for their 1988 presidential 
ee 

veryone an oe] 
pret dag ΡΟΝ πον τὰ Τοῦ οἱ 
victory we "a cam- 
paign leader said. “There's not go- 
ing to be a second hon The 


tive, saying: “Maybe they've got 
some ideas we haven't thought of.” 
He was willing to bend on freez- 
ing cost-of-living increases in So- 
Security retrement payments 

if “faced with an ἐμὴ bi- 
partisan majority in both Houses.” 
cua of indtebecastle to 
creature of indi: le staff 
but Reagan loyalists 


leaving; and the presidential coun- 
selor. Edwin 
been nominated for attorney gener- 
al — showed the president was no 
one's puppet. 

But the Regan-Baker job swap, 
initiated from below as a package, 
left the president open to i 

i add toa 


passive. Moreover, it: 
vacuum at the center. 

Since 1981, the tightly knit 
White House team has seemed to 
cali many of the shots. Under Mr. 
Regan, ἃ less-seasoned iti 


shooting. I tied to run. People started screaming.” 


eymoon. 
While Mr. Goetz, 37, has become a popular symbo! of || ™oateatum we should have had has 


price ar hep President Reagan has decided Reagan has decided 


were fathered by different men. 
“T never knew my father,” Mr. Alien said. “He left when 


Waslungton Post Service 


NEW YORK — The four youths who were shot by 


Ἡ Goetz, the “subway vigilante.” had no inten- Ι was a litte boy.” “ resisting crime, Mr. Allen said, “He ain't no hero. That ΠΕ ΡΟΝ 
; aor stating [rors him bul wexe ch ter way downtown ἢ 17-year-old brother, Benjamin, is an A student, he δα wok ibe nw into hs own hands, ten He gol to be he gas a year ngpininas ofece ποῖ to abolish the Council of 
Mr. Shultz wanted to avoid ter- | 1) oy into video arcade game machines, according to said, while his two sisters, Tanya and Patricia, 14 and 15, punished. iad ᾿ ting the job done.” Economic Advisers. Page 11. 
minolopy that the space] oe of the four. are also good stadents who stay ont of trouble. When bis ΜΙ. Canty, a 19-year-old who lives in the same building Robert J. Dole of Kansas, the 
program might lead to “an arms Barty Allen said none of the group threatened Mr. ππτπεα.--ττ-ς SO Mn len, accompanied him in a reporter’s car for part new Senate majority leader, has ex- 
Face in space,” ἃ t said. Goetz, an electronics specialist accused of shooting them | Overwhelmed judges in New York City's Criminal of the interview but repeatedly urged him not to reply to plained in tems why Re- 
“But we agreed to that sentence aS |e ubway on Dec. 22. ee Court handle an average of 10 cases per hour. Page 3. questions. 2 , publicans are treating the Reagan 
the price for getting the talks 2098 [μα alten said one of the group, whom he identified ες |< Bie Soa) tat bead mes Fel ft Chet any wo ὡς budget as dead-before-arrival. HA Libyan ad chat 
‘ Troy Canty, asked Mr. Goetz for 55, mother found out abont the shooting, he suid, “She was National Enquirer for $900 and had allowed the “The president does-not have to} MA, Libyan diplomat was shot 
The two countries argh “But we wasa’t planning on robbing him. We had no saying she hopes it teaches us a lesson.” . __ tw take pictures of their bullet wounds. His attorney later | ‘tor Te-ctection any more.” he cath pase 
calling foreach sideto | | ation of robbing him” he added. ee oat eae cropped σαὶ of the ninth grade in a confirmed the arrangement with the Enquirer, a weekly | sa ‘hut ot of the rest of ts do” 
ΟΝ 


high school equivalency program two months ago to try to ; i 
get into a drug rehabilitatiog program, but he he aot bad The mood in Washington may 


nay be 
out of sync with the mood of the 


In an hourlong interview Thursday while walking 


through his South Bronx neighborhood and hitching a ride According to Mr. Canty’s attorney, Howard R. Meyer, 


that would be “divided into three "s Bellevae Hospital, Mr. Allen described his 3 chance to apply. Mr. Canty, has served two 20- and 30-day jail sentences 
groups’ — the U.S idea Mees a high school ἄποροι, a cocaine addict. an unwed Hie said be as bezn scaling from video arcade ma for petty larceny and has been arrested six or seven times county. In ae Miteuen ΚΒ Join McEuroe defeated Ivan 
The language of the document | bother and a convicted offender who has served time in chines for a year and a half, making as much as 5500 σπ8 [ὉΓ shoplifting or breaking into video arcade machines. ce Pas hishest puhlie Leadl, 7-5, 6-0, 6-4, to win the 
tg | all. He sad he bad Jered ἃ lesson from the shooting, 2°g4 day. εξ τοτνθὰ wo shot jal cms in 1982 and 1983. Τὰς two πασαεῖς police say he was carying were not | Tag to wh 62 pee, | fnalof the Matters nis tour 
αἱ “δ πὶ cocaine, i 5 : d δ οἷς τὴ, τὶ ᾿ ᾿ 5 > 
rae omefeet isthe beart of the Durmed ot, bie. Wanted to get ἴ a dug program. I wanted to go righ, to “ΜΥ guy ever had exes agaist indvideals” Mr. | cent approving of his αραοις per 
cheney ai ee peenpiar ang brick high-rises get_a job, to step down from all a Meyer said. “He puts holes in video machines, not in | the presidency. His new approach BUSINESS/FINANCE 
roel Tp ha black —_, , Desoribing the Dec. 22 incident, Mr. Allen szid he and people.” - μάν πὶ Mabe Soe δπῦηδ. 118 ΤΩ ey was lhe 
house an overcrowded pop! percen' his three companions were on their way to “break into While Mr. Canty and Mr, Allen are recovering from | public support. ,, | most economically competitive 
and the rest Hispanic. ὃ tener] video machines. Everyone in the block do that.” their wounds, Darryl Cabey, 19, who was paralyzed from _If the shakeup of Mr. Reagan's | country last year, a study 
“Those projects are some of the worst in thecity,” sida tr. Canty asked Mr. Goetz for the $5 to play video the waist down, remained in a coma Friday in critical | high command troubles him, he { found, Page I]. 
policeman at the 42d Precinct. pee games, Mr, Allen sai condition and was suffering from pneumonia and a chest ἔλα το Ses 8ι ες προς ote 
Mr. Allen, who turned 19 on Thursday, said he is the ὀ “Only one person approached him.” Mr. Allen said. infection. James Ramseur. 18, underwent ἃ second opers- last week, his first since July. 


pre- 
J challenges for istves- 
tors in 1985. Pape 7. 


tion on Thursday and was reported in satisfactory condi- 
tion Friday. 


dest of five children of Mary Allen, a former switch- 
Ce opseant whales bor on weliac εἴπος tec arth of 


ever, a model of flexibility. He 
smiled on the Senate budget inita- 


aoe τὰς : af, is 
“ = 3 


an aie ie 


le 
wf. 


But Mr. Goetz replied, according to Mr. Allen, “ ΤΊ 


a aol said Wednesday on 
(Continued on Page 2, Col. 1) 


Top U.S. General Starts 
Round of Talks With 


y. . 
Joint Chiefs of Staff, has begun a 
series of talks here with Chinese 
military officials that are 
to help iron out plans for the first 
visit by U.S. Navy ships to Chinese 


ports in 35 


military officials, arrived Saturday 
morning. After a brief welcoming 
ceremony, he met with bis Chinese 
Yang Dezhi, chief of 
staff of the People's 


fighting the 


“United States during the Korean 


ich calls ged, navy 
ships would probably put in at 
Qingdao, on the North China 
coast, or at Shanghai. General Ves- 
sey and his delegation are sched- 
uled to tour Chinese naval facilities 
and shipyards in Shanghai this 


last month by a Soviet first deputy 

prime minister, Ivan V. Arkhipov, 

US. officials are working to ensure 

that General Vessey’s visit does not 
unnoticed. 


go 

Although General Vessey has 
not scheduled any press confer- 
ences and his meetings with Chi- 
nese military officials are private, 
news photographers are being al- 
lowed to take pictures of the mili- 
tary del Dae Saori igh 
a banquet t, 
General Yang, who is in of 
ὡς eta amny, referred 
to the sensitive question 
of iaeetued U.S. arms sales to 

Taiwan. 
“There are still difficulties and 
obstacles in the way of developing 
the relations between our two 


Aides 
countries,” he said. “This should be’ 
treated seriously.” 

General Vessey, in his toast to 


"Chinese officials, said, “The con- 


tinuing development of friendly re- 
lations between our two armed 


forces is in the interests of our two * 


counties and is beneficial to peace 

and stability in this region and 

throughout the world.” 

m@ Arms Agreement Reported 
China and the United States 
have ona ackage of ili- 
rls stared ῊΝ Ip modern- 


ize the destroyers in the Chinese 


fleet and on a port call by three “ 
US. destroyers to Shanghai in κα 


Aptil. The Washington Post 
quoted U.S. officials as saying Fri- 


γ. 
Chinese naval officials. who 
completed a six-week visit 10 
Washington and to military sites in 
the United States last eee 
agreed to buy sonars, torpedoes, 
gas turbine engines and a sophisti- 
cated shipboard Gatling gun in- 
tended to shoot down anti-ship 
missiles, the officials said 
The Chinese would like to be 
licensed to ρος the torpedoes, 
but would bony of the other 
ipment out it, one adminis- 
tration specials ist said. It was not 
immediately known how many de- 
stroyers would be involved in the 
naval modemiation program. But 
if all aspects of the a; t reach. 
fruition, sales could total several 
hundred millions of dollars. 
The sales would represent the 
most significant military transac- 


tion so far with China since De- _lapsi 


fense Secretary Caspar W. Wein- 
berger cleared the way for weapons 
sales during his visit 10 Beijing in 
September 1983. Officials cau- 
tioned that the Chinese, who have 
expressed interest in certain sales 
and then backed off in the past, 
have not yet signed any contracts. 


; etry 
Holding his pistol, F: Omar Makhyoun, a Libyan diplomat, lies on the ground outside 
his house in Rome after he was killed ta an ambuch, He apparently 


Libyan Diplomat Is Slain in Rome 


The Associated Press 
ROME — An assailant shot and 
killed a Libyan diplomat in an am- 
bush outside his home on Sunday, 
¢ Libyan to draw 
own gun, they said, and apparently 
wounded the assassin before col- 


Police said chat Farag Omar 
Makhyoun, 31. was shot three 
times near his home in central 
Rome, 

A woman who witnessed the at- 
tack from her apartment window 
said that Mr. Makhyoun was sur- 
prised, but was able lo draw his gun 


and shoot twice at the assailant, 
police said. 

A spokesman for the Libyan 
People’s Bureau, or embassy, said 
that Mr. Makhyoun was 2 member 
of the Committee, 2 com~- 
mittee set up in 1979 by Colonel 
Moamer Qadhafi’s radical regime 
lo replace the position of ambassa- 
dor. The spokesman, who declined 
to be identified, said that Mr. Mak- 
hyoun had worked in the embassy’s 
press office for three years. 

Police said they found a silencer- 
equipped gun near the victim and 

that he may have wound- 
ed his assailant because blood- 


wounded his attacker. 


stains were found on the icy road. 

‘The victim's wife told police that 
her husband carried a pistol be- 
cause he had received several anon- 
ymous telephone threats, the Ital- 
ian news agency ANSA said. 

An anonymous telephone caller 
to The Associated Press office in 
London said the attack was carried 
out by a group called .4/ Borkan, 
the Arabic word for volcano. 

The group has claimed responsi- 
bility for the Jan. 21, 1984, killing 
in Rome of another Libyan dipio- 
mat, Ammar el-Taggazy, and for 
an attack against a top Libyan offi- 
cial in Tripoli the same year. 


Pentagon Gains Voice New Pressure 
In Technology Exports 


By Fred Hiatt 
Washington Post Sernce 

WASHINGTON — President 
Ronald Reagan has authorized sys- 
a tien a Ἢ it re 
view techni rts ti 
ooncommunist comics vetting 
an iy tion dispute and giv- 
ing security concerns more promi- 
nence in trade policy, pas is to 
administration officials, 

The decision was contained in a 
month by the White House nation- 
al security affairs adviser, Robert 
C. McF; and sent to the sec- 


Soviet ‘Linkage’ May Harm 
Progress in Talks With U.S. 


(Continned from Page 1) 
his way home [rom Geneva: “The 
way in which the relationship will 
emerge in the negotiations them- 
selves remains to be seen.” 


He said that the United States 
felt that if there was an agreement 
worked out, for instance, m strate- 
gic arms, “it should go forward,” 
but, he added, “That isn’t necessar- 
ily the Soviet view.” 

On Saturday, Lieutenant Gener- 
al Edward L. Rowny, the head of 
the U.S. delegation to the strategic 
arms talks in Geneva, said there 
conld be problems in negotiations 
if Moscow demanded that agree- 
ments on the nuclear arms issues 
depended on an accord on barring 
space weapoury. 

He said the United States should 
“try to accentuate the positive and 
say wherever we can make 
gress, we should let that progress go 
forward.” 

Appearing on the Cable News 
Μάνος, ὅσσοι Rowny said: 
“We can i we're Not going 
to be slowed down by the slowest- 
-paced element here” — the space 
weapons program. 

He said the Russians did say in 
Geneva that if progress could be 
achieved in some areas, “we should 
‘try to independent agreements 
μὲ οὐ αν these areas and I chink 
that's an encouraging sign, but I 
think we just have to wait and sec.” 

” General Rowny also sought to 
clear up another matter that was 
left ambi in Geneva. The 
joint stateroent did not define the 
meaning of “space weapons.” But 
Mr. Shultz said in a news confer- 
ence on Tuesday that space arms 
included those weapons “whether 
based or uirgeted on earth or in 


space. 
. This meant Mr. Shultz regarded 
as subject to consideration at the 
negotiating table not only the 
American plan to look into the fea- 
sibility to guard against incoming 
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missiles technology carried 
aloft by satellites, but also the Sovi- 
et plan to upgrade their anti-ballis- 
tic missiles around Moscow, and to 
develop new radars and anti-air- 
craft systems that call into question 
Soviet compliance with the anti- 
ballistic missile treaty of 1972. 
Pe πριν sey said the Soviet 
le agreed in the negotiations to 
the Shultz formulation er berg 
sion weapons “will not 
confined to space alone, but that 
there will be ground-based systems 
targeted on space,” 
m Weinberger on MX 

Defense Secretary Caspar W. 
Weinberger has said that success in 
arms als with the soe Viton is 
dependent on i 
port for the MX mussile and pee 
weapons systems, The Associated 
Press reported from Washington. 

The defense secretary ke eure 
ing an urday on the 
Cable News Network. 

“It is not a bargaining chip,” he 
said of the space research program. 
Likewise, Mr.-Weinberger said. ap- 
proval for the 10-warhead MX mis- 
sile was necessary for the United 


PTO" States to win concessions. 


Optimism 
For East Bloc 


(Continued from Page 1) 
from Hungary, Buigaria, Poland 
and perhaps even Czechoslovakia, 
the country where the Soviet line of 
the last 15 months seemed to have 
evoked Lhe least criticism. 

Mr. Honecker is expected lo 
sonke his first visit to a NATO 
country, Italy, within the next few 
months, returning a visit by Prime 
Minister Betting Craxi of Italy last 
year. 

Mr. Honecker’s goal, it is be- 
lieved, is to en internation- 
al acceptance of East Germany as a 
permanent state. 

Improvement of West Germa- 
ny's relations with Moscow and re- 
sumption of the dialogue with East 
Germany, which has been reduced 
τὸ routine contacts, are not expect- 
ed, however, before the 40th anni- 
versary of the Nazi defeat in May. 

Moscow's da campaign 
against West German “revan- 
chism™ is ed to continue at 
least until that time. The Russians 
launched this campaign last sum- 
mer, citing West German officials, 
some of them prominent in Mr. 
Kohl's party, who raised the ques- 
tion of the provinces that Germany 
1081 in 1945. 


which the Defense 1885 
said it fears that the equipment 
could be reshipped to the Soviet 
Union. 

‘The list of countries is classified. 
But sources said it did not include 
members of the Coordinating 
Committee, or 8 grouping 
of North Auantic Treaty Organiza- 
tion countries and Japan that mon- 
itors Western technology sales to 
communist countries. 

Exports that will come under 
Pentagon jurisdiction include com- 
puter scientific instruments 
and other equipment that Defense 
Department officials believe could 
have military application. 

The long-nmning dispute re- 
flects a disagreement between the 
constituencies that the two depart- 
ments tend to represent, officials 
said. Defense Department officials 
have been most concerned with 
what they see as a hemorrhage of 
valuable Western technology to the 
Soviet Union, while Commerce De- 
partment officials have worried 
that the Pentagon would delay and 
impede harmless trade, injuring the 
position of U.S. companies in the 
world market. 

Pentagon officials said Friday 
that they viewed the presidential 
directive as a major victory. 

“It means that a long impasse 
has come to an end.” an official 
said. “It means that the security 
concerns expressed by the Depart- 
ment of Defense from the earliest 
days of the administration will now 
be given greater weight.” 

Commerce Department officials 
said, however, that they were satis- 
fied with the mechanisms for re- 
view and appeal created in the 
presidential decision. 

The directive allows the Penta- 
gon to tap into the Commerce De- 
partment computer to review infor- 
mation collected about specific 
license applications. Some business 
representatives have opposed this. 

‘The Pentagon must object within 
15 days after an application is filed 
if it wishes to halt an export. 

If Commerce Department offi- 
cials do not share Pentagon con- 
cems about a specific license, the 
matter is to be resolved by a com- 
mittee on which Donald R_ Fortier, 
deputy national security affairs ad- 
viser. would cast the deciding vote. 

Either cabiner secretary could 
appeal the committee decision to 
the president, according to officials 
familiar with the directive. 

@ Two Convicted in U.K. 

A London court convicted two 
businessmen Friday of selling U.S. 
computers to Bulgaria, Reuters re- 
ported from London. 

The court sentenced o company 
director. John Ludham. 42. to the 
maximum sentence of two years’ 
imprisonment on charges of ex- 


porting prohibited goods. His asso- 
ciate, Chnistopher a 40, 
received a suspended sentence of 
four months on related charges, 
Both men admitted the charges. 

The court heard that they ob- 
tained licenses to export six com- 
puters worth £500,000 ($560,000) 
to Switzerland. but then secretly 
arranged for them to be sold to 
Bulgaria. 


In Belgium to 
Delay Missiles 
ἘΝ Ἀἰκθα τὰ Βεταστῖη 


BRUSSELS — As Belgium's 
ime minister to meet 


the ject the 

t to reject the imme- 
dite deployin t of NATO enuse 
rniasiles, ficials and diplomats 


say. 2 ‘Se, 
The tof Prime Minis: 
siti eae ae 
principle to nucle- 
ar missiles on Belgian soil unless 
the Soviet Union reduced the num- 
ber of SS-20 intermediate-range 
uuclear missiles aimed at Westera 


Europe. 

To that end, the Belgian govern- 
ment has been carrying out major 
construction at the air base in Flor- 
sol of Brusels, ρικραήμρ fore 
soul for the 
eventual arrival of the missiles, 

But the major opposition parties 
have turned the deployment of the 
missiles into the top political issue 
of the day in Belgium. Even Mr. 
Party formally took the. postion 

ly 6 position 
pale that tne Fa Oe ex 
deployment 5! layed to 
give time for Soviet-American arms 
control talks to produce results. 

“The Belgian issue is being 
looked at with a lot of concern.” 
said one diplomat from a country 
in the North Adantic Treaty Orga- 
nization. “It won't be the end of the 
world if they don’t deploy, but it 
will be important because of its 
effect on NATO solidarity.” 

“It would make things difficult 
for the Dutch if they find them- 
selves deploying without their Be- 
nelux partner.” the diplomat said. 
“Alliance solidarity is also very im- 
portant to the Germans. as well as 
tothe Americans.” Ὁ ὁ ὁ ὃὅ 

Mr. Martens’s situation has 
grown particularly difficult be- 
cause the government must by law 
call for elections by Dec. 8 of this 
year. Diplomats here and Belgian 
officials said in interviews that the 
major opposition group, ihe Flem- 


Wilfried Martens 


ish Socialist Party, which reversed 
its earlier support for deployment 
into militant hostility toward it, has 
effectively used the issue of the 
missiles to build support. 

Recent polls suggest that if the 
election were held now, the govern- 
ing coalition, which includes the 
Christian Social Party and the Lib- 
eral Party, would lose its majority 
in Parliament. 

The government, according to 
Officials here, believes that post- 
poning a decision on the deploy- 
ment could help its election 
chances, But it also feels that a 
failure to deploy on schedule would 
harm Belgium's relations with its 
NATO partners and reduce its in- 
fluence within the alliance. 

NATO decided to try to negoti- 
ate a reduction in the Soviet arsenal 
of SS-20s and, if the negotiations 
faiied, to go ahead with the installa- 
tion of NATO Pershing-2 and 
cruise nuclear missiles in Europe. 
Belgium and the Netherlands both 
wenl along with the basic NATO 
position but said they would make 
final decisions after reviewing the 
situation. 

The Dutch government said in 
June that it would review the situa- 
tion in November of this year and, 
if the number of Soviet missiles 
deployed exceeded 378, would go 
ahead with the installation of 48 
NATO cruise missiles on its territo- 
ty. NATO says the Russians have 
already exceeded the 378-missile 
ceiling, with 387 SS-20s deployed. 


Army Units 
Deployed on 
Road South 
Of Beirut 


By John Kifner 
New York Times Service 
BEIRUT — The Lebanese Army 
has begun deploying its forces 
down the coastal road south of Bei- 
rut in a much-heralded step te 
government's attempt to extend its 
authority beyond a few neighbot- 
boods in the capital. 
The effort began Saturday after 
weeks of haggling between rival 


1 ἢ Christian and Druze militias. 


The lead elements of a 1,200- 
member force have reached a point 
within two miles (3.2 kilometers) of 
the Israeli occupation line at the 


Ες Awali River, north,of Sidon. 


But anarchy continued unabated 
in mostly Moslem West Beirut, 
with two more car bombs on Satur- 
day killing two persons and 
wounding, ι 25. One bomb bit 
ἃ Druze-owned gasoline station 
and another went off in the almost 
entirely Sunni Moslem neighbor- 
hood of Fakhani, causing the 
deaths and the most 

Militiamen of various factions 
were out in force at key locations, 
brandishing automatic weapons 
and setting up checkpoints. 

The key question was whether 
the army deployment would be 
merely cosmetic —- as have been 
most of its deployments and the 
security steps announced since the 
pretense of sovereignty broke dowa 
in the face of a Moslem revolt in 
West Beirut in February — or 
whether the army would be able to 
open and control the road. 

‘The issue will become even more 
important if Israel withdraws south 
from the area around Sidon. In 
talks with Israel, Lebanon has ob- 
jected to Israeli demands for a 
broader deployment of United Na- 
tions saying that such a 
move would violate Lebanese sov- 
ereigaty. But this position has been 
undermined by Lebanon's inability 
to send its own army down its own 
major highway. 

The main coastal road going 
south from Beirut bas been closed 
for 11 months, largely because of 
clashes between Christian and 
Druze militiamen along the coast 
and just inland. 

The Druze controlled the area 
south of Beirut International Air- 
port to the burned-out village of 
Damur, while the Christians held 
an enclave just to the south, around 
Jiyeh, to the Israeli line. 

Much of the delay in deployment 
was caused by the objections of the 
Druze, but the final snag had been 
the refusal of the Christian Phalan- 
gists to pull out several hundred 


guerrillas tin from else- 
where. The Christians finally 
agreed ta do so. 


Units of the newly formed 12th 
Brigade, which is to include both 
Christian and Mostem troops and 
officers, moved out in a 20-vehicle 
convoy of trucks, jeeps, and seven 
French-made tanks on Saturday 
morning. flying brand-new. over- 
sized Lebanese flags. 

Women along the way threw rice 
and rose petals 81 them, as they 
have previously for Palestinians, 
Syrians, Israelis and troops of the 
multinational force. 


@ Rabin to Offer Plan 

The Israeli defense minister, 
Yitzhak Rabin, said Saturday that 
he would propose ἃ unilateral, 
phased withdrawal of Israeli sol- 
diers from southern Lebanon, The 
Associated Press reported from Tel 
Aviv. 

Mr. Rabin’s plan, announced 
during an Israel Radio interview, 
apparently would leave the area 
under the control of the South Leb- 
anon Anny, ἃ pro-Israeli Christian 
militia, instead of the Lebanese 
Army, as the Lebanese government 
wants, 

The defense minister said the 
withdrawal would in at the 
Awali River, Israeli soldiers would 
pull back from along the eastern 
front with Syria at a later date. 

He gave no timetable, saying 
only that it would be executed in 
stages “so that we can maintain a 
freedom of decision, to change 
things if it tums out that develop- 
ments are significantly different 
from what we expected.” 


WORLD BRIEFS 
Sought ‘ini Missile Accident 


— West Germany's opposition Social Democrats have 


i igation into why the motor of an 
roment ine πὶ ey ed ata U.S. military base 


Friday, killing three soldiers and injuring 16. 


BONN wey 
demanded a e n 
Pershing-2 missile ignited as il was being 
ile. a seven-member team from the Army Safety Center in 

Fort amas ‘Alabama, arrived Saturday to investigate the acnidetl Ἢ 
Camp Redleg, near Heilbronn in southem Germany, and ἃ team 
experts was flown in from the U.S. Missile Command in Huntsville, 
Alabama. ᾿ ᾿ δε: 

it {the Greens party, which guided the nationwide 
eee hit eh Ἢ block installation of the missiles, contended the 
accident vindicated their argument that U.S. troops io West Germany 
should not be entrusted with weapons of mass destruction. 


Pope Assails Human Rights Bypesey isy 
- John Paul Π, using sharp in 

eine peal the Vatican’s diplomatic corps, referred to 
the 10th anniversary of the signing of the Helsinki accords and criticized 
nations who defend human rights abroad while violating them at home. 

He seemed to aim his remarks on Saturday at the Soviet Union and its 
allies, referring to “grave problems that arise where the state bas adopted 
an atheistic ideology.” The pope praised the resumption of arms negotia- 
tions between the United States and the Soviet Union, and urged 
wealthier nations to act with “generous love” to resolve the problem of 
the “enormous debts” of Third World nations. ἈΝ 

In an apparent reference to the persecution of Christians in some 
Moslem countries, the pope spoke of the “astonishment and the senti- 
ment of frustration among Christians, for example in Europe, who 
welcome believers from other religions, giving them the possibility of 
exercising their worship, and then see Christian worship forbidden in the 
countries where these believers, who are in the majority, make their faith 
the state religion.” 


U.S. Bishop Blocks 2 Abortion Clinics 


NEW YORK (NYT) — The Roman Catholic bishop of Albany, New 
York, has obtained a temporary court order blocking efforts by two 
Pfanned Parenthood clinics to begin providing abortions. ᾿ 

Attorneys for Bishop Howard J. Hubbard obtained the order Friday 
just hours after Planned Parenthood had obtained approval from the 
state Health Department to offer abortions at clinics in Albany and in 
Hudson. 

The order by state supren Court je ee Penta’ nh oe 
department from issuing a operating license to Upper Hu 
Planned Parenthood pending a hearing on Jan. 25. A spokesman for the 
National Conference of Catholic Bishops in Washington said Saturday 
that the Albany diocese may be the first in the United States to try to 
block the opening of an abortion clinic by going to court. 


Turkey Criticizes Greek Defense Plan 


ANKARA (Reuters) — Turkey has denounced a new Greek defense 
policy as inconsistent and a “grave development.” The Greek govern- 
ment approved last Tuesday in Athens a policy that officially emphasizes 
Turkey, a fellow NATO member, rather than neighboring Communist 
countries as the threat τὸ Greece. ᾿ 

A for the Turkish Foreign Ministry, Yalim Eralp, said 
Friday, “The inconsistency of a country which wants to deploy its armed 
forces against a member of the same alliance is there for all to see.” 

Mr. Eralp described the new Greek policy as “a grave development for 
Turkish-Greek celations and the NATO alliance.” 


Zia Sets Date for Assembly Elections 


ISLAMABAD, Pakistan (AP) — President Mohammed Zia ul-Haq 
has announced that elections will be held Feb. 25 to replace the parlia- 
cit ncaa in July 1977 with the imposition of martial law, which is 
still in force. 

General Zia said Saturday that, although the elections for the National 
Assembly are ted to start a process of power-sharing between the 
armed forces and elected civilian representatives, political parties will not 
δε αἰϊονοῦ ake parm εἰν oe ΡΤ 

He said Mostems will vote for lem candidates, and non-Moslems 
will elect non-Moslem candidates. Pakistan is an overwhelmingly Islamic 
country, and General Zia has been enforcing the religion's code of law. 


Savimbi Promises to Free 22 Hostages 


JAMBA, Angola ters) — Jonas Savimbi, the lan guerrilla 
Jeader, has met with foreign reporters to disprove rumors of his death and 
has promised to free 22 foreign hostages unconditionally. ᾿ 

Mr. Savimbi addressed about 2,000 supporters at ἃ at his bush 
headquarters at Jamba Friday. then met the four ἢ ists. He said 


reports of his capture or death were Angolan government propaganda 
Ἀπὸ joked: “I will die many times before I reach Luanda” Angola's 
capi 

He said his National Union for the Total Independence of Angola 
plans to step up its guerrilla campaign with car bombs and attacks on 
multinational ies. He said the hostages seized two weeks ago by 
UNITA were making their way on foot to Jamba, which has no telephone 
or telex links with the outside world. 


Galvin Will Lead U.S. Latin Forces 


WASHINGTON (WP) — Lieutenant General John R. Galvin, head 
the U.S. Army's 7th Corps in Europe, has been Ἄνθη coeimander 
US. forces in Latin America. succeeding General Paul F. Gorman. 

General Galvin, 55, will become a four-star general when he replaces. 
General Gorman on April 30, the Defense Department announced 
Friday. Pentagon officials said General Gorman, 57, had been offered a 
range of positions in a vain effort to persuade him not to retire. 
oe pian called fot General Gorman to command NATO forces ia 

rope for two years, (hen ice General John W. Ve Chai 
of the Joint Chiefs of Saft. when his term expires in 1986, Whos Grea 
Gorman insisted he wanted to return to private life. the Pentagon asked 
General Bernard W. Rogers. the NATO commander, to serve two more 
years in Europe. 


For the Record 


Major aspirin manufacturers in the United States have agreed to 
develop labels warning about the association between the use of aspirin 
for children and teen-agers and the often fatal Reye's Syndrome. (LAT) 


__ An explosion caused by leaking gas erupted Saturday at a meat market 
in the Warsaw suburb of Falenica, killing at least six persons and injuring 
about 30. official news organizations reported, (UPh 

West German explosives experts defused a home-made bomb Sunday 
left outside the front entrance of a regional West German Army head- 
quarters at Wiesbaden, police officials said. No group immediately 
claimed responsibility. (UPI) 


Questions Increase With Size of U.S. 


(Continued from Page 1) 
sion some officials view as a poten- 
tial escalation. 

By year's end, the U.S. program, 
which supplies weapons, ammuni- 
tia. clot mnedical supplies and 
money for food. is to sup- 
port an estimated 200,000 to 
300,000 full- or part-time rebels 
who are battling ἃ Soviet Army 
believed to number 110,000 troops. 
Intelligence reports and various 
other accounts describe the conflict 
as one of the most savage of mod- 
7a times. 

A congressional critic of the es- 
calauion said, “We should have 
learned from Vietnam about over- 
technologizing primitive people.” 

Although there are hundreds of 
cases documenting human rights 
violations by the Soviet Army. the 
Us. een bas confirmed re- 
Ports that the rebels tor- 
tured and forced 50 oe 
Prisoners to live in cages. 

In addition, congressional 
sources said the rebels may be as- 


Sassinating Soviet military officers 
and administrators, U.S. intelli- 
gence officials said they cannot and 
do not control the operations of the 
rebels and have no knowledge of 
any assassinations, 

‘The large increases began in the 


fall of 1983 with a secret Wilson 
amendment to the defense appro- 
say bill rechanneling $40 mil- 

of Defense { money 
to the CIA for the Afghan opers- 
tion, the sources said. 

Part of the money was for the 
new, foreign-made, heavy anti-air- 
cat Connonk, Another 350 million 
for more supplies and weapons was 
reprogrammed at Mr. Wilkon’s ini- 
tiative in Lhe same way last July. 

The Senate, at the urging of Mal- 
colm Wallop, Republican of Wyo- 
ming, then took the lead in increas- 
ing the annual aid to the point 
where it is about $250 million for 
fiscal £985. 

‘The specific amount for 1985 is 
difficult to calculate, according to 
sources, becaite there is some un- 

τ money from previous 
that is expected to be used this 
τα αν, Mie ores πρὸς ἐπ 
spen would range from 
million to $280 million. 

It is clear from interviews with 
reap Alghan 20 area rasatliar. itl 
covert aid pi 
over the last 18 months, whil le pub- 
aor has been i on 

ἧς activities in Nicaragua, 
Congress the doilar flow to 
this much-less-visible program. 

By contrast, Congress last year 
cut off a funding program for op- 


ponents of the government in Nica- 
fagua that was one-tenth the size, 
costing $24 million a year and su} 
porting 15.000 rebels fighting 
Sandinist government. 

Some Reagan administration 
and CIA officials at first 
the large increases in the Afghan 
operation and were not sure that 
the supply line, which runs through 
Pakistan, could absorb the in- 
cae flow, But eee ad that 

ter facing years of public con- 
gressional hostility to the Nicara- 
δια Program, the CIA finally went 
on Afghanistan. 

cit was a windfall to them,” said 
a i intelligence offi- 
cial. ἃ faced so much oppo- 
sition to covert action in Central 
America and here the Con- 
gress helping and ing money 
at them, putting moncy their way 
and they decided to say. ‘Who are 
we to say no?" " 


nism and Soviet expansionism, 
ional sources said. 

cere quushroomin; δ οἵ aid, 
through pipelines set up af- 
ter the Sonal cove into Alghank 
stan in December 1979, also has 
created serious control problems. 
By some accounts. as little as 20 


Aid Plan for Afghans 


percent of the wea and sup- 


or rt devotes 172 
plies reach the Αἴ resislapee pa Pages to the Rus- 


sians and 16 to the rebels. 


because the material must travel a 
long, brea het route, The CIA 
maintains that 80 percent is gettin; 
into the hands of the fighters, μ 

Government and intelligence re- 
ports also show some cases of hu- 
man rights violations by the rebels. 

According to two sources, the 
rebels have made requests for as- 
sassination equipment and asked 
for information on locations of 
high-ranking Soviet generals and 
administrators. But there are πὸ 
proven, clear cases of assassina- 
tion. The CIA is prohibited by ex- 
ecutive order from supporting as- 
sassination directly or indirectly. 

One source said that the resis- 
tance was “not going to worry 
about a presidential executive or- 
der and they are certainly going to 
ask for sniper weapons and if they 
ask for them, they're going to get 
them.” 

A December 1984 report from 
the Helsinki Watch Committee, en- 
titled “Tears, Blood and Cries — 
Human Rights in Afghanistan 
Since the Invasion, 1979 to 1984.~ 
describes tactics, including torture 
and assassination, that allegedly 
are being used by both sides. The 
human nights group's 212-page re- 


‘Through all of this, officials said, 
the government of President Mo- 
hammed Zia ul-Haq of Pakistan is 
walking a diplomatic tightrope be- 
cause most of the covert aid is 
channeled through his country. 


Many details of the Afghan co- 
vert aid program have been Teport- 
ed since the operation began during 
the Carter administration. But offi- 
cials said the increase in the last 18 
months and the lobbying of Mr. 
Wilson, with the SUpport of most 
members of Congress, have al- 
lowed littie time for debate on the 


consequences of vari i 
decisions, eae tacts! 


A senior Carter administrati 
Ptah sud there were, Serious 

lestions ftom the beginning. An 
official Said: “The petits 
Do we Bive them weapons to kill 
themselves? — because that is 
what we would be doing. There was 
πὸ way they could beat the Sovi- 


“The question here,” the official 
said, “was whether it was morally 
acceptable that, in order to keep 
ihe Soviets off balance, which was 
the reason for the operation, it was 
permissible to use other lives for 
Our geopolitical interests,” 


Sa 


By Jackson Diehl 

Washington Poss Service 

RIO DE pier a mos ΟΝ 

are gathering to cele- 

brate warm weather, international 

rock stars, buoyant economic 
trends and a 


gained its good fortune and shining, 
potential. “There is a feeling that 
Wwe aré goin| IB to wake up next week 
everything is to 
green,” sald Alexandse de a 


opened last year. 

Six weeks before its traditional 
carnival, Rio has galvanized the na- 
tion's youth with a 10-day, 511- 
million international rock festival 


Pat Fortier, who has been mugged twice, wears ἃ atdt of 


armor as a protest as he walks along a street in Detroit. Teen eee Τ᾿ paren 
crowd of more than 100,000 peo- 

2d Reagan Inaugural lates the constitution and close- [ ΡΝ. ἢ i 
reg rs In Brasilia, meanwhile, thou- 
ly reads all decisions of the high | sands of politicians and their sup- 


porters are ceremoniously gather- 
ing for the expected election 
Tuesday of the civilian opposition 


Dole Bars 
Increase in 
1985 Taxes 


By Jonathan Fuerbringer 
y Jon York Times Service 

WASHINGTON — The Senate 

majority leader, Robert J. Dole, has 
that there is no chance of a 
tax increase this year. ᾿ 

“No one is pushing taxes and I 
think the chances this year are 
zero,” the Kansas H i 
in an interview Sat ry. 
ought to face up to that.” 

Senator Dole again insisted that 
a limit on cost-of-living increases in 
Social Security payments, which 
provide retirement, disability and 
‘SUTVIV vee ‘penefits, Jol ret. as 
part of a spen re- 
ductions aimed at cutting huge fed- 
eral budget deficits. 

In recent comments, made after 
Senate Republicans met to work on 
a deficit-reduction plan, Mr. Dole 
said tax increases should not be 
considered now. Instead, he said, 
efforts to tackle the budget deficit 
should . reduc- 


neu gia ‘oduced b 
venin, pt 
Frank Tickets are $200, 


‘All are males. With no female ita M. Lavelie, former chief ἢ tions. He had previously left the 
of the federal toxic-wasteclean- | door open for tax increases, refer- 


Sion on ber appeal against a six- 
$10,000 


prisoo sentence and 


realistic, we're not going to stick 
taxes in there.” 

He said Senate Republicans were 
still aiming to reduce the federal 
deficit to $100 billion in 1988, but 
he said they might fall short of that 
goal. Nevertheless, he said chances 
were very good for approving ἃ 
deficit-reduction package this year. 

The basic proposal under con- 
sideration by Senate Republicans is 
a complete freeze on all federal 
spending, including the military 
budget and cost-of-living increases 
in Social Security payments. 

in a meeting of members of the 
Senate Republican leadership on 


“S-percent, thea Shes and 


soon. : 
The Florida Audobon Soci- 


ety, with state approval, is 
atking the belated program to 
. But th US. 


menici of New Mexico, chairman 
of the Budget Committee, present- 
eda list of more than 70 proposals 
for eliminating or cutting pro- 
rage addition to δος freeze. 
Most of the program p 

were included in President Ronald 
Reagan's outline of planned budget 
cuts. 

Social Security benefits “should 
be considered ae imine Ε ll 
in planning a spen reeze, Sen- 
ator Dole said. He said that “it's 
going to be tough” to freeze other 
government cost-of-living in- 


lunches and dinners I have to go 
to now.” 


many times a day. My doctor 


Brazil Shows Op 
After 3 Years of Crisis 


Cwilian Rule, Economic Recovery 
And Rock ’n’ Roll Tunes Are in Air 


Wednesday, Senator Pete V. Do- assed 


Charles E. Kelly, World War II Hero, 
Dies; Won Medal of Honor in Italy 


NEW YORK — Charies E. Kel- 
ly, 64, the World War I hero 
as Commando Kelly, died 


opera 
Mr. Kelly, a loyed house 
painter ip itsbureh, was the first 
calisted man to receive the Medal 
of Honor in the war. 


on 
‘of 


He was awarded the highest U.S. 
military medal for single-handledly 
fighting off a German platoon, 1- 
Aine bis own detachment Lo with- 
draw safely from Altavilla, Italy, 

1, 1943. His act became 
0 oF Ct tale aba events 


Τὰς Pally earned $40,000 for his 
book, “Onc Man's War.” 


When members of Congress ‘can’t vary my schedule.” | creases for pension and benefit 
want to know ogee ay daiver Sgeketed for nunain programs without doing the same 
they ere framing oS ony H. | a.red light: “L have a tinted | to Social Security. 6 
tional, they call ai the | windshield and you can’t tell {| “There is broad, bipartisan su 
Kala, 46, the CPC ser. | the color of the light through post that it shoukd't be off Kimi,” 
a beat ay oe = ihe ΜΗ --- Compiled ἐν President said at his 
ἐπέρα: ‘ ie ARTHUR HIGBEE | ews conference it week, for the 


first time, that he would “look at” a 
deferment in Social Security cost- 
of-living adjustments if faced with 
a “congressional mandate.” House 
leaders have objected strongly to 
any réductons in Social Security 
payments. 

Senator Dole directed Republi- 
cans to produce their own deficit- 
reduction package after the 
administration said its to 
be included in its 1986 budget, 
would result in a budget deficit of, 
about $140 billion in 1988. 

The president is scheduled to 
present his budget on Feb. 4, 


is ketplace in which the need si 


timism 


Everyone is looking ahead to great- 


er tion and solutions for Ὁ 
ther problems.” . 


iG 
national optimism of Brazil's 130 


million le may soon prove un- 
t founded. Ἄκρας economic 


remaio at bi; 
levels, and Mr. Neves's anwiel 
age borg th μας yet to settle on 
even a basi government, 
Nevertheless, many Brazilian 
leaders seem to feel that the worst 
of the country’s trials are over. 
“There is not going to be any 
more recession,” said Rui Barreto, 
the president of the Confederation 
of cial Associations of 
Brazil. “There can’t be, we 
can’( have anything ‘worse than 
what we have had.” 
if this proves true, Brazil could 
become a model for a region still 
strugeling to avercome one of the 
worst economic crises in its history 
and could consolidate a trend to- 
ward democratic gaverament. Like 
most of its South American neigh- 
bors, Brazil was stricken by reces- 
sion in 198] nt to ἢ’ 
nancing for its foreign debt in 1982. 
By late 1983, the nation’s mood 
had hit bottom. Sao Paulo was 
shocked by rioting, and sackings of 
supermarkets by huagry mobs 
spread from Rio to the impover- 


ished northeast. Per capita income i 


Kentucky, 
Strength is improving,” 


Routers 
Tancredo Neves 


in the established economic and 
political order. Yet the Brazilians 
for change, tusingrebalion with 
lor rebellion wil 
smooth Sncliatien Sliatien and the slow, 
subtle construction of a national 
consensus. . 
Unlike in Argentina's case, for 
example, Brazil's Longines minis- 
ters willingly accep! econom- 
ic stabilization plans of the Inter- 


national Monetary Fund, thereby military 


pleasing commercisl banks and 
Western governments holding its 
foreign loans. The government 
then simply neglected to carry the 
Programs out. 

Seven times in the last two years, 
Brazil has agreed on a formal “let- 
ter of intent” with oe aes 
a Ξ τ 5 
case, it ign most 
disagreeable steps. 

At the same time, Brazil has tak- 
en the steps necessary to expand its 
exports at 8 5 Stunning pace, amply 


recovering. “His 
a hospital official said. 


N.Y. Criminal Courts 
Verge on ‘Legal Death’ 


The Associated Press 
NEW YORK — New York 
City’s Criminal Court, the forum 


Bar 
than one-half of one percent of who 


Criminal Coort cases go to trial 
Mr. Goetz, who has confessed to 


Criminal 
The Bar Association report 
termed it “a system out of control 
—a ded, heavily time-pres- 
sured, continually mg mar- 


to dispose of cases has ov - 
owed ling else,” 


In 1983, Joseph Williams, the 
court's administrative judge. de- 
scribed its quality of justice as “al- 
most nil.” Asked if things have im- 
proved since, be lay, and said, 
“Instice as it is administered in the 
pl Court is not of the highest 


Criminal Court is a city-wide jail 


court system that processes all ar- 
rests and decides al] misdemeanor 
charges. It also handles lesser 

and assault charges, as well as of- 
fenses such as theft, prostitution 
and vandalism. 

[π 1983, the last year for which 
figures were available. the Criminal 
Court’s 62 active judges handled 


cases. 
Last tember, Manhattan's 


231,899 arrest cases, 10 percent 
more than 1982. Police reported a 
13 percent increase in arrests in 
1984. 

Judges, under what the bar re- 
port termed the “extreme pressure” 
of crowded calendars and jails, 
sometimes dismiss meritorious 


momey, Robert M: bor’ 
thau, accused Ju a 

iro had removed mere than 100 
cases from active status in a two- 
week period, 


“While students of criminal jus- 


fiminal tice may argue about whether a 


court system should try 5, 


ft is in its death throes,” the 
report concluded. 
In 1983 only 1,316, or six-tenths 


of 1 percent, of Criminal Court's 
731,899 cases went to trial. 


Prosecutors and defense lawyers 


¢ 


eh, 


Reuter, 
Paulo Salim Maluf 


prestige — and a measure of con- 
trol — by refusing to alter the sys- 
tem of an indirect election by an 
electoral college. 


Nevertheless, the public pressure 
eventually led to an alliance of op- 
position and ernment party 
leaders behind Mr. Neves, the 74- 
year-old opposition leader and for- 
mer prime minister, 
the overwhelming favorite over his 

ilitary-backed opponent, Paulo 
Salim Maluf, 53, in Tuesday's vote. 

Brazilians thus expect to avoid 
the partisan strife and alienation of 
the military that have accompanied 
the return of other Latin nations to 
civilian goverament. 


This harmonious style carries 115 small 


own risks. The evasions of Brazil's 


economic technicians have left it jny 


with ly high inflation 
that most economists expect to in- 
crease in the coming months. The 
eccentric political process has pro- 
duced a leader focused on buildi 

alliances rather than defining his 
positions, with the result that no 
one is sure how Mr. Neves will lead 


leader, Tancredo Neves, 45 Brazil's 10 percent below its 1980 towing it to plan to meet its pay- 
new president, ending 2] years of level. The military-backed govern- ment obligations for the first time the nation —or if be will be able to 
Notes About P military rule, ment of President Jodo Figueiredo next year without fresh bank loans, lead it at all. λ 
τ ol eople ὑῬοσρὶς ive Coal that they appeared destined to supervise ἃ Τῆς emergence of civilian mule Moreover, neither the economic 
events” gad less on “black-tie | When Robert Shofiner, wine || have broken through the old sys- restricted competition for a neW has followed a similarly circuitous nor the political temnporizing seem 
events,” says Michael K. ‘and food critic for the Wasbin; tem, and a new era is "president between two unpopular course. When millions of citizens to respond to ᾿ς underlying 
Deaver, the outgoing depury i ἢ ᾿ said Raphael de Almeida Magal- candidates of the ruling Democrat- turned out on the streets early last social and economic ailments, such 
White House chief of staff and | jast month at “Jean Louis at the ἢ 8865, 2 politician of Mr. Neves’s ἰς Social Party. year to demand a direct presiden- 85 its grossly unequal distribution 
general chairman of the presi- Brazilian Democratic Movement. _ As in Argentina and U ly. tial election, the military and the of income and increasing im- 
dential committee. “Tancredo is the symbol of that. Brazil's crisis provoked a shakeup Social Democrats preserved their i it. 


By Philip Taubman 
New York Times Serace 


and Ej Salvador have replaced the 
United States as key sources of aid 
to Nicaraguan rebels, according 10 
Reagan eer y rhe officials 
and a 
They said Israel had also in- 
creased its aid 10 ph rd ga 
ing more weapons vice. 
Although the three countries be- 
gan assisting the rebels several 


years ago, the level of their support posi 


and its importance to the insur- 
gents increased as assistance from 
the United States diminished and 
eventually ended during 1984, the 
US. officials said. 

The support has raised questions 
in Congress on whether U.S. arms 
and other supplies sold or given to 
Honduras, EI Salvador and Israel 
are being diverted to the Nicara- 
gaan rebels. That is bared by both 
foreign tion and a - 
ic ban σαὶ. ep ae 


As U.S. aid to the rebels ran out © 


last year, the officials and lawmak- 
ers said, Honduras became a major 
supplier of ammunition to the in- 
surgents, and ΕἸ Salvador took over 
the job of maintaining the rebels’ 
air force. 

Εἰ Salvador and Honduras are 
i nations heavily de- 
ton U.S. aid. Officials from 


Representative Joseph P. Ad- 
dabbo, Democrat of New York, 
chairman a the defense subcom- 
mittee ie House ia- 
dons Commiuee, said apa 
letter to Sectetary of State George 


P. Shultz, “I am concemed that ‘sj 


countries receiving U.S. foreign as- 
sistance aid may be utilizing a por- 
tion of such aid to assist the ‘con- 


New Talks With Rebels 


Honduras, ΕἸ Salvador 
_ Aid Nicaragua 
Following U.S. Cutback 


Rebels 


tras’ and, in so doing, effect a 
rather devious contravention of the 
law.” 

Administration officials denied 
that U.S. foreign aid had been fun- 
neled to the rebels. 

The State Department, com- 
menting on the Addabbo letter. 
said: “As we have stated before, the 
United States has not provided 
funds to third countries for the pur- 
pose of supporting covert activities 
in Central America. We are not ina 


no fe 


replaced by the United States, it is 

understood by both U.S. and Hon- 

duran officials that “Honduras 

won't end up with a shortage of 
ullets.” 


Administration officials said this 
indirect method of aiding the rebels 
followed a pattern set in 1982 and 
1983 when Honduras supplied the 
insurgents with more than 6,000 
Belgian automatic rifles. 

The Hondurans gave the rebels 
the rifles, which a former Hondu- 
ran military officer said were “like 
new,” after the Hondvran Army 
got new automatic rifles from the 
United States, administration offi- 
τας and members of Congress 


The Salvadoran aid, the foe 
said, consisted primarily of letting 
the rebels use Salvadoran military 
airfields to base their aircraft. 

The Salvadoran Air Force has 
helped maintain the planes and has 
provided fuel and grovnd-control 
Support, administration officials 

id. 


Israel, which started siding the 
rebels in 1983, has continued to 
provide them with Soviet-made 
arms captured in Lebanon during 


the i invasion in 1982, accord- 
ing to Reagan administration offi- 
Duarte to cials. They said Israeli shipments of 
rifles, grenades and ammunition to 
the rebels had picked np since last 
summer. 
@ Rebel Deception Alleged 
ξ oi Ni 's Foreign Minis| 
Public tion to the talks has acouaed rebels os ϑατιξάαν οἱ o 
been led by Roberto d’Anbuisson, ning ty disguise themselves as San- 
leader of the far-right Nationalist Fine, mid ettaek fea 
Republican Alliance. Business 4er villages in neigh borin 
[αν ‘distanced ἢ also have pub- Rica to provoke a crisis 


that grow- 
press ἦι me 
Je6n Duarte will pursue 


to be a result of increasing 
polration a the five-year war in 


Political interests for the 
elections, which will determine 
control of the legislative assembly. 
Dare is opaily soaffouing ὧς 
is confron 

conservative-dominated asseably 
on a new electoral law that appears 
to favor parties to the right of his 
his party seeking a majority in 
legislature, Mr. Duarte is consid- 
ered too politically exposed to risk 
pressing talks with the guerrillas. 

“see it as very difficult to havea 
dialogue 


now.” said a senior gov- his 


ernment minister. “It's hard to sit 


down to talk when the internal po- [ΠῚ 


litical problems are so grave.” 
Salvadoran officials emphasize 
that they have made no decision on 
whether and how to meet the rebels 
in. But two government negoti- 
id that 
they will counsel Mr Duarte not to 
press farther talks now. 
talks in October, 
high hopes of 
forming a national consensus sup- 
ing negotiations to end the civil 
war. Alter two meetings, that effort 
appears to have collapsed. 


Mr. Duarte, 


talks Cfticess are. belicyed to have ph 


vately criticized his decision to ne- 
gotiate with the guerillas, 

Although rebel spokesmen have 
publicly asked to meet with govern- 
ment representatives, they say 
there has been no response. 

The other major split between 
Mr. Duarte and his conservative 
opponents is over the electoral law. 
it gives an advani 


Conciliation Party, 
whe next larpest conservative party, 
to run the same list of mayoral 

i under separate party 


symbols, 
Mr. who has vetoed 
parts of the jaw, and members of 


BELGRADE — President Mi- 
gue] de ja Madrid of Mexico will 
pay an official visit to Yugoslavia 
later this month, the state-run news 
agency, Tanjug, reported Sunday. 


In Athens 


came a day after Costa Rica’s secu- 
ret ayago ae 
riendly nations, inclu 
the United States, Venezuela, West 
Germany and Israel, to provide 
arms so it could to defend itself 
from possible external anack. 
Costa Rica has no standing 
army, The minister, Benjamin Piza, 
said the country’s Civil Guard 
needed 30mm machineguns, mod- 
em rifles and other equipment 


YOUR BEST BUY 
Single diamonds at wholesale prices 
by ondering direct from Antwerp. 
the world’s most important cut- 
diamond market. Give diamonds 
to the ones you love. buy for 
investment, for Sour enjoyment, 


Write airmail for free price list 
or ua 
Joachim Goldenstein 
diamaniexport 
Established 1928 


Belgas Tels (223) Sh 0f ST 
Talee T1779 yb 
at the Diamond Club Bldg. 


Ha maul) RAGES BTEC LE 
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there's one luxury hotel the rest are judged by 


have trouble getting trials for even 
high-priority cases, so justice bolls 
down i systematic plea bre 
i ution’s ultimate 
ἔπι - ipo is more like a 
bluff. 


Besides the lack of trials, the 
court's sluggi 


THE ADVANTAGE IS INTER-CONTINENTAL 
@INTER:CONTINENTAL HOTELS 


9. The enforcement of summons- 


89-93 Syngrou Avenue, (301) 902 3666 Telex 221554 
For reservations call: London (01) 491 7181, Paris: (01) 742-07-92, 
your nearest Inter-Continental office or your usual travel agent. 


“control, The 


The Quest for Stalemate 


Hf arms control were chess, the objective 
would be best defined as stalemate: I cannot 
knock out your king without jeopardizing my 
own, and vice versa. Where the only possible 


can agreement to try again to negotia! 
mir analogy suggests that it is right 
this time to talk about every piece on the board 
and every imaginable move. And it suggests 
why of State George Shultz is right 


If the agreed objective is stable deterrence, 
then a reliable offense is also the best defense. 

But what are stable and reliable deploy- 
ments? When does an offense become so vul- 
nerable that it requires a defense? When does a 
defense itself become a destabilizing threat? 
There can be no dependable arms control 
without ἃ working definition of stalemate and 
of what nuclear knights, rooks and pawns can 
do w each other in various combinations. 
Unless these conceptual questions are ad- 
dressed at the outset, all iming about 


numbers and types of weapons is bound to fail. 
it has been five years since the Soviet Union 
and the United States had any such basic 
discussions. In stalking out of negotiations in 
1983, re Rees made tne biggest fuss 
about east important disagreement, con- 
cerning medium-range missiles based in Eu- 
rope. In the maneuvering about starting over,” 
Mr. Reagan was most reluctant to include the 
“Star Wars” technology that is, at best, ἃ 
remote possibility. 
-- These are quests for inal advantage. the 
sort that should be traded for restraints on the 
excessive deployments of multiheaded inter- 
continental missiles. The best path to stale- 
mate is to exchange these forces slowly for a 
fimited number of single-warhead, mobile mis- 
siles, which would be invulnerable to pre- 
emptive attack, Such a reliable retaliatory 
force would need no Star Wars defenses and 
would never be feared as a first-strike threat. 

Is this the agenda now decided upon? The 
official communiqué from Geneva implied 
that: I1 promised a “strengthening” of “strate- 
gic stability.” That is possible only if neither 
side claims or fears superiority. 

But it took a year Lo proclaim this negotiat- 
ing objective and 14 hours of haggling between 
Mr. Shultz and Andrei Gromyko to find words 
for it. It remains to be seen whether both sides 
are truly committed to achieving stalemate. 
The theory of it is not that difficult. The longer 
the next round of talks drags on, the more 
likely that one or both of the superpowers are 
Jooking to “win” this futile game. 

— THE NEW YORK TIMES. 


Social Security’s Turn? 


During his press conference on Wednesday, 
President Reagan repeated 2 point he has 
made frequently in defending his campaign 
decision to put Social Security off limits 
for reductions. 

“Social Security,” Mr. Reagan said, “is not 
part of the deficit problem. It is totally fi- 
nanced by a payroll tax. . . . If Social Security 
spending were reduced you could not take that 
money saved and use it to fund some other 

in the deficit.” 
[ow right is the president? 

Economists will point out that, insofar as 
the drain on private investment capital is con- 
cerned — which is the main reason for worry- 
ing about deficits — it makes no difference 
whatsoever which programs are net contribu- 
tors to and which are drains on the Treasury. Lf 
βαρέσι. the suplus in τῆς ut funds 
payments, lus in trust is 
invested in Treasury bonds and thus can be 
used to finance other programs. That is why 
Social Security is included in the unified bud- 
get, which —- a cae een outgo for 
comparison with to revenues, 

Bat while President "s statement is 
not strictly correct in terms of Social Security's 
impact on the deficit, he is making another 
important point. Social Security retirement 
and disability benefits are financed by a “re- 
pressive” payroll tax — that is, a tax that takes 
a much higher pi ion of incomes in the 
low and moderate income range than it does in 
the higher income range. This hi barden 
on lower incomes is justified by the fact that 
the benefits paid for by the payroll tax replace 


a higher proportion of incomes at lower levels. 
It would, however, be very unfair to cut 
Social Security benefits substantially, leave the 
payroll tax intact, and build up a big surplus to 
offset deficits elsewhere in the budget. This 
would amount to making lower-income people 
pay for the fact that corporate and personal 
income taxes are too low to pay for other 
domestic and military spending. 

There are reasons, however, why some re- 
straint on Social Security benefits would be 
justifiable. One is simple fairness. Current So- 
cial Security beneficiaries are entitled to bene- 
fits far exceeding their own past contributions. 
Many people receiving Social Security are in 
poverty or on the brink, but most are not. If 
you are going to make further cuts in other 

that primarily serve the needy, it 
seems fair to ask some sacrifice from middle- 
aud upper-income beneficiaries as well. 

Despite recent reforms, the Social Security 
trust funds could use an extra cushion of cash 
both to protect the retirement fund from the 
effects of another recession and to delay fur- 
ther the time when the Medicare goes 
into the red. That is why the president said that 
an “overwhelming bipartisan majority” in 
Congress just might persuade him to let a 
temporary freeze on other nonmilitary spend- 
ing extend to Social Security. Not surprisingly, 
House Democrats promptly declined to 
aE σῖτος and ihe White Hi 

ut 6 White House 
serious about deficit control, Social Security's 
likely to be called to make some contribution. 
— THE WASHINGTON POST. 


Alfonsin’s Year of Survival 


When Rail Alfonsin took office as presi- 
dent of Argentina a year ago, many feared that 
his term would be a mere interlude between 
coups of generals and Yet here he 
is heading into his second year with his popu- 
larity — and Argentina's credit — intact. He 
has skated superbly over the thinnest of ice by 
postponing the reckoning that will now be the 
real test of his leadership. 

Argentina is a rich country that is deeply in 
debt and unused to economic sacrifice. At first 
Mr. Alfonsin held out hope for a painless 
recovery, insisting that Argentina would not 
sacrifice long-term growth by submitting to 
the — of creditors. In September he 
accepted the austerity program essential for 
obtaming fresh credits through the Interna- 
tional Monetary Fund. 

Now he needs to convince Argentines that 
there cannot be long-term growth without 
8 curbing of inflation, government spending 
and wage increases. 

Those unpopular conditions are spelled out 
in an agreement rescheduling 314 billion in 
commercial bank loans and providing $6 bil- 
lion in new credits from the banks and the 
fund. Argentina can now pay overdue interest 
on its total debt of $45 bil Its interest rates 
are being shaved and repayments stretched 


1910: Halley’s Comet Nears Earth 
PARIS — Halley's comet is advancing with 
According to M. Camille Flammarion, the 
astronomer, there will not be many favorable 
ities for common mortals to observe 


again ‘become an evening star, hastening rapid- 
ly away from the centre of eo ee 
ighti twilight with its flaming rays. 

Bet ΕΣ bright during the last ten days of 
May. The earth will encounter the tail of the 
comet during its passage before the sun, and 


out, on slightly less liberal terms than those 
obtained earlier by Brazil and Mexico. 

This rescue and austerity are justified even 
aaa rea τὰ πε inflation rate is 
now about 750 percent. There is every prospect 
of real growth once people begin to believe 
that this appalling rate is tapermg down. Mod- 
est recoveries in Mexico and Brazil augur well 
for a richer Argentina. while world trade ex- 
pands and interest rates keep falling. 

What strengthens Mr. Alfsonsin's hand is 
the weakness of his opposition. Peronist labor 
bosses have huffed and puffed, but their pro- 
test strikes have failed to catch fire. The defen- 
sive and discredited armed forces show no 
taste for feuding with a civilian president who 
won 52 percent of the vote and now commands 
even wider support. 

_If Mr. Alfonsin can carry his people with 
him in imposing equal sacrifices. this could be 
8 turning point for Argentina. 

All this can quickly sour in a country whose 
workers too often demanded a free lunch and 
whose affluent citizens have looked to the 
armed forces to protect their privileges. But 
one year on, Argentina seems still excited by 
its regained freedoms and by Mr. Alfonsin. 
That isn’t everything, but it is a lot. 

: — THE NEW YORK TIMES. 
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1935: Amelia Earhart Goes It Alone 

PARIS — Amelia Earhart, at thirty-six, has 
shown that the high road of adventure in the 
air is not closed to ber because of age, because 
she is married or because she happens to be a 
woman. Her [Jan. 11-12] flight from Honolulu 
to Oakland, California, over 2,300 miles of the 
Pacific's treacherous waters, is an achievement 
that ranks with that of the men flyers of the 
day, Sir Charles Kingsford Smith, Colonel 
Charles E. Lindbergh, Captain C.W.A. Scott 
and others. Her achievement can be said not 
only to equal the performances of these men. 
but some might be inclined to say it was 
greater, for where in most instances recent air 
performances have been made with two or 
more aboard, Miss Earhart, who is in private 
life Mrs. George Palmer Pumam, flew alone. 
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PENCEDON New Jersey — 
The arms controi talks in Gene- 
va last week identified the strategic 
defense initiative, known as “Star 
Wars.” as a major topic of East- 
West negotiations. But what is a 
citizen to think of Star Wars? Can 
an effective defense system be built? 
If not, does a partial system intend- 
ed to defend land-based missiles 


πο. 
Star Wars is futile, and 
ΑΙ genet bcike corrsies! bs coms 
toa Ξ in case 
the Soviet Union makes a technical 
breakthrough; but the United 
States should not proceed 
research to ἃ major arms buil Up 

The stark fact must be stated: We 
cannot protect most of our people 
from nuclear attack. Cities cannot 
be buried under reinforced con- 
crete. They are vulnerable to low- 

fing cruise missiles, submarine- 
launched missiles and nuclear 
weapons detonated by terrorists. 
Star Wars would not protect us 
from any of these weapons systems, 
nor can it provide safely for our 
urban centers against land-based 
intercontinental missiles. 

As several recent technical stud- 
ies have shown, the side that takes 
the offense in a nuclear 
has an enormous built-io advan- 
tage. Pepe that rapidly burn 

eir fuel on launching, deployment 
of decoys in midcourse and “hard- 
ening” of warheads to make them 


A strategic defense would t 
technical requirements far Peyond 
the state of today’s art and barely 
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By Henry Bienen and Jeremiah P. Ostriker 


say 10 million lines of error-free 
computer code would be needed. 
Sull worse. a Star Wars defense 
would create an incentive for yet 
another multiplication of offensive 
missile systems — with all the dan- 
gers of accident, sabotage or misuse. 
In the absence of an arms control 


in Centra) Europe. q 
the United States spends billions on 
a weapon system, government 
¢ies, private corporations τε- 


search institutions push for contin- 
uation: πεῖς when America's 

ly. useless bargaining chip is put 
in place, the Soviet Union moves its 
own program forward. 

In proposing Star Wars, Presi- 
dent Reagan hoped to create a safer 
world. In fact, Star Wars will only 
increase tension. Defense 

W. Weinberger said at the 
fone 1983 that one of the most 
ro for America 
would be the development of an 
effective Soviet missile defense. Pre- 
sumably, the Kremlin holds parallel 
fears. Certainly, it would be tempt- 
ed to respond in kind —and proba- 
bly also to increase the number of 
its nuclear warheads. 

Star Wars will not provide for the 
safety of the American people. Nor, 
without substantial reduction of 
weapons on Sides, can il give 
“Ὡς United States a cost-effective 
seca lor a missile sites. It 
can only be as a bargaining 
chip. Yet the chips cannot be cashed 
in once the momentum of the pro- 


gram increases. and the momentum 
is already great. 

There is one circumstance that 
would make it feasible to build a 
strategic defense against land-| 
intercontinental missiles: If auclear 
arsenals were drastically reduced 
under a closely monitored treaty. 
then systems could be built that 
would in fact, not fantasy, moderate 
the nuclear threat, The Star Wars 
research pri should be contin- 
ued only if inextricably linked to 
negotiated major reductions in of- 
fensive 

It is ot 100 late to drastically 
scale back this program. The anti- 
ballistic-missile program. the nucle- 
ar airplane and B-70 high-altitude 
bomber. despite Lp 
spending, were βίοι wi cir 
technical deficiencies were exposed. 


Henry Bienen is a professor of poli- 
tics and international affairs at 
Princeton University. Jeremuah P. 
Ostriker is chairman of the astro- 
Physical sciences i. They 
contributed this comment ta The New 
York Times. 


A Proper Time to Acknowledge the Debts of War 


By Charles McC. Mathias 
The writer is a Republican senator from Marviland. 


ASHINGTON — Throughout 
the Soviet Union today there 
are men and women who owe their 


brate 


victories in Europe 

‘The official observances will be cere- 
monious, and, in most cases, 
separate. It has inconvenient 
for officials in Moscow and Washing- 
ton to recall the wartime alliance, just 
as it is difficult to commemorate the 
transformation of Germany and Ja-. 
pan from foes to friends. 

But as we devise tactful ways to 
honor the postwar reconciliation, we 
should also look for means to refresh, 
if not restore, the atmosphere of U.S- 

Dating f ae from Hider’ 

four 8 
invasion of the Soviet Union in June 
1941 to Japan's surrender in 1945, 
American and Soviet troops saw little 
of each other. The link-up at the Elbe 
River on April 25, 1945, joined ar- 
mies that had maintained communi- 
cations with one another only at the 
highest (and often most strained) po- 
litical level The individual, human 
contact that burst into joyful celebra- 
tion there and in similar encounters 
in Czechoslovakia was the exception, 
not the rule, in the conduct of the 
alliance. While | believe we should 
commemorate the meeting on the 
Elbe, many other activities led up to 
that moment and made it possible. 
Those all-but-forgotten endeavors 
deserve to be remembered. 

It should not be impossible to find 
survivors of the joint Soviet-Ameri- 
can crew that sailed the cruiser U.S.S. 
Milwaukee from the Brooklyn Navy 
Yard to Murmansk in the spring of 
1944, As the ship was formally hand- 
ed over there, Americans stood the 
port watch for several symbolic days 
while Soviet seamen took the stas- 
board duty. To recreate that camara- 
derie, at least briefly. we need only 
take our memories out of mothballs. 
seamed ecpers coil ραΐαρε ack 

trac 
serv icener ta δαϊαίος ant oper. 
nm ing ans i 
ating thes airfields at Poltava inthe 
Ukraine. It Ἐν there, on June 2, 


1944, that 73 Flyi a land- 
ed ate a Hight rom Italy and a 
highly su fal bombing run on the 
enemy airfield at Debrecen in Hun- 
gary. Poltava, the battlefield where 
Peter the Great destroyed the Swed- 
ish Army in June 1709, was the one 
Site in the U.S.S.R. where Soviets and 
Americans conducted joint combat 
operations: 18 shuttle-bombing mis- 
sions that made history at the time 
but have become footnotes since. 

So one American 
airman who flew on that first nm 
may 5111] recall his reaction when he 
landed: “Russia! Nobody ever told 
US it was pretty.” among hi 
hosts then there may still live some 
who remember the four months of 
Operation Frantic when the bases 
were built from scratch by American 
and Soviet saldiers who competed in 

ing to learn each other’s lan 
aiid who delighted in ing off bair- 
curling obscenities io Engi or Rus- 
sian as formal or endearing phrases 
suitable for social use. 

There surely still are merchamt sea- 
men in the United States who sailed 
some of the 2,660 ships (77 were lost) 
oa the Marmansk run, bringing mote 
than 15 million tons of supplies to the 
Soviet Usenet if some Soviet 

ipients ἢ about our cans 
of Spars being ΓῸΡ Second Front,” 
others chyistened American butter 
“Roosevelt's Smile.” Statistics show 
that US. provisions were enough to 
provide the 12 million members of 
the Red Army with a half a pound of 
food a day throughout the war. 

For some civilians the food and 


‘ASHINGTON — 
tangle of motives that drive 


people in power, a concern for how 
tegarded 


be in 5 or 10 years. 
This sensitivity to history is espe- 
cially strong these days among the 
more and conscien- 
tious members of the Reagan admin- 
istration. Amid the gaicty ot Se νοῦ 
gural parties, they are experiencing 
Se (ο ὑκϑε [5  υν ὑἰὶς 
predecessors in the Nixon 
taliog. The Nixon men, ve the Res: 
gan people today, seemed to - 
ing in the bright that come 
from an landslide. But the 
insiders knew that there was, 10 use 
John Dean's word, a “cancer” grow- 
ing within the administration that 
would ultimately threaten its Repu 
history. The fear of informed b- 
licans today is of ing far more 
innocent than another Watergate, 
bur potentially far more dangerous: 


From Ken Pottinger 


MAGISTRATE, a 
naval captain, two 


ice commissioner, ἃ 
officials and two 


A scandal touching leading personalities in the area 


cial press, whatever the propaganda 
and the level of hostility,” Mr. Gru- 
liow believes, “the Russian people 
don’t forget. They know all about 
what ed.” 


Most i however, do not 
know or have forgotten. And Soviet 
officials have tried to erase the folk 
— of the wartime collabora- 
tion. Yet there are moments of un- 
publicized gratitude. 

Traveling last Angust on a Dnieper 
River excursion steamer from Kiev to 
Odessa, Ray Ellis, a former Lend- 
Lease official in the Soviet Union, 
was surprised when the captain pre- 
seated him with a bowL He was told 
it was an award for his wartime ser- 
vice, which had included 10 months 
in Novosibirsk helping Soviet work- 
ess build a radio-tube factory so that 
their units could establish and main- 
tain communication with American 


By Charles Peters 


the laziness of Ronald Reagan. 
saben 70 view the oa a 
of increasing gravity know 
that it cannot be controlled without 
significant cuts in the military bud- 
get. They also know that these cuts 
must be made with due regard to 
maintaining enough military power 
to command the world’s respect. This 
means that cutting must be based on 
a careful review of each major weap- 
ous system and of the strategic con- 
cepts that dictate its need and the 
ways in which it may be used. 
What one close to him knows 
in his berms displ: ed the sips 
in his presi isplayed the slight- 
est inclination to do this kind of 
work. His unwillii to let himself 
get mired in detail is well known and, 
indeed, in many respects, bas been a 
welcome relief from his workaholic 
"s preoccupation with the 
minutise of the presidency. But in 
regard to defense, we need Ronald 
Reagan to be more like Ji Carter 
— to be willing to work to 
master the sul oot at hace 
Some possit lense cuts are 
pareat even without diligent study. 
Closing unnecessary bases and end- 
ing early retirement demand courage, 
not midnight oil. But figuring out 
which tanks and planes and ships and 
missiles are really needed means 
learning the strengths and weakness- 


ers. Some nosy 
historical echoes. A 
democracy here in 1976, 
“contrabandistas” 85 


In those hectic 


bound up with the way Portuguese society works. 
This ee small, close-knit country, and smug- 


nanas and diseased cattle face enormous barri- 
officials have been found dead in 
highly suspicious circumstances. R . 
ut the current suiuggling case has interesting 
cording, to the weekly news- 
resso, the traditional smuggling tings 
pet Ee linked to national! prugpi 
¢ paper claims that before the retum of 


forces as the two advanced toward 


burst out ig Mr. Ellis, a 
former Ra’ vice president. 
This anniversary year is the time to 


try in small, human ways to revive 
that warmth by reuniting those who 
once kindled it. There id be re- 
unions — nol just on the Elbe, but in 
Murmansk and Poltava and in the 
American factory towns where Soviet 
soldiers and workers iained to use 
eas ially 

iit locomotives and freight cars 
that were so vital to victory. 


In both the United States and the 


Soviet Union, an effort should be 
made to assemble and print first- 
person perpen of this extrordi 
nary time cooperation. There 
should be gatherings of scholars and 
combatants from the victors and the 
vanquished. We may find some guid- 
ance toward a future of peace. 
The Washington Post. 


Military Spending: A Lesson for Reagan 


of them all, from the F-18 fighter 
to the Aegis cruiser. There are, the 

ident can be assured, some genu- 
ine turkeys among them and some 
real savings to be realized. 

Most fe think that cuts in the 
defense would save money 
only in the future. But there is alread: 
much that could be saved in the bud- 
gets of the past. We can still recap- 
ture vast sums of money allocated on 
paper but not actually spent. Few 
people realize that many of the dol- 
lars that were appropnated in the 
1983 and 1984 fiscal years — and in 
some cases further back — have even 
yet to be paid out by the Treasury. 

6 military has. in governmentese, 
“obligated™ these sums hy signing 
contracts for them — for new mis- 
siles, tanks and aircraft. But many of 
these contracts can be canceled with- 
out the government having to pay 
anything like their face value, 

I very much doubt that Ronak 
Reagan is aware of this budgeting 
anomaly. Perhaps, if he discovered it 
or were told about by his associates, 
he would begin to feel a little bit 
guilty about what he does not know 
about the defense budget. He is not a 
stupid man. If he gets down to work 
now, he may still be able to salvage 
the place in history that his subordi- 
nates have begun to worry about. 


The writer, editor of the Washington 
Monthly, contributed this comment τὸ 
The New York Times, 


Letter From Lisbon: Ruckus Over a Smuggling Ring 


National Guard officers are 47 persons _giing is a time-honored profession is handed One report even has it that Miri 
being questioned by Portuguese. detectives in con from father to son. In a recent investiga- ἃ young and outspoken epptsition eve — 
connection with an alleged smuggling ring. tion, 2 Portuguese magazine found what it pore smuggled over the frontier by helpful contraban. 
Police believe the group brought in thousands tayed as widespread corruption amon distas. Similar favors were said to have been 
of dollars of American from Switzer- responsible for policing parts of the ish- granted to others who are now leading members 
land for sale in Portugal and The well- Portuguese border. : of the ruling party or in the Bo ἰῇ 
are said to used high- While the law clearly defines and punishes The government has yet to respond, 
launches to land the goods on the coast, sm ing. efforts to halt the clandestine tradein A rightist paper alleged recently cae ie 
‘a sophisticat io network to warn of possible ish, coffee, electrical goods, cigarettes. ba- Ποῖτγ piven to the affair has resulted in ada Pi Ἶ 


figures out of the country. Thei 
clandestine border crossings cir knowledge of 


Soatamient oecraen within the 
Suggestion is that the smugglers ing i 
the favors owed them from tines pone be he 
is the case, the smuggling saga seems destined to 
be suffocated. The financial Tamifications of the 
case are great — the uncollected customs duties 
amount to taillions of escudos. But it looks like 
: the government's future will not be called into 
the three main groupsof question over clandestine bananas and contra- 
they are called, worked to band tobacco. 
provide funds for noncommmnist opposition 
movements fighting the Salazar dictatorship. 

ic days the smugglers were often 
called upon to help whisk leading resistance 


Interranonel Herald Tribune. 


(Other Letters Appear on Page 5.) 


To Perle, 


Patience Is * 


No Virtue 


By William Piaff 


ARIS — Was the United States 
P the-main threat to peace” in the 
world 30 years ago? The leader of the 
Conservative Party in Britain’s 
House of Lords, Lord Salisbury, 
thought so. The British cabinet, with 
Winston Churchill as prime minister, 
resolved in 1954 to build the hydro- 
gen bomb as a means by which Brit- 
ain could restrain the United States. 
This ap i : 
papers for 1954, just published under 
the 30-year declassification rule. 

{n 1954, things did not seem so 
dangerous in the United States, how- 
ever sensationally the East-West con- 
flict may have been painted by Secre- 
tary of State John Foster . One 
took Mr. Dulles as a Puritan preacher 


of an casil American 
ee pales seca a oe 


markably commonsensical president, 
ight Eisenhower — a man who 
possessed a soldier's skepticism 
about what war can accomp! 
And yet? Is it possible that the U.S, 
veroment really was close to 
hing a “preventive war,” as the 
British goverament feared? Lord 
Salisbury believed that “the United 
States might decide to bring the East- 
West issue to a head while they still 


had an overwhelming Ξαρα ποις in & 
atomic weapons,” believed 


the risk of war was “extreme,” while 
“of all nations involved, the United 
States would suffer least.” 

Americans as well as any ishman 
is likely to do. (Few do; more 
intelligent understand that they do 
not. Americans are no better at un- 
derstanding the English. Much mis- 
chief arises from a common fan- 
guage.) He was in a privileged 
position. He knew Eisenhower well. 
One hesitates to say that he was 
wrong. My own opinion is that the 
United States was not then as close to 
launching war as the British feared. 
N the idea was floated and 


ive than an’ in Europe. 
Tt still is. Ri Perle, the assis- 
tant secretary of defense who is cele- 


brated (or notorious, choose your ad- 
jective) as Washington's most 
effective opponent of arms control 
concessions, recently told The Wash- 
ington Post that the idea “that we and 
the Russians could compose our dif- 
ferences, reduce them to treaty con- 
Straints, enter into agreements and 
treaties ing a set of constraints 
and then rely on compliance to pro- 
duce a safer world —1 do not agree 
with any of that.” 

Here again is evidence of the 
American absolutism. If you believe 


front them with military force, Burin 
fact, the administration has 
resolved to talk, went to Geneva, and 
agreed to go on tatking. 

‘The po of absolutist broad 
nonetheless a permanent factor in 
Washi "s approach to world af- 
fairs. Ideas of preventive war and the 
rejection of negotiation follow from 
an identification of the opponent as 


evil; you do not compromise with | 
evil This i if 


in turn, derives from Amer- 
ican Puritanism, a Calvinist religion 
of the predestined elect — and 
damned — and also from American 
ahistoricism. 
__ These newly published British cab- 
inet papers 8 lesson 
hard for Americans to accept: that 
the most important virtue in policy- 

is patience. 

What were the great issues of 1954? 
Anthony Eden. the British foreign 
secretary, feared that Japan and Chi- 
aa would get together, creating ἃ “de- 
cisive shift in the world balance of 
power,” Washington and London 
feared that China, ally of the Viet 
Minh insurgents in Indochina, would 
invade to drive out the French. 

They feared that war in Asia would 
lead to war between China and the 
West. The Soviet Union, China's ally, 
was expected then to join in. with 
hydrogen bomb attacks on Briain 
and the United States. But Churchill 
refused to take the apocalyptic view. 
He went privately to Georgi Malen- 
kov, the Soviet leader, and attempted 
to get East-West talks started. He 
\emporized and bought time. 

How nght be was! Today the Viet- 
namese Communisis and China are 
enemies. China and the Soviet Union 
are enemies. Washington courts Chi- 
ha’s favor. Russians and Americans 
have been talking. cordially or cheer- 
lessly, since 1954, while the Russian 
Hires ay anaes wheat. How | 

we did not blow them i 
[9541 Mr. Perle, meet Church” ᾿ 
International Herald Tribune. 

All rights reserved. 


was invaluable. 


government. 
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in the British cabinet ifr 
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Lawyer Closes Kennedy Says Pretoria 
Welcome Sharon Case, - ‘td 


come? Because we are Jews and 


JERU: : this is our country.” 3 ῷ 
αἰ ye ΕΜ ΡΝ Γι ᾿ tory By Alan Cowell mment implanted ἃ new Con 
country that | ue Ὁ BS : Nev: York Tienes Serstce suinution offering a limited political 
agent that lo ; , a9 e WINDHOEK, South-West Afri- voice but no real power to people of 
in the (oe nmigraals, The arrival ἢ ἃ ie δ Ime ca—Senator Edward M. Kennedy idian and mixed racial descent, 
TOD00 Essen οἱ alos ; has said that he does not believe πὰ excluding the black majoriy. 

ῳ ἢ ews ὰ i ities i th Referring to the South African 
eastrated just how true, and bow By Amold H. Lubasch Kel Pawaytentclio weaning: authorities Mr. Kennedy said: “I 

There eas |S. New York Time Serice ul * on changing their ra~ do not think that are commil- 
eluate oe the Most part, a NEW YORK — Ariel Sharon’s cin policies. He indicated that he ted to reform. 1 did not gather from 
pee ie Sense of pride that the lawyer, summing up his libel case seck punitive legislation de- conversations with government 
te be af Echlopia. believed against Time, has denounced the ciened to force change. Hicials that they are committed to 
ο ὡς ἀκάζειι ἴς of the biblical magazine for printing an “outra- “ypport for the measures will progress on basic issucs." 
their ancestral land Sree pus ic" abom ibe former delence ἡ Svpport for tbe measures + tec tigual ener Pg 

fans arriving baveloct anc Pians have to learn to cape with | ™<Wecamein here with proof that tink,” he said Saturday after a Kennedy has pane bon 
ragged at Ben Goren one all the complexities of living it’ | 1 waa ie that they knew it was a tee-hour visit to Windhoek, capi- alignment with thc a 
andi dinely kneeling to bis techn culture, fie and that they published it,” the 13] of South-West Africa. the white authorities. He ey 
the lawyer, Milton 8, said Fri- ΤΙς territory, widely known as Euest 
coldest bears touched even the aa US αν Cont Ma Namibia, B red by Sou Alri ψίρηστ of fie 984 Nobel Posen 
general, the arrival of the hanan. ; in deriance Οἱ nites anions. ident of the World Alli- 

black Jews has been erected with Mr. Gould told the jury that a a pas have been secoal Reformed Clacton 


Time article about a 1982 massacre guerrilla 
i Pa i it against South African rule for 18 


often of volunteerism: families Time art Ν 
offering Re aly some ae gt forces tw Lavenoe bed faleety Sears Με. Kennedy was met by about 100 
a few building contractors under- “put the stamp of a mass murdet- An aide to the Massachusens hostile demonstrat atin: at 
taking to fix up run-down apart- et” on Mr. Sharon. Democrat said one idea under οου- ee et eae eat 
ments. The jury was 10 begin deliberat- sideration was to seek support for 298 {2° NEMS Οὐ Coane τὶ 

Ata time of almost unremitting ing Me after hearing final in- “self-triggering legislation” that te Ley ope vetsindt ee 
bad news in Israeli headlines, the structions from Judge Abraham Ὁ. would invoke punitive measures ferenee 38 ations 
Ethiopian influx has been a wel- Sofaer, who has conducted the two- against South Africa if it did not ‘lianoe of small organizations op- 
come morale booster, a reminder month-long trial, make progress within ἃ specified posed to the insurgency movemen! 
to Israelis about why they created ‘The crux of the case is a para- period on three issues: citizenship [1π the South Alrican black 
a Jewish state in the first place. Ὡς aan graph in the article that said Mr. for South African blacks, the vote of Soweto on Sunday, 
One reason the story could not be E E = Sharon had a need for for blacks and an end to forced Mr. Kennedy was forced to cancel 

Aasonored Press, 


kept quiet for tong — the publici- 
ty prompted a halt in the secret 
airlift that Israelis hope will be 
only temporary — was that al- 
Most everyone involved wanted to 
tell someone about the remark- 
able ger 

But ite the initial 
feeling, there are clearly zine 
be serious difficulties in absorb- 
ing the newcomers. 

Like any country, Israel has its 
racists, ready to grumble about 
“black Jews.” but they are rela- 
tively insignificant. 

More troubling is the resistance 
to the Ethiopians from fimancially 
strapped development towns, 
where many of are being 
sent, These towns are already bur- 
dened with unemployment, 
chronic shortages of funds and 


social tensions, 


The mayors of several develop- 
ment towns have asked the gov- 
emment to send no more than a 
few Ethiopians, not because of 
color, but because of lack of cash. 
As Amir Peretz, mayor of Sderot 

. in the Negev desert, told the mag- 
azine Koteret Rabseet. “We have 
received" Ethiopian families “and 
1 think that they have been ab- 
sorbed well. But there aren't any 
more empty apartments in 
Sderot. Our young couples don't 
have apartments.” 


One community that has been 
eager to absorb the Ethiopians 
has been the Jewish settlers in the 
West Bank. “We have 60 Ethiopi- 
an families bere,” said Elyakim 
Haewni, a leader of the Kiryat 


A fence at Ashkelon, Israel, separates an Israeli child from two Ethiopian chi 


Arba settlement outside Hebron. 
“Other places don't want them. 
We will take all they can send.” 
The Ethiopians for the most 
part feel comfortable in places 
like Kiryat Arba, where there are 
good religious schools and a 
strong aimosphere and 
where are among Israelis 
who share the deep spiritual mes- 
i of the black 


ages. 
Al in Ethiopi fol- 
ieee is Five og for 
ses and were not exposed to the 
traditions of Judaism contained 
in the Talmud, the Ethiopians 
tend to be much more observant 


of religious laws than the average Ji 


Israeli. One reason Ethiopian 
Emperor Haile Selassie refused to 
let them emigrate to Israel before 
his overthrow in 1974 was be- 
cause their presence buttressed 
his claim to being a descendant of 
King Solomon. 

However, like many other Jew- 
ish immigrants, the Ethi ans 


question. Israel’s rabbinical av- 
thorities are insisting that they 
undergo ritual immersion to reaf- 
firm their Judaism, which many 
of the Ethiopians are now indig- 
nantly refusmeg to do. 

“As soon as we come we are 
told: ‘Convert,’ ” Yitzhak Israel, a 
24-year-old Ethiopian, told the 
erusalem Post. “Why did we 


rican robes for the jeans and jack- 
ets of most Israelis, 

“The Ethiopians have not 
wanted to maintain their old soci- 
ety here or have their own syna- 
gogue,” said Jeffery Halper, a He- 


brew University anthropologist. 
“They feel that they have come 
home. Now that they are here, 
they want to be more Israeli than 
the Israelis.” 


@ Syria Backs Meeting 


., Guerrillas Report Probes by Vietnamese at Border Camp 


The Associated Press 
SAN ROCHANGAN, Thailand 


ZB 


ational Front for the Liberation 


LETTERS TO THE EDITOR 


Mr. Loeung Sinak said the Viet- 
namese were about two kilometers 
(1.2 miles) from his defenses, which 
were studded with bunkers and laid 
out in an L-shape. The camp, built 
last June, is fronted by thick forest, 
making 


attacks difficult. He said dians from the 


the Vietnamese were moving tanks 
into the area, but he did not know 
the direction or aumber. 


The Vietnamese have 
the 


Indochina analysts say this 
season offensive may be the Beer 


prime minister οἱ 
demned Hanoi for attacking con- 


launched by Hanoi in the six-year 
war. 


tier, - . 
Mr. Son Sann, 73, ἃ former 
ini { Cambodia, con- 


ly. 
Vietnam, which invaded Cambo- was 
dia in late 1978, defeated the 


Khmer Rouge government and set 


Hunger and the Diet Pill 
Regarding ‘“Fattening Manhat- 
tan, or the Vanished Pilf” (Weekend, 
Nov, 23) by Mary Blame: 
Ms. Blume cites fashionable peo- 
ple in New York who are “close to 
ic” because certain diet pills, 
distributed by ἐνκθριθ δε τ ἅτις 
doormen, are no longer avi 
allowed 


of the city’s population — more 
ing hungry. It also says that 
hospital admissions for symptoms 
of malnutrition have increased 


ELAINE W. SENIGALLIA. 
Rome. 


One, Two, Cha-Cha-Cha 


cha-cha. Among the pop- 

rere dances of the [960s was 
the bossa nova. Ν 
LEONARD NEWTON. 
Ferragudo, Portugal. 


ROBERT SCHUMANN. 
Casablanca, Morocco. 


A Shekel-Dollar Link 


In response to “Israel: How to 
Stav Sovereign in a Flood of Shek- 
els” (Dec. 27) by Jayce R. Starr: 


transactions, contracts or budgets 
be dollar-labeled (to be paid in dol- 
lars or Goller tinket shekels). This 
made it i ible to print more 
shekels than the there were dollars on 
hand, as the receiver of payment 
would have the choice of currency. 
In short, he who had to pay had to 
have the dollars. Those of course 
could not be run off the press. 

A not negligible secondary bene- 
fit would have brsaae eliminate in 
one fell swoop the indexation sys- 
tem — the bane of present infla- 
tionary control —- since salaries 
would also be quoted in dollars. 
Israe!’s inflation rate would have 
changed ight to that of the 
United States. No more. No less. 

S.C. SCHIFF. 
; Paris. 
One Bird Per State 

Regarding Russell Baker's “Ob- 
server” column (Dee. 19}: 

Mr. Baker ‘made some good 
points about teams keeping their 
names when they change location. 
However, his last paragraph is in- 


No Sexism, Please 


This is noi the Middle Ages. 
“Glamorous blonde females” are 
not necessarily instruments of sin. 

Tam sick of the kind of equation 
berween women and immorality 


Leave the 
it. Leave all the females out of it 


DARBY TENCH. 
Florence. 


Street Artist’s Lament 
Regarding “Duel at Sunset: Key 
Over a Daily Ritual” 
(Dec. 6) by Jon Nordheimer: 
As an artist who performs on the 
saw 


know what they are losing if they 
ban performers. Nobody goes to 
Key West just 10 buy tourist trin- 
kets. The people also come to sex 
jugglers, mimes and other artists. 


up 8 pro-Hanoi 
Phnom Penh, has 


sent a message 


Cambodian-Thai bord 


ὩΣ. Bou Thong reportedly noted 


among resistance tions 
captured were Phnom Kombot, O 
Bok, Dangkum, Phnom Chat, sec- 


tion 204, position 164 and hills 3:2 
and 250. vrs 


ernment in 
en on the bulk 
of the fighting against the resis- 
tance. 


congratulations 

to his troops and those of Vietnam 

on their “recent victories along the 
ler.” 


three were wounded during the day 
Ἢ 


tern 

Force, said in Aranyaprathet, Thai- 
land, that Thai soldiers completed 
down up to seven kilometers 
barbed wire Saturday to demar- 
cate the international border at 


lay: 


il 


ai military officials near 

u npreaeasd Ose 

porters five of six Vietnamese sol-. 
diers they said had defected and 
crossed into Thailand since Jan. 8. 
Two of the five were identified as 
officers and all said they were tired 
ting in Cambodia and were 


Aranyaprathet 


ol 
ile in third countries. 


fF 
stg 


Pointing to an enlarged copy of 
the paragraph, displayed om a plac- 
there.” 


amy . 
“It's a lie,” he said, adding that 
“the lic was exposed” by a key 
Israeli report that was presented 
Wednesday as evidence. 

“Why don’t they come out in the 
open,” he said of Time, “and say, 
“We told a lie, we are sorry, we 
shouldn't have done it"” 

“Your verdict will determine 
whether he will go down in history 
as a great man, a preat soldier,” Mr. 
Gould said, or “whether he will go 
down as a kind of monster, another 
Herod, a man who ordered ἃ mas- 
sacre of women and children.” 

Time’s lawyer, Thomas D. Barr, 
had delivered the 


defense's summa- 
ing that 


military coup. 


A sequel to The Godfather Never Sleeps, 
this new book presents another satirical 
took at the unpredictable state of 
Nigeria, this time from the volatile years 
of the Civilian Government to the recent 


J. Καὶ Randle’s writings are articulate, 
extremely humorous and make 


Temoval of from what the a farewell speech 
βονετατηκῶι as βεείρκαιοά “welts testers threatened to 
the address at the home of Bishop 


Previous congressional moves 
against South Africa have called 
for degrees of economic sanctions. 

The aide said the tion was 
not whether there id be legisla- 
tion, but what form it would take. 
Current U.S. policy toward South 


HE 
GODFA 
¥ 


The organization is not outlawed 
in South-West Africa but may not 
meetings because its 
advocates the violent 


THE ADVANTAGE 15 INTER: CONTINENTAL 
DUBAI INTER* CONTINENTAL HOTEL 
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of Se saciarrandu rome esa “The Godfather Never Sleeps” is available _ 
known as the Calgary Flames, Florence. *in Loindon: (i) Harrods Ltd (ii) Foyles "1 Philadelphia: Afro-American Historical 
Bookshop (iii) Dillons Bookshop; & Cukvral Museum; : 
*In Cambridge: (i) Heffers Booksellers ‘In Los, Angeles: California Museum of 


Afro-American History & Culture; 


(ii) Bowes & Bowes; 
*In Paris: UNESCO Duty free shop. 


BROADCASTING TO CABLE COMPANIES * In Oxford: Blackwells Bookshop; 
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U.S. Junk Bonds 
Get More Respect 


sr ands, those low-gra high-yielding securiti 
i -yiel 
saline’ the fascination ol papel gE ir res pened io 
anoth a bright year. In the past year major Wall Street invesi- 
booming junk-bond market, which |; ty tds eh rh lie 
1B Vl jast year i 
Drexel Burmbam Lambert Ine, choca’ roses 
_ Charles Philli ips, Managing director of M Stanley's hi; 
yield securities unit, estimates the volume of new offeriogs : ἘΝ 
be pein ir sadaenl μα er than last year’s $12 billion. “It's 
becomin; increasing! important -in- 
come market,” he said. ee eee Le eae 


The success is understandable. Junk bonds ay an average 
300 to 400 basis points (100 basis points equals | Percentage 
point) above government and high-grade corporate paper. The 
higher yields compensate investors for ing debt securi- 
ties from companies with low credit ratings. 
_., Dut the market is not as risky as its names suggests. The term 
‘junk bonds Covers all bonds rated Ba or lower. A wide 
spectrum of companies fall into this category and include many 
ne Sree, like Metromedia Broadcasting Corp. 
fact, Mr. Phillips says that less than 1 percent of companies 
that issue junk bonds go bankrupt. Not surprisingly, aalys StS 
tecommend investing in a diversified portfolio of junk bonds to 
minimize risk. Mr. Phillips cacalates that a portfolio of junk 
bonds yielding 16 percent will in six years produce the same cash 
return as a portfolio of A-rated bonds yielding 12% percent, 
even it the junk portfolio loses 32 percent of its value because of 
picy, 


Attractive Yiekis 


Average ylakis In percent of Junk 


This is not to 
say that the gap 
between [πὲ 


bonds by Industrial sactors yields on junk 
dune15 Nov.15 Dec.14 ἐξῆν pr 
Airlines 16.89 17.27 17.04 as wide as it 
Basle Industry 16.13 16.43 16.39 has been. me 
“Bectronice 1886 1814 184 MM ond inifr of ine 
Energy 1615 16.15 1580 fm Vestors could 
Moda 15.07 14.80 14.04 fm St having an 

impact on yi 
Utitities 1787 16.28 16.65 this year. “It's a 
20yearU.S. safe conclusion to 
Treasurybond 18.19 11.78 11.74 aay thal over tee 
Source: Morgan Bintey HE down,” Mr. Phil- 

lips said, 


CDs in U.S. Offer 
‘Real Estate Kicker 


More US. brokerages are teaming up with savings and loan 


institutions on offerings of certificates of it whose returns 
are linked to the performance of the ” real estate loan 
portfolios. The instruments are being touted as a way for 
investors to have the security of a federally insared CD and the 
inflation protection of a real estate investment. 

ΤΣ fern οἱ εἰς (Ὅν are miley, epeeding δὰ the 
issuer, but they typically require a miniowm purchase ranging 
from $2,000 to $10,000 and mature in from 8 τὸ 12 years. 
Investors are guaranteed a minimum enum that varies from 5 to 
9 percent, substantially less than that available on conventional 
CDs. But the investor could receive additional retum if the 
S&L's return on its loan portfolio exceeds a specified level. 

The instruments have been criticized by those who believe 
that investors are giving up too much yield far the real estate 
kicker. The critics also worry about the S&Ls’ expertise in the 
real estate business. But the brokerage houses counter that 
investors will find few.otber, real eseate plays vith comparably 
low risks. “In the vernacular, it’s the thing since sliced 
bread,” said an executive at Shearson Lehman/ American Ex- 
press, which underwrote a $60-million offering last November 
for a Utah S&L. 


Old Masters Sale: 
Testing the Market 


i first old masters auction of the new 
Sotheby's will hold its The suction. ich is held 
six manths, is considered a useful price to art investors 


ly speaking, these can 

range in pri $20,000 to $500,000. 
Serong’ demand ἢ by American collectors, which bas helped 
grices higher in recent seasons, makes the auction in the 
ited States even more mteresiing : 
Tinian works ofthe ath sd 15th cary wil be ferred in 
ue + ae Cione is expected to fetch between $60,000 


and $80,000. . 
ial i will be works by 17th and 18th century 
puch See Panings of 18th century Dutch artists are not 
as well known as those of ins entry. Lgl surprisingly. 
᾿ 7 
ey offer Some Pye OM Masters Deparanent said that 
much of the [8th century wotk remains 10 1 τοιρι 
pe pare factor in the market Lobrcearty ly pays 
Se a Heenan fruit by Jan van Osis one οἵ the more 
i t 18th century paintings being auctioned. Sotheby's 
reckons wl ei for between ST De oy Bend de 
i ive taste, a fiver 
Manette expected το go for $3,000 το $40,00. 


#: 


» Loo’s “Harpe Espagnol.” 
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Targeting Tokyo’s Winners in 1985 


By Terry Trucco 


Fashionable 
Sectors in 
Japanese 
Stocks 


Financials: 


Banks, insurance compe- 
nies and other financial in- 
stitutions, the big winners 
of 1984, are considered 
overpriced by some but 
still may score additional 
gains this year. 


Retailers: 


Concer that the slow- 
down In U.S. economic 
growth will squeeze Japa- 
nese exports means 
greater emphasis on in- 
dustries Iikely to benefit 
from domestic improve- 
ments in the economy. Re- 
tallers expect gains from 
buoyant consumer demand. 


COMMODITIES 


New 
Technologies: 
Japanese stocks are high 
on the lists of technology- 
minded investors. This 
year, optical electronics 
stocks are expected to 
benefit from strong do- 
mestic demand for tele- 
communications gear. 


Gold: Bottoming Out 


By Barbara Rosen 


LONDON banker tefls_the story of 
the client who came into the bank last 


trading at about 
joling, the banker talked his 


gold’s deciine had ended. 

The client accepted the advice with some reluc- 
lance. Two days later, gold fell through the $365 
barrier, shedding about 525 in a few days. 

Shortly after the steep fall, the client called the 
banker on the telephone. “Do you think he called 
to thank me?” asks the banker. “Of course not All 
he said was, ‘now we've got to buy."” —- 

Such is the behavior of the developed 
goidbug. Each tick downward brings convic- 
tion that the bottom is near. Unfortunately, the 
professional trackers of the yellow stuff ase far less 
sanguine than the average amateur. 

Gold hesitate to say how much further 
the price of gold will drop. Many have been embar- 
rassed by past projections, and December’s brief 
fall below the psychological barrier of $300 an 
ounce has only added to the confusion about 
prices. Gold closed Friday in London at $304.25 
but again dipped a few cents below $300 on New 
York's Commodity Exchange. 

Few, however, seem to think the decline has 
ended. Some experts see the price dropping to $250 
an ounce or lower before finding some support. 
Pinpointing the bottom, however, is no easy task. 

David Williamson, director of metals research 
for Shearson Lehman/ American Express in Lon- 
don, believes that central banks could step in at 
some point if prices continue to drop. Central 
banks, he argues, own huge stockpiles of gold and 
would intervene 10 protect their reserve positions, 

Others disagree. “I don’t honestly think the 
central banks are as obsessed by gold holdings” as 
that, counters Michael Coulson, gold analyst at 
uulkes & Dray, ἰὸς κοπάσαι broker. “If they do do 
anything in the gold marker, it’s merely smoothing, 
They don’t do anything to turn the tide.” 

So far the U.S. and Westen central 
banks have shown no visible interest in the market 
and have generally wailed on the sidelines, 

Julian Baring, a mining analyst al James Capel & 
Co,, sees some support coming from traditional 
consumers among jewelry manufacturers and in- 
dustrial users. That demand, however, probably 
will not emerge until the price falls to about $240 to 
$250 an ounce, he said. This was the price range 
that seemed to stir demand in 198?, Mir. Barin; 
said. 

But as goldbugs go about wying 10 gange the 
metal’s floor price, they cannot ignore the persi 
tently bearish fundamentals, As long as inflation 
stays low and the dollar and interest rates in the 
United States stay high, there is litde incentive to 
buy gold. 

Mr. Williamson notes that the last time gold 

rices zoomed was in the 1970s when inflation was 
Figh and real interest rates were negative. Few 


Gold Prices 


Annual average 
prices, In dollara 


»“΄: 
[fees 


economists see a return to such an environment. 

With members of the ization of Petroleum 
Exporting Countries still divided, the price of oil — 
the culprit behind previous bouts of inflation — 
seems safely unde? control. This not only makes 
chances of double digit inflation low, but it has 
suarply curtailed the cash availability of some 
OPEC members, traditionally major gold buyers. 

Indeed, most δεῖνα an inks 
eclipsed by financial instruments that are thriving 
in the low inflation environment U.S. Treasury 
bonds, currently yielding about 11.75 percent, of- 
fer attractive returns. 

Of major concern τὸ the gold investor is that 
such disincentives could pérsist for some time, 
Economists are predicting nominal U.S. interest 
rates of 9 to 11 percent for 1985. At the same time, 
inflation is nol expected to climb much above 6 


iL 
It is unrealistic now to expect investors to come 
to gold’s rescue, Mr. Baring said. Gold “may look 
(Continned on Page 10, Col. 3) 


Next Month 


tions on stock indexes have proved one of 
the hottest new investment instruments. In its 
Feb, 11 issue, Personal Investing will look at 
how index options can be used in the individual 


investor's portfolio strategy. Other articles will 
Jocus an ee stocks and Swiss real 
estate. 

Personal Investing is published on the second 
Monday of the month. Readers are urged to 
make the appropriate inquiries before commit- 
ting funds ta any investment. o 


N Jan. 4, the first trading day of 1985, 

the Tokyo Stock Exchange observed its 

annual opening-day rite. Led by a flock 

of young women in kimonos, about 

3,000 traders and officials filled the cavernous 

exchange and clapped their hands in unison, a call 
for luck and prosperity in the new year. 

ft has rarely fasled. For well over a decade the 

Tokyo has seen ex! i growth, 

fueled by a strong Japanese economy. The Nikkei- 

Dow Jones index of 225 stocks has risen steadily 


each year, bounding from 3,817.22 at the close of 
1974 to 11,542.60 on the final trading day of 1984, 
Such consistency has burnished the Tokyo ex- 


change's image among foreign investors, especially 
Europeans, who in recent years have st up 
activities in ἃ market once thought too difficult to 
analyze and understand. Foreign ownership of 
Japanese stock rose from 1.4 percent of the market 
in 196] to 3.1 percent in 1983, and foreigners now 
account for some 20 percent of all trading. 

But the mood around Kabutocho, as Japan's 
Wall Street is known, is more cautious now a 
year ago. Prices are expected to climb less briskly 
and more erratically. though many believe the 
Nikkei-Dow will still hit 13,000 by the end of this 


year. 

Instead of export-oriented blue chips leading the 
way, bowever, mete are looking at lesser known 
issues to contribute to the ‘market's vitality. This 
will make 1985 a “fairly tricky year for investors,” 
as one Tokyo analyst put it. 

Indeed, as investors expand their search beyond 
the narrow field of well known blue chips, they will 
find themselves confronting a difficult and com- 
plex market. Its idi ies range from the 
legendary heights of price/earning multiples to the 
fairly common practices of stock manipulation and 
insider trading. 


The high price of Japanese stocks is perhaps the 
most talked about phenomenon in investment cir- 
cles. The high price/earnings multiples associated 
with Japanese stocks have long been a major deter- 
rent for many investors. Even Japanese mvestors 
shuddered at this year's multiple for the market, 
which climbed to a historic high of 34.2 in Decem- 
bet, compared with 9.9 on the New York Stock 


Experts argue that a straight reading of Japanese 
P/Es is misleading. Japanese companies, especially 
high-technology concerns, invest aggressively in 
new equipment, which lowers earnings and inflates 
P/Es. They also understate profits by reporting 
only the consolidated earnings of the parent cont 
pany, without including the earnings of subsidiar- 
ies, as American companies do. 

In fact, P/E ratios were expected to drop by 20 
percent last year when a law went into effect 
requiring Japanese companies to include subsidiar- 


parent y figures had been 
published and used to determine P/E ratios in the 
market. : 

While each stock should be evaluated individual- 
ly, experts say that in many cases annual potential 
Browth in terms of consolidated earnings should 
ideally be slightly less than the P/E ratio. If a 
company's consolidated carnings are expected to 
grow 30 percen ally, buyers J 
stock with 2 P/E multiple of 30, they say. If the 
price is 50 times its potential earnings, the stock is 
too expensive. 

Analysts say ἃ more accurate gurdedine in Japan 
might be price/cash-flow ratio, which takes 
ciation into account. Such a formula will result ma 
substantially lower price formulas and could go ἃ 
long way toward avoiding common misunder- 

(Continued on Page 8, Col. 5) 


One Approach: 
Small Stocks 


OMPARE the numbers,” said Hisamichi 
Sawa, seated in his 


teresting now that attention is shifti 
away from Japan's well-known, export-orient 


__Mr. Sawa’s fascination with Tokyo's second sec- 
tion is understandable. Price gains can be a 
ing. For example, shares in Fanuc, a leading maker 
of numerically controlled machine systems, almost 
tripled in price in 1983, while Taoky Electron, a 
major importer of semiconductor-manufacturing 

ment, appreciated 98 percent. 

is year, even Mr. Sawa, who holds a master 
degree it business administration from New York 
University, concedes that the outlook for the small- 
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(AP Wideworld, 
Hisamichi Sawa. 
ἘΣ stocks 1 not so rosy. Many of the stocks in 
fashion this year are the heavily capitalized issues 
traded on the Tokyo exchange’s first section. 
Nevertheless. Mr, Sawa believes that a number 
of smaller issues wil! still do well in 1985. But an 
investor will have to have a sound grasp of more 
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Fidelity Precious Metals -16.5% -: 
vanguard Special-Gold = 16.4% 


How U.S. Mutual Funds "αὶ ared paca 


By Fred R. Bleakley 


NVESTORS who played it 
safe in 1984 by buying U.S. 
mutual funds that empha- 
sized dividend and interest 


ating 


New . 
It was a year when the U.S. 


US LaiLLAR 


the Cayman Islands and Liechtenstein. 


{*Rate correct at lime of going 10 press) 


Cr Ὁ Blampied, Royal Trust Bank {Jersey) Limited, 
Ι ΡΟ Box 194, Royal Trust House, Colomberle, 
St Heller, Jersey, y channel Islands tan 


comforting for investors to know there 

isan investment on which they can rely 
—United States Treasury bills, backed by 
the direct guarantee of the U. S. govern- 
ment and supported by the wealth of the 
United States of America. 

Of course you can buy T-bills on your 
own — if you want to do the paperwork, 
track maturities, pay the various fees, and 
limit ho liquidity. Now, through the 
purchase of shares in Capital Preservation 
Fund International, the investor has a 
convenient, tax-free way to invest in 
US. T-bills. 


[: an uncertain world economy, it’s 


ital Preservation Fund Inter- 
national is the only off-shore investment 
fund top-rated for safety by Standard & 
Poor's, the Internationally recognised 
rating service. The AAA rating reflects the 
Fund’s portfolio of U.S. Treasury bills... 
“the highest quality with an unquestioned 
credit-worthiness: 


Convenient 


You can redeem or invest on any 
business day with no sales fees or 
commissions. Both bearer and registered 
shares are available. 


Tax free money market yield 


income, estate, and withholding taxes. 
You earn money market rates daily for as 
long as your investment remains in the 


iS INVOLVES THE ACQUISITION, Dt 


Sherman, Dean 
vl rectors Capital 


those that invested in bonds and 
the common stock of electric utili- 
ties, regional Bell Telephone oper- 

anies and other busi- 
nesses that benefited from a 
decline in mterest rates. 


Bank offshore with Royal Trust 
in Jersey... 


No tax deducted. Wide range of call and fixed terms. 
Minimum US$10,000 or £5,000. 


..and receive specialised trust 
and investment advice. 


Royal Trust is Canada’s largest trust company. Established in Jersey for over 20 years 
Royal Trust is one of the island's major financial institutions and providesa wide range 
of personal banking and financial services including specialised trust and investment 
advice of particular interest to citizens who work or travel abroad 2 great deal. 

Royal Trust also has an office in the isle of Man. and associated companies 
in other key offshore or low tax financial centres, including Bahamas, Bermuda, 


For further information about opening an account or details of our other personal 
banking services please post the coupon below or call Chris Blampied on Jersey 27441. 


eee == ROYAL 


to invest in U.S. 
Treasury bills. 


And rated AAA for safety 
by Standard ἃ Poor's. 


Your investment is exempt from U.S. : 
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Roundup of Gainers and Losers Among Mutual Funds. 


Miaual furie showing tre highest and lowest total reture tor the fotirih quarter; year and five years ending Dec. St, 1686 


Topping the list of best-per- 
funds for the fourth quar- 
= or for the year as a whole, were 
the likes of General Electric 
Term Interest Fund, Prudenti 
Bache Utilities Fund and Van- 
guard Qualified Dividend Portfo- 


“You have to far down 
tee toto Bod eee eal τὸ 
pose equity funds,” said Loney’ 


the most were 


| ME TRUST 


| Copies ofthe latest audited 
accounts on request [rom the 
Resident Managing Director 


Fund and your return is rolled up into the 
share price. 


Management you can trust 


Shareholder records are maintained 
by Banque Generale du Luxembourg, one 
of the oldest and most-respected banks 
in Luxembourg, in accordance with 
Luxembourg’ strict banking standardsand 
code of confidentiality. 

Your investment is protected by strict 
operating procedures. All the Fund’ assets 
are held securely inside the United States 
by the U.S. Trust Company of New York. 
U.S. Trust releases funds only after receipt 
of the equivalent value in U.S. T-bills and 
will effect a redemption from a CPF 
International account only upon receipt 
of verified instructions from the share- 
holder through the Fund’ custodian, 
Banque Generale du Luxembourg. 

6 investment advisor for the Fund 
is Benham Management Corporation of 


Palo Alto, California, which manages more 
than US $2.3 billion in similar funds inside 
the U.S., including the original Capital 
Preservation Fund. 


SUESCRIPNIONS a nS ENED CN Sa oe ORE TG oer SQA DISTRMUTION IN THE URETED RPIGDOM OR PUTRI EXCETT TO POSEN ς 
WHOSE BUSINESS OA HOLDING 


OF SECURITIES, WHETHES ΑἹ PRUECIPAL OF 
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Investors are best advised to stick with fun- 
damentals. “If you try for shares on a value 
basis for the long term, you can win. But to try 
movements, that’s not the 
game investors should play.” said Akio 

Nearly. Ms rey will 

everyone agrees that investors 
play a considerably more complex and cautious 
game in 1985 than they did last year. The 
American economy's slowdown is expect to 
further decrease export demand. At the same 
time forecasters Japan's gross national 


, whose firm, Lipper 
Services, rece τον 
one Not included in 
fankings were tax-exempt or 
money-market mutual funds? 


fan fact, equity πῆρ τ δι. product to expand an inflation-adjusted 4 to 
more poor be oe , down from 5.5 percent in 
than the Si ἃ Poor’s 500 ish Corporate profits, meanwhile, ae expect. 
index during the last three months between 8 and 12 percent, compared 
of last year, for the sixth consecu- beta el ες pleat mgmt 

tive quarter. The average perfor- Many of this year’s “fashion stocks” are 
mance of 424 stock mutual funds peared to tic economy and fall into 


for the year, even with dividends 
reinvested, was a miinus 2.09 per- 
cent, while the S&P gained 6.29, 


Financial stocks, such as banks and insur- 
ance which were 1984's 


Sumitomo Marine, 


stores, it. . : 
“Up unt now you could find fast growing trading company: 


of the company in question, the 
trading range of its stock price 
over the years and current market 
fashions. 


Mr. Sawa also said that it is 
prudent to know if the company 
has links to any of the large Japa- 
nese trading groups, such as Sumi- 
tomo. Mitsui or Mitsubishi. Top 
officials in each group meet regu- 
larly and discuss plans and strate- 
gies for various member compa- 
nies. 

Last year was widely viewed as 
the year of the Sumitomo group, 
whose stocks performed particu- 
larly well, It was led by the aston- 
ishmg rise of Sumitomo Bank, 
which climbed from 500 yen in 
January to 1.900 last December. 

The word is that Mitsubishi 


τι before a plunge, says Mr. Sawa. 
oa Pa Τεϊερβοαε regional mr, “Smaller companies can drop 


fast.” 
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over the white cliffs of Dover. 


τη addition, CGR: 


major field in Texas. 


The facade of the ΤΙ Tokyo Stock Exchange 


segments m high-tech fields, but now we have a 
momentary standstill and must play with some- 
thing else,” says Tetsuhiro Miyake, manager of 
institutional research at Nomura Securities. “If 
of you take the long view, fundamentals are fine. 
But for the short term — the next one or two 
years — foreign investors would do best to buy 
stocks favored by Japanese financial institu- 
tions.” 


These include banks, 
latent-asset companies. 
harder to analyze and spot than high-growth 
surprise technology companies, however. 


Among Mr. Miyake’s recommendations are 
an insurance company; 
Mitsubishi Real Estate: Sumitomo i alle a 
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Targeting Tokyo’ β Winners 
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Sich stocks tend to be ales 


Kansai Electric, d 
company. Mitsubishi Heavy Industries, and ΣῊΝ efficient 


Hongoku-cho. Nihonbafhi, Chuo- 
ku, Tokyo 103. (Telephone: 81-03- 
246-5470). 


Aside from such trickle-down 
benefits, Mr. Sawa also sees po- 
tential gains in some key sectors in 
the second section. One positive 
area for 1985, Mr. Sawa said, is 
optical electronics, 


Two potential attractions are 
Tayo Kudo Koji, a subsidiary of 
Sumitomo Electric, which does 
disiribution-line work for tele- 
communication argh and 
Nihon Densetsu Kyogyo, which 
also stands to benefit from Japan's 
push into fiber telecommunica- 
tions. 


Mr. Sawa also believes that the 
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tomy Cable, which is involved in optical eleo- 


ts this 


China. 
accounts for only about 5 percent of 


ρα (008 πτροτῖς. πος dad t last 
year, making Japan's second largest mar- 


tial-Bache’s China-related li 


ile Nissan Diesel, Sanyo Electric and Nis- 


manager of Vickers da Costa 


Shoji Oshima, 
in Ti lists Canon, a lar choice in the 
Tob i cgay, Hua Nippon 


Qualified Dividend 1 
fund and the ninth-ranked $2.4- 
billion Windsor Fund. 3 é ὃ . 
weematare fy hi Sa Small Stocks 
δ: : sami Stock 
rierasoreat chi Sawa on toc. 
investment,” sai : ; 

Nee, 53, who bas been i (Continned from Page 7) culty of applying the usual finan- group is this year's annointed, Mr,  carrent bearish talk about the sec- 
the Windsor Fund for wore thas than just routine fundamentals to ial measurements in valuing these Sawa said. Among the poste ond section could pi 
20 His investments last play the second section. stocks. winners are such ture, especially if the U.S. econo- 
in both Windsor and the Qualified Pitfalls abound. Prices can veer “Assets are usually sues as Mitsubishi Real ‘Ents, my improves sufficiently to allow 
Dividend fund included electric dramatically because of the com- 50 it's meaningless to loo! a ὡς Tokyo Marine and Life and Mit- -exports to sustain comforable 
utilities and the regional Bell Tele- paratively small number of shares ratios of share prices to assets,” subishi Warehouse. But second- “Then the foreign investor 

op i Ἧ other reasons. Mr. Sawa says. More important section companies affiliated with may want, bed put money in the 
lunds are part of the Vanguard One of iast year’s top performers, for these smaller are Mitsubishi could benefit, too. stocks” in Japan, 
Group. Kyoe Sango, ἃ subsidiary of Mit- their management capabilities. Foy many, “The Japan Ci he said. le 

The year's best performing Electric, went from 1,010 levels of technology and growth ny Handbook” and “Second Another wild card that could ἘΚ 
fond, the $96-million Prudential. Yeu in February to 6.000 yen in potential. tion Firms” have proved to be affect the market for smaller 
Bache Utilities Fund, jumped October. then down to 4.300 yen —_In general, investors should not useful English-language gnides to stocks is the possibility of sighie: 
ahead by investing in electric, non- nthe ber. how to pet out” venture into smaller pri li recite agree the Tokyo ex- aor toede Ἀπ κω aut 
stocks - problem is ‘oul out some knowl οἱ tory change. are lished pure! μὲ Ἐπ 

eae moe ihe er oo Ζ Toyo Keizai Fhinposha Lid., δ the shares as collateral. As of late 


December, margin position was at 
2.9 trillion yen, an historic high — 
2 percent of the total market capi- 
talization. 


As the ratio of margin positions 
to total capitalization rel 
25 ener ae can expect a tight- 
ening margin requirement,” 
Mr. Sawa believes, The current 
Tules allow investors to borrow up 
to 50 percent of the value of the 
shares they buy. 

But the exchange may clamp 
down by requiring investors to put 
up as much as 60 or 70 percent of 
the purchase price of the shares, If 
50, investors will Probably start 
looking for less expensive issues 
on the second section. o 

— Terry Trucco 
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Yearly Activity on Major Stock Markets 


Monthly close of selected share prices on major international stock 
exchanges 


The best advice: 
measure return 
against risk 

By Leonard Sloane 


HE recommendations of one is- 


New York 
Dow Jones industrials 


Toronto 
Toronto Stock Exchange Index 


By Nicholas Ὁ, Kristol ~~ 


T HAS BEEN a di 
major stock ᾿ difficult year for most 


the 
end Tenet eae Face ὩΣ Sore 
a exchang offset by infistie ξαίπα on Ι percent in value through the first 11 
4 of their currencies, lepreciation pecan οἱ ἀμ year, sorting to one tally of 


There was improvement in th, 

e ¢ fourth quar- 
ter, with most exchanges Tegisteri some tins 
in average share prices, Because of the Pickup, 
8 Prospect of renewed economic growth 
in the United States and other industrialized 
gountries, many analysts expect 1985 to be 


' 
DJFMAMJJASOND DU FMAMJJASOND 


period, is that this year 
has been a difficult one for the newsleuer 
advisers. Sharp fluctuations in securities 
Prices took ἃ 10} on many of the portfolios 
recommended in these letters. 
the SisS year digest from. Washingion, ἐς 
8: igest from is 
that iaveatnie salt be aware of what kind of 
advice they are following. 

“Tt really is essential to be aware of the 
relationship between risk and return,” Mr. 
Hulbert said. He said that in recent years, at 
least, investors could have opted for ἐξ risky 
investments than those recommended by 
many newsletters —and thus have made more 
money. 

“The ironic thing,” he said, “is that about 
half of the newsletters since 1980 have under- 
performed the T-bill rate.” 


London 
Financial Times All-Share index 


Frankfurt 


Frankfurter Allegemeine 
Zeitung Index 


reviews 
portfolios, for which he calculates 
mance ratings each month. Alth he uses a 
standard approach in maki is calcula- 
tions, some of the newsletter owners — partic- 
ularly those whose recommendations have 
fared poorly — take issue at times with his 
methods, 

In fact, one of these disagreements flared 
into a court battle last February when Yale 
Hirsch, editor and publisher of Smart Moncy, 

that the Hulbert is 


DJFMAMJJASOND 


DU FMAMJJASOND 


Tokyo 
Nikkei-Dow Jones Average 


Hong Kong 
Hang Seng Index 


false, deceptive and mi and he sued 

for $10 million in months 

; later, Mr. Hirsch ta legal action 

oa Pound depreciated by the same amount against Dow Jones & Co. and the Chicago 
- against the dollar. On the other hand, market Tribune Syndicate, charging libel and 

Ε indexes in Australia, Singapore, Sweden and tin their coverage of his news- 


thar performed the best were those of 
nies thal ex) ried to the United States. Ther 
depreciated currencies made. their. goods 
cheaper in the United States, and their busi- 

flourished. : 


DJFMAMJJASOND DJFMAMJJASOND 


sale of British Telecom shares in the fall gave 
the market a final spurt to about 580 on the 


industries. 


ins in 
such as oil, nickel and lumber has contributed 
Frankfurter Allgemeine Zeitung index to a 


to the slumping market. The overall metals 


᾿ nesses sesh had a poor year. 

Ὶ δος ᾿ London's market, continued in form... δ : - The New Yor: Times = “Ὁ thermore, there were few real win- 

at all =1OGs throughout the year and put on afine perfor- ὃ ! ΠΝ aare: While the top perfornaing Ills, te Op- 
ee he mance in the fourth . The successful Slack demand for Canadian commodities —_ impressive the banking and insurance _tion Advisor, showed a hefty gain of 80 per- 
gains pushed the 100-share επί, the fifth-best record, ‘hieved by the 


Financial Times All-Share index, up 14 per- —_ index is down 23.3 percent. high for the year of 377.32 on 1, from a 

cent for the year. 4 ; Share prices on the Frankfurt Stock Ex- ἰον of 317.17 on July 2. Oo 
Toronto's Stock Exchange is stumbling change, West Germany's largest, staged ἃ 

badly. strong recovery in the last quarter, led by The New York Times 


CAPITAL STRATEGY 
FUND LIMITED 


Gartmore Fund Managers 
International Limited 
6 Caledonia Place, St Helier 
Jersey, ΟἹ - Tel: 0534 27301 
Telex: 4192030 


For your intemational 
financial business 

we are ready to explore 
virtually any avenue. 


Sterfing Git 
πὴ. High Income $ 
Yen Conv. Bond Yen!231.00 


"Prices at 11/1/85. ty 
As a Luxembourg-based Eurobank ἡ 


we can offer you interesting local 
advantages -- and as a specialized 
institution within the Dresdner Bank 
Group we can open up new horizons 
for all your international financial 
transactions. 


We offer credit facilities of almost 
every kind, syndicate major loan trans- 
actions, buy and sell securities on all 
the world’s important markets and 
conduct money, precious metal and 
Ι foreign exchange transactions, spot 
᾿ β : or forward, in all leading currencies 
| focihtie . and categories. Our business part- 
it 

I 


opportunities. 


H Platinum Noble, the Platinum 
Ἷ Bullion coin contaming 1 troy 
ἢ ounce of pure platinum, 
Bache Securities, 


ners are leading companies, financial 
institutions, governmentagencies and 
high net worth individuals. 

Maximum flexibility and comprehen- 
sive expertise enabie us to custom- 
“tailor our financial services. If your re- 
quirements are not catered for by 
existing schemes then you are our 
kind of client. Unconventional solu- 
tions are our strong point We look 


Rating the Market Perfomance of 


Investment Newsletters 


Page 9 


Newsletter ranking based on portfolio performance of selected stocks, through 


Nov.1 
Βοϑὶ Πϑοογα 

Nawaletter Subject Performance 

The Option Advisor Options +80.0% 

B.1. Research Stocks +21.7% 

Systems and Forecasts Options, Stocks, . +17.4% 
Convertible Bonds, 
Mutual Funds 

The Granville Market Letter Stocks, Stock Index +14.9% 
Futures, Gold Futures 

International Harry Schultz Stocks, Commodities, +8.7% 


Letter 


Foreign Currencies, 


Stock index Futures 


Worst Record 


California Technology Stock Stocks, Options 49.0% 
Letter 
R.H.M. Survey Warrants, Options, -38.5% 
Low-Price Stocks 

High Technology Growth Stocks 38.4% 
Stocks 
New Issues Initial Public Offerings -31.8% 
Value Line New Issues Service Stocks -28.8% 
Source: HolbertFinancial Digest . 

‘The New York Tames 


International Harry Schultz Letter, showed 2 
gain of only 8.7 percent. 

Tn contrast, many of the losing strategies 
the pack. according tot llr survey, was 

6 to ιν WAS 
the California Te logy Stock ἔριν, with 
a 49-percent decline during the January-No- 
vember period. But many other funds also 
showed double-digit losses. 


ell 1. 
are assumed to ha 


do very well during 
the market. We target for 2 particular objec- 
dive and wasn we Feach fa we los Out le 


We think the 
U.S. market 


is about 
to take off. 


At Bache Securities, we see the pieces to fuel a major U.S. market 
rally falling into place. U.S. inflation is down, interest rates are falling 
and we see solid earnings growth rather than a recession in 1985. 

The time to take advantage of the U.S. market is now, but not 
without our 1985 Investment Outlook. It offers all our thinking, plus the 
45 stocks we recommend for the coming year and many promising bond 


Make:sure the U.S. market doesn’t take off without you. 
Call or send in the coupon to the Bache Securities office nearest you. 


London: 5 Burlington Gardens, England WIX ILE, Tel: 439-4191, Telex: 263779 
New York: 199 Water St., U.S.A. 10292, Tel: 791-1000 
Hong Kong: Shell House, 24-28 Queens Road Central, B.C.C., Tel: 852-5-229 051 Telex: HX 62201 
Singapore: Wing On Life Building, 150 Cecil St., Republic of Singapore 0106, Tel: 22107 ~ 
Zurich: Wasserwerlestrasse, 10, Switzerland 8023, Tel: 361-4422, Telex: 813316 


Please send me a free copy of your “1985 Investment Outlook.” 


LSO AMONG the five best-per- 
forming newsletter writers in the 
Hulbert computation was Joseph E. 
Granville, president of the Gran- 
ville Market Letter of Kansas City, Missouri 
Mr, Granville attributes bis πὶ δ SUC- 
performance in 1984 to a short-term 
barometer based on volume mea- 

surements that he created. 


widely publicized bearish ictions in 1982 
in the teeth of the bull market that developed 
in August of that year. “Joe Granville is sec- 
ondary to the indicator that tells the move.” 
But even with the barometer, Mr. Granville 
was still a bear on the slock market last year. 
“We've been notably short between January 
and July,” he said. peethig, eke Τιῖν. 
have been 


went si again in August 
short since August.” 
As for the formance of technol 
folios, Bud Anderson, editor of Hist 


Action Alert__ 


1985 INVESTMENT OUTLOOK 


forward to hearing from you. Phone 

straight through to our Corporaie = 

Banking and Private Investors' Ser- 85 , 

vice and ask for Mr. Ehinger or Mr. ae 

Ristau - on Luxembourg 4760 237 or 

4760 277. 
= 129 εν ᾿ ᾿ (Thursdays and Ι Β | ς | Ss ! 
νὰ Sat national offices: Amsterdam, Athens, Basel, Brussels, B: i ; 

| wt ome -- International offices: Amsterdam, , Basel, Brussels, Buenos Aires, Cologne, Chiasso, 
‘it |” Dusseldorf Frankfurt, Geneva, Hamburg, Hong Kong, London, Luxembourg, Madrid, Monte 
.. Carlo, Montevideo, Munich, New York, Rotterdam, St. Croix, St. Thomas, San Juan, Singapore, 


. Stuttgart, Tokyo and Zurich. 
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SOMETHING DIFFERENT 


This 1929 Merce 


38/250 was 


auctioned in 


INTERNATIONAL HERALD TRIBUNE. MONDAY. JANUARY D1. 1985, 


in 1979 for $320,000. 


The Four Wheels of Fortune 


By Lynne Curry 
EFFREY Tydir-James 
spends most of his work- 
ing hours looking after the 
200 beef cattle on his 

farm. But after work, he is often to 
. be found im his farmyard garage, 
tending his collection of antique 
ri wit includes oe Rolls 
and two 
Mr, Tydir-James, a Welshman 
who invests only in British-made 
cars, has a simple reason for his 
hobby. “It’s our cational heritage, 
I've always admired the spirit of 
the old boys who built the cars and 
the way they raced them.” 
But antique automobiles have 
other compensations. “These cars 
are fun, fellowship and they beat 
inflation.” said Michael Worth- 
ington-Williams, auto consultant 
to Sotheby's, the auction house. 
‘Whatever the attraction, sales of 


The Value Line provides 


| OBJECTIVE 


antique cars are booming. In De- 
cember, an American collector 
paid £270,600 (about $325,000) at 
Sotheby's for ἃ green 1930 vintage 
Bentley coupe, which became fam- 
ous when it raced a train from 
Monte Carlo to London in 1931 — 
and won. It was the highest price 
ever paid for a European car at 
auction. 

be peg ae ee 
Dusea brought 000 in 
Reno, Nevada, making it the most 
expensive car ever auctioned. The 
Dusenberg was part of the collec- 
tion of the millionaire casino pro- 
prietor, Bill Harrak, who is 
thought to have owned about 
1.400 historic cars when he died in 
1978. 

Though the numbers sound at- 
tractive, buying antique cars is not 
a safe or cheap investment. An 
investor buying a $100,000 car can 
often double his money in less 


EVALUATIONS of 
AMERICAN STOCKS 


The Value Line Investment Survey continually reports on 
more than 1700 American stocks. It provides a vast amount 
of statistical history and forecasts, atl of which are reduced 
by Value Line's computer-based programs tu two simple, 
easy-to-apply indices: (1) The rank for Timeliness (Relative 
Price Performance of the stock in the Next 12 Months) and (2} 
. the rating for Sefety (Price Stability of the stock plus financial 


strength of the company). 


An introductory subscription brings you all the full-page 
reports to be issued in the next 12 weeks on the more than 
1700 American stocks and 93 industries regularly monitored 
by The Value-Line Investment Survey—for just $65, about 
half the regular rate. You may take advantage of this offer if 
you have not had 8 subscription to Value Line in the past two 
years. Send payment along with name and address together 


with this ad to Dept. 313J02 


THE VALUE LINE . 


711 Third Avenue. New York. N.Y. 10017, U.S.A. 
Peyenent in Jopel currencies Widiah £68, French fe16, Saves ΝΊ85. Deze! 
fot imformation should be directed to: Value Line, ΑἿΣ: Alex- 
a 2 Ave. de Villars 75007 Paris. (Tel. 651.63.59), 


Distrouted by KLM Royal Detah aiines Publication Distributon Service 


Holland Allow 4 to 6 weeks far 


δοπον 


~ 


912 


Sterling 


far 


4} Group is one of the Icading investment managem 
eed by: Globe Investment Trust P.LC. - the lurgest UK investment trust company. Funds 
managed within the Globe Group exceed £1,000 million. 


ΝΝδπιε...-..........ὄβ.ςς.. 


it 


and 


cheque book 


British expatriates and 


overseas residents who have 
opened sterling or US doilar accounts with Tyndall Bank (Isle of Man) 
Limited are enjoying the benefits of high rates of interest and the 
convenience of a cheque book -giving access to their deposits at all times. 
This joint facility was pioneered by the Tyndall Group's offshore banking 
arm whose substantial presence in the UK money markets enables them to pass 
on rates of interest normally only available to major investors. 


In addition to the above facilities the sterling and dollar money accounts 
offer the following benefits: i 
@ Security - deposits are placed with local authorities and building sacieties 
as well as recognised banks or their whally owned subsidiaries. 
@ High interest -- paid gross without deduction of tax. 
Φ Your own cheque book - minimises corres, 
direct payments, and gives access to your funds at all times. 
@ Interest credited four times a year -- means an even higher return 


because interest is earned on the interest. The current rate, if maintained, 
equals 9.44% p.a. for sterling and 7.55% p.a. for dollar accounts. 


Minimum opening deposit: 52.500 or US$5.000 or equivalent 
Tyndall Bank (Isle of Man) Limited incorporated in the Isle of Man. is licensed under the Manx 


Banking Act 1975 and has a paid up share capital of £1.75 
ment groups in the UK and ts wholly 


We Rate at time of going to press. Current rate published daily in the Financial Times. 
Send off now for a booklet and application form by completing the coupon below. 


= = Tyndall Bank (Isle of Man) Limited = = 
Dept IHT, PO Box 62, 30 Athol Street, Douglas, Isle of Man 
Telephone: (0624) 2920] Telex: 628732 
Please send me detaits of Tyndall Bank Moncey Accounts O Sterling 0 Dolfar 
Taméam not a cusiomer of Tyndall Bank (Isle of Manj Limited. 


ce. simplifies transfers and 


than five year, but costs can quick- 
ly eat up the gain. 


The expenses include storage, 
often in temperature-controlied 


garages, insurance, repairs and 
restoration. According to Mr. 
Brooks, restoration cost alone can 
exceed. the value of cars at the 
lower end of the market. For ex- 
ample, he said, an investor may 
pay £15,000 to £20,000 to restore 
the vehicle, even though its actual 
market value is only around 
£12,000. 

“If you are investing, the return 
is in terms of pleasure,” said Rob- 
ert Brooks, director of vintage cars 
at Christie's, the auction 
“Don't expect 10 to 20 percent a 
year.” i 

Changing fashions can affec 
the antique-cat ne in recen 
years, for example, racing car 
have become increasingly popular 
and demand now outstrips supply 
The result, according to Mr 
Brooks, is that ἃ 1956 single-seai 
Maserati 250F driven in many 
races was sold for £2,500 to £3,00C 
in the mid-1960s. Today, because 
of its distinguished racing history, 
it is worth about £120,000 ta 
£130,000. 

The best sellers ut the top of the 
market, experts said, are the Rolls 
Royces, Bentleys, Dusenbergs, 

is, Alfa Romeos, Mercedes, 


Dee Hispana-Suizas, Isotta- 
Frasthinis and Napiers. Virtually 
any historic racing car with an 
interesting background could be 


added to the list, according to 
Sotheby's Mr. Worthington-Wil- 


Over the years, certain cars have 


formed Mr. 
Brooks aide notably ἃς Ὁ 
35 Bugatti. Made in the 1920s, its 


earliest price was £350 to £400. 
Today, it can bring £100,000. 
Nonetheless, Mr. Brooks said 
that Rolls-Royces remain Chris- 
tie’s best-selling car. A large oum- 
ber from the 1930s have survived 
because relatively few were used in 


. Military service during World War 


HM. Moreover, it retains its reputa- 
tion as the best-made car in the 
world, and over the years those 
who have owned Rolls-! 

have generally kept them in good 
condition. 

Over the last five years the rate 
of price increases for antique cars 
has eased, Mr. Brooks said. Dur- 
ing 1981-82, when the recession 
began to bite, car sales and some 
prices actually fell. Within the last 
18 months, ἡ the market 
has stabilized with prices and sales 
equating if not surpassing the 1980 
lev 


“Confidence is back in the mar- 
ket,” said Malcolm Barber, Soth- 
eby’s director of vintage and veter- 
an cars. 

Ph ohn true car bull ame 

rinciple, not prices, that 
count. "You can't drive stocks and 
bonds,” a Texas architect said re- 


cently while ing for antique’ 
ert Somer Dee ἢ 


Gold’s Prospects 


(Continmed from Page 7) 
cheap to an American, but it 
doesn't look cheap to me.” 

Even political turmoil, that old 
standby that traditionally had 
driven prices higher, tohave 
lost its sway. Since the Soviet in- 
tervention in Afghanistan, gold 
prices have f. to rise signifi- 
cantly in reaction to conilicts 
around the globe. 

The Iran-Lraq war is a good ex- 
ample. Some experts contend that 
the conflict has actually put pres- 


‘ket Deposit Accounts 
with high rates of interest 


7232 


US Dollar 


HHT Juncks 


sure on gold prices because there is 
concern that the participants may 
be forced to sell assets to finance 


Alth some tear were 
trying to up prices by cutting 
production this year, it is doubtful 
that the reduction will be big 
enough to reverse gold’s slide. 
Moreover, major producers such 
as South Africa are unlikely to cut 
production as long as the dollar 
femains strong. Although the 
price of gold may be low in dollar 
terms. the decline in the value of 
currencies such as the rand keeps 
domestic profits up. 

Ta addition, some observers be- 
lieve that the Soviet Union. which 
has sold only moderate amounts 
of its gold reserves over the past 
few years, may increase 115 sales to 
generate foreign currency. 

For all these reasons investors 
should exercise restraint A sud- 
den leap in gold prices does not 


hiiees Public can alford 1ὸ miss 
1” of any rally, 
advises Mark Wood, 3 mining i 
alyst with Grievson Grant Adds 
Mr. Coulson: “In the immediate 
term, 3'd steer well clear of iL 


urges 
to “nibble at the price at these 
levels, but not make any real com- 
mitment” 


tax-free entre to the USA for [2 years 


Excepronalis Ingh yields and growth can he vbtuned, wath divadenck paid free of tan 
sia Panama. Currently. over half our portfolio ἐν sheming returns in excess of Sa! 
For informanon about our Fund. and other senaces inchiding rewdency and passpori, 
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FIDELITY MANAGEMENT INTERNATIONAL. INC 
announces that Units are now available in the offshore 


INVEST & PROSPER FUND 


We imest in the many evcellem caport-oneaied dedlar-carmng husmesses in Costa 
Reco. uuluing gesctament mcentives and the Canbhean Ban Imngive. whech allows 


CHART TALK 


Total return is a measure of per- 
formance that reflects both 
changes in the prices of securities 
and the income they provide, ei- 
ther in dividends or interest. It can 
be used as a gauge of the relative 
attractiveness among markets. 

The chart above illustrates the 
performance of stock and bond 
markets in six countries during the 
12-month period ended in Novem- 
ber. The absolute rate of return is 
given in local currency and in dol- 


As such, it is not adjusted for 
inflation or local taxes. Gains and 
loses were measured by comparing 
market indexes at the end of No- 
vember with their levels a year 
earlier, The chart does not take 
into account variations in the mar- 
kets during the 12-month period. 

The biggest shift in November 
took place in Canada. Total return 
on stocks in the 12 months to 
November was a negative 9 per- 
cent, compared with ἃ negative | 
percent in October. Π 


December’s Leaders and 


ONTINUED fascina- 
tion with British Tele- 
com helped London re- 
tain its No. 1 spot 
among the three major stock mar- 
kets in December. The Financial 
Times industrial share index rose 
by a healthy 3.8 percent during the 
month to close out the year at 
A favorite on the London ex- 
Since it was floated last 
November, British Telecom easil 
topped the list of winners wi 
impressive gains in its first full 
month of trading. 


gainers following a takeover bid 
by Hanson Trust, which also made 


with OPEC nations took 115 toll on 
British oil stocks, Investors were 


Three of the five biggest losers for 
the month —Ultamar, Lasimo and 
Britoil — are involved in oil pro- 
duction. 

In New York, the Dow Jones 
industrial index καρ ας tal ἜΝ 
percent gain, ending at 1,211.57 at 
the closing bell on Dec. 31. 

A small Florida company, 
American Agronomics, was the 
biggest gainer on the Big Board. 
Stock in the frozen orange juive 
producer had been selling for um- 
der $2 when it caught the attention 
of some institutional investors. 
Analysts said sharp movements in 
such relatively low-priced shares 
are not surprising. 

Scovill, maker of Hamilton 
Beach kitchen products and Yale 
jocks, came in second. The board 
of directors of Scovill rejected a 
buyout attempt before Christmas. 

levertheless, the board was said 


Union Carbide stock slipped 25 
percent as a result of the tragedy in 


Tel. 


al 
a 


Total return for 12 months 
ended November In local currency 


Total return of 12 months 
ended November in dollar terms 


Source: InterSec Research Corp., Stamford, Connecticut, Bond indexes are proprietary, Equity indaxes are from Capital Internationa! 


Eurocurrency Deposit Rates 


Interbank rates on deposits of $1 million or equivalent. Quotea offered on smaller 
amounts can vary substantially. Provided by Noonan Ashiey Pearce, New York. 


Deutsche 
mark Swiss 


franc 
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Gainers and Losers 


The stocks on the New York, London and Tokyo exchanges that 
showed the largest percentage gains and losses In December. 


IEDR 8 ght κῶν 


Be 


Pe 


Percent Dec.31 
Gain Price 

New York Stock Exchange: 

Compiled by Media General Financial Services. Prices in dollars 

American Agronomics 57 2.75 Storage Technology 28 2.25 
Scovill 46 39.25 Commodore Int'l 27 16.38 
Republic Gypsum 43 18.75 Houston Oil Royalty 26 9.88 
Gifford-Hill 41 24.38 Union Carbide 25 36.75 
Financial Corp. 33 3.50 Nutri/System 24 5.50 
Cordura 30 22.88 Equimark 23 4.13 
Greatwest Hospitals 28 13.88 Wackenhut 23 17.00 
Comdisco 27 11.13 Aflis-Chalmers 22 5.88 
Belding Heminway 27 17.25 LE. Myers Group 21 4.25 
Danaher 24 7.00 Montana Power 21 19.25 


American Stock Exchange: 


Computer Consoles 56 11.88  Heizer 67 2.63 
PEC Israel Economic 39 11.25 Swanton 30 4.75 
€tz Lavud Ltd. 37 34.38 G.1, Export 27 6.50 
Intercole 34 8.38 Restaurant Assoc. 26 5.63 
Jensen Industries 33 15.00 Gates Learjet 25 11.88 


Over the Counter: 


Ragen 81 5.88 Alamo Savings 53 11.00 
ATE Enterprises 71 6.00 Eastmet a4 4.25 
Bitco 65 11.13 Sooner Federal Savings 39 16.50 
Widcom : 59 7.75 Uktrasystems 39 10.00 
Electronic Modules 52 17.88 Kaypro 39 2.00 
London Stock Exchange: 

Compited by Capical Intemational. Prices in pence 


British Telecom . 111 106 Ultramar 11 213 
Powell Duttryn 37 445 Lucas industries 10 
Arthur Guiness 34 2483 Barrat Developments 9 
Hanson Trust 23 343 Lasmo 8 
Ranks Hovis McDougall 21 138 Britoit 7 
Charterhouse Rothschild 19 105 Racal Electronics 6 
Glynwed 1 H ong Ferranti 6 
1 3 Lesc Services 
United Scientific 18 200 Tricentol 3 
Telephone Rentals Hepworth Ceramic 5 


Tokyo Stock Exchange: 
Complied by Capital International, Prices in yen 


Sumitomo Trust 58 842 Toho 22 10,750 

Yamanouchi Pharm. 53 2,730 Νίρροπ Gakki 14 1,300 

Hokkaida Takushoku Bank 42 496 Daiichi Selyaku 1311650 
i Shokusar Jutaku Sogo 

Tokyo Electric Power 33 1,800 Ἀ ἣν ἐπ 


during December, closing αἱ 
11,5426. 

Banks were generally favored, 
thanks to industry tion 
fans announced by the Finance 
Ministry. These include easing re- 
strictions on some international 
activities, Also helping the sector 


J 


decision low certain Save money and receive the professi ice Ἢ ἣ 
was 2 Hs bein coding on Americ 3 él Futures Dacor esvonal Service that has made us 
margin in December. For 2 $34 commission rau Ei 
__ Sumitomo, which is now mak- orders directly to our Chicago Trading Center fer ΤΙΣ του σαὶ a 
ing plans toenter the international | © London call. SPECIAL OFFER: Open your arcoust beroor March 


arena, was the biggest gainer. 
Hokkaido Takushoku Bank and 
Mitsubishi Trust also benefited. 
Saal bein Fbarmacestice 
which wil in marketing a new 
anti-alcer drug in 1985, was the 
second biggest winner. 

Toho, the biggest gainer in No- 
vember, was last month's biggest 
loser. One of Japag's four major 
motion picture companies, Toho 


1. 1985, and pay only $32 for each trade. Or, if νι " 
cCommuricaiion costs. further discounts val be nega” mye 


Get low commissions und quality service that can Change The 


Way You Trade Futures. Contact Henry οἱ te sal 
(331) $02 ΙῈ ΠΟ or Teles BANgOSE eTeCMMard an Paris at 


LIND-WALDOCK 


15, Ἂν Victor Huge, 25th Pars, France 
Senu fur sur European Servieey Brochure 


Open 25 tases 
Name Mg 


attracted buyers in November — |; ’ 
with rumors of hidden real estate Adilress, : 
assets. Last month. the market be- ὌΝ 

came tical of the reports, Ι ity County. 

sending the stock price sharply | Ρπηποῖ 1 

lower. O Ιβμωα meer mee omer comm ns ones (ὶ ames al 


EUROBONDS 
a 


New Issues Flood Market 
As Buyers Take a Week Off 


πο" By TERRY GROSS 
le oe 
πα NY 


International Herald Tnbune 


—— 
Eurobond Yields 


For Week Ended Jan. 9 
ig term, Int'l inst. 11.68 % 
USS long term, Ind. 12.02 ὅς 


af m —.—.. 

Poa te als Switching off was, in fact, [i2MSh FF. medium term 

Ν ὃ Ἐπ Ig term, int IS ccs 

r the response of almost every. ECU = ies 

one on the buy side of the 

equation. A collective yawn 

was vaguely audible over the 

din of telex machines churn- 

ing with announcements of 
few issue after new issue. 

Estimates of how much of 

this paper had remained un- 

sold at the end of the week 


Ἰεστῃ ..... 

FLx Is term, [Ὡ}Ὶ inst. 

FLx medium term .___ 

Catcutated by the Luxembourg Stock Ex- 
change, 


Market Turnover 
(Milfons of US, dod san. u" 

‘Total ΠΝ. ο΄ 
Cede 7858.00 5.79290 2065.10 
Euroclear 8054.70 7,037.00 1,017.70 


issues went quite well, and one new product was brought out. But 
in the main, the week was characterized by too much paper priced 
far too ively. More than $1 billion in the bonds ‘was priced 
to yield less than U.S, Treasury bonds of comparable maturity. 
“It used to be called the primary market trying to lead the 
secondary market down in yield,” said another trader in London. 
ase “It always ended in crying.” 
ὁ αἱ . Among the paper priced through Treasuries were $300 million 
Ms issued by International Business Machines .. $200 million 
name by General Electric Credit Corp., $300 million by the World 
Bank and a number of issues by Japanese banks. 
Market participants said that about half the IBM issne had 
been sold by Friday, while the GECC paper was being offered at 
less 2%, a substantial markdown. 


[ἢ Cold 


s and a number of other 


6 five-year bonds, which were rated triple-A, sold well 
when they came ont at par, yielding 11 percent. Even igh 
comparable Treasuries were trading at about 11% percent, trad- 
ers said the Federated issue had been completely sol 


London trader said. 
want to be.” 

While much of the new paper last week was in straight dollar 
bonds, creativity also reared its-head, in the form of warrants 
exercisable into Treasury bonds but offered at a fixed price in 
Deutsche marks, 


designed to bring together “the currency options market and the 
fined’; securities in the United States.” 

Half the 400,000 warrants run through Jan. 9, 1986 and were 
Priced at $55 each. The other half, which expire a year later, were 
Priced at $67.50 each. 

The exercise price was set at 3,221.94 DM per $1,000 bond. 

” This represents the dollar offered price of the 11% Treasury bond 
λ due Nov. £5, 1994, plas 1% points and multiplied by the spot bid 
foreign exchange tate for Deutsche marks. 

Mr. Brittain said that the issue's appeal could go in two 
directions. Those investors who believe the dollar is ready to 
decline would be attracted to a strike price in Deutsche marks. 

; The warrants could also appeal to someone who “believes 
: exacily the opposite,” he said. “They could be an insurance policy 
for someone whose portfolio” was structured in the expectation 

of a further rise in the dollar. 
“The firm has ite a sophisticated seg of products for inves- 
tors who want to dollar holdings,” he said. “And we are 
trying to project that interest into the non-dollar market. We're 

. (Continued on Page 13, Col. 4) 


Late interbank rates on Jan. 11 , excluding fees. 
& Official fixings for Amsterdam, Brussels, Frankfurt, Milon, Paris. New York rates at 
a PLM. : 


= B Sterfieg: ΜΖ’ Irish Ὁ . 
Amounts needed 1a buy one pound (¢} Amounts neaded ta buy ona dolar (ἢ) 


faliana (Millon); Bonave 
oh 


Stock Indexes Money Rates 
United States United States Lt Previn 
Lastwe. Prev.vk. ta Discount γαῖ. τα : ἔ : 
DJindus. 121407 1,10496. +! Federal funds rote 
Ds Ui. 4726 M6 ae Primercte—_—..- Was δὰ 
DJ Trans. 57252 55:0! + 
5aPmo 4557 16100 +107 Japan ‘ ‘s 5 
saps 67.90 6848 +: Discount —~....—— wn a 
NYSECp.. 9699 — 440 +209 Goltmonay τα ς--- - κ᾿ ὩΝ 
Procenfio BOChe <= 
oie et Geray 
12440 +250 Overnight _____ 
pbk pase ror M100 +247 Hani ith Interbank 575 5 
Brita 
Hoag Kong ponkbasercte—- Wes 
fanaseno. 129249 14200 $753 Callmoney————_ ag 
Dollar Lost. Prevwk, % με 
Nikka DJ ΑἸ): SBMS ἘΖΗ ET inate Med 148 ὑπατ. 
Wes 1.11270 +270 ‘London pum. fix.$ 20425 M315 +0% 


Commerzbk 1.14270 ‘Roleaneigoid cake from Cifank5 irom Jemes (ρει. 
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U.S. Seen 
‘As No. 1 


Economy 
Survey Demotes 
Japan to. 3d Spot 


A France-Presse 

GENEVA — The United States 
and Switzerland displaced Japan 
last year as the most economical 
competi countries in the aor 

ie Εἰ anagement Forum 
said in a study released over the 
weekend. 

The forum, a private, non-profit 
economic study foundation based 
in Geneva, publishes an annual 
comparative survey of 28 national 
economies, based on statistics from 
such organizations as the United 
Nations and the International 
Monetary Fi 

The 1984 study found that the 
United States, Switzerland, Japan, 
West Germany, Denmark and 
Sweden were the world’s six most 
oupetinye economies, in that or- 


The report said the United States 
merited the top place because of its 
ability to create jobs, the strength 
of investmen αἰ αρό the drive dey! in- 
Novation, which compensated for a 
big trade deficit and a chronic fed- 
eral budget deficit The United 
States had ranked third in 1983. 

Switzerland retained its second 
ranking of 1983 because of its abili- 
ty to adapt to external constraints, 
2 naticnal consensus on economic 


resources. West Germany retained 

the fourth place it had occupied in - 

1983 because it benefited 

from European free-trade policies, 

the survey said. 

ων —— France = Italy 
poorest major 

non-Communist industrialized 

countries, with France placing 19th 

and Italy 21st. 

France was criticized for what 
the survey said were mistakes in the 
management of macroeconomic 
policy, a high level of state inter- 
vention and a low of consen- 
a egudaien ἐπ 
lers, to the forum. 

Italy was credited with only one 
strong point — its encouragement 


of innovation. 


The annual study was the sixth 
by the forum, whose president is 
the former French prime minister, 

Barre, a noted economist 
and a leading member of his coun- 
try’s conservative opposition. 

‘The fmdings were based on a 
large number of criteria, Among 
them were employment, invest- 
ment, industrial efficiency, finan- 
cial dynamism, national stability 
and the confidence shown by cor- 
porate leaders. 

Rounding out the 20 most com- 
petitive countries were, in order: 
Canada. the Netherlands, Norway, 
Finland. Austria, Saudi Arabia, 
Belgium/Luxembourg, Britain, 
New Zealand, Australia. Ireland, 
South Korea, France and Malay- 
sia. 

The other countries listed were. 
in descending order: Naly, Brazil, 
Turkey, Spain. India. Mexico, Por- 
tuga) and Greece. 


Flow of Funds to Venture Capital Industry 


New private capital committed to venture capital concerns In mitliona of dollars: 
ratio scale to measure rates of change 


$5,000 


NEW YORK — To U.S. entrepreneors. the 
‘mplificati ἡ τες 


May Block Flow of Venture Capital 


Klott 
New York Times Service 


'S tax. 


longer be taxed on appreciation due to inflation. 
δι. τοῖς  φουῖς ἐδ veatre ital would be ex- 
tremely adverse,” said Oscar S. Pollock, a 

at Ingalls & Snyder, ἃ Wall Street scotitie Line 
“Venture capital would be hit the hardest of any 
sector of the investment spectrum, because there 
you are aiming for very large real gains.” 

In the speculative world of venture capital, in- 
vestors tend to invest in a number of companies, 
ing that one or two will become big successes 


the after- 
worth the risk 


MONDAY, JANUARY 14, 1985 
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Reagan to Keep 
Economic Panel, | 
Officials Say 


By Peter T. Kilborn 
New York Times Service 
-WASHINGTON — President 
Ronald Reagan has decided not to 
abolish his Council of Economic 
Advisers or remove it from the 
White House, a senior administra- 


tain the council but was likely to do 
so. “We took ἃ whole list of things 
to him yesterday.” the official said 
Friday, “and I feel rather confident 
that he has made up his mind.” 

“I think they found it would cost 
too much to dismantle it,” said Mi- 
chael Boskin of Stanford Universi- 
ty. one of several economists 
sounded out by the White House 


about becoming the council's 
chairman. The Ghairmanship has 
been vacant since Martin 5. Feld- 
stein resigned in July to return to 
Harvard University. 

The senior member of the coun- 


cil, William A. Niskanen, who has fice 


been performing a chairman's du- 
ties, has said that if he is not named 


Pressure is building on the presi- 
deat to name a new be- 


Advisers requires its chairman to 
testify before Congress about the 


. Regan, then secretary 
the treasury, by publicly questton- 
ing their reluctance to raise taxes to 
reduce the federal budget deficit 

Με. was asked in an in- 
terview last month with Human 
Events, a conservative weekly pub- 
lication, if he was considering clos- 
ing down the council, and the presi- 
dent said, “Yes, that’s right.” 

Since it was created by 
in 1946, the council has often 


“It's my opimion that all the talk 


mentioned as possible chairmen about getting rid of it, abolishing it, 
are Rita Ricardo-Campbell, Thom-. sending go to Cooment 
as Sowell and Martin 


at Stanford; Mr. Niskanen; Beryl 
W. Sprinkel, undersecretary of the 


all Treasury or what have you — that's 
the admini 


not going to 
tration official said Friday. 


ald Reagan would endorse a modified version of it. 

Even so, venture capitalists may receive a reprieve 

because one of the modifications under serious 

discussion is the continued preferential treatment 
of capital gains. 

who represent the Apple Com- 

Expresses of 


When the capi ins rate was 
din smut of nes Petes capital 


capital, said 
Washington trade group. 


At present, 60 
of an investment 


be excluded from taxes, which 


peel men ins taxes. 

The 1970s were “Death Valley days” for venture 
Daniel T. Kingsley, executive director 
of the National Venture Capital Association, a 


Venture capital — the lifeblood of these forma- 


t of the appreciated value 
Jonger than six months can 


maximum tax rate of 20 percent 


35 percent. The cost of the asset, however, would 
be adjusted for inflation, so investors would no 


tive enterprises — vi dried up after “We were 36 hours away from bankruptcy in 
raised hen adugie umn nore 1974,” said Representative Ed Zschau, a Republi- 
percent, from 25 percent can from fornia who founded System 

Not until the capital-gains rate was cut in 1978 —_tries in 1968 and built the company into a $120 
to 28 percent did venture capital start flowing Iillion-a-year computer data storage equipment 


translates into 8 
on long-term 


a research the 
tal-gains rate was cut in 198, comunitete 
to $570 million, from $39 million in 1977. 
after the 1981 
surged to $1.8 billion in 1982 and $4.5 billion in 


Venture capitalists contend that these figures 
demonstrate how critical the tax incentive is. 


manufacturer, “It took me six months in 1 


(Continued on Page 5, Col. 5) 


raised in 1969, 
committed to 


cuts, commitments 


4 to 


Thatcher Is Said to Be 
Ready to Defend Pound 


The Associajed Press “You can be absolutely certain 

LONDON — Prime Minister we are not going to throw money at 

t Thatcher and her govern- the pound, We are not going to 

ment have not the defend a particular parity,” one 

pound and will “ ri- source was quoted as saying in the 
ately” to any more Sunday Telegraph . 


sharp in 
its value, an authoritative British 
government source said Sunday. 

The assertion followed reports in 
two British that Mrs. 

the pound side to 
prepared to let the pound slide to 
panty with the dollar. 

In London on Friday, the id 
— under from falling oil 
prices which cut into the revenue 
Britain earns from its North Sea 
fields — sl pea tenors seding 
low 123, before finishing at 
$1.3248. In New York, it hit an all- 
time low of $1.1185, about 20 per- 
cent below its value of Jani 
1984, before recovering to $1.11 
in tate trading. 

The Sunday Times and Sunday 
Telegraph quoted unidentified offi- 
cial sources as insisting that Brit- 
ain's reserves would not 
be used to defend τὴς pound 
against the dollar. 


However, the authoritative gov- 
ernment source contacted Sunday 
said: “To it thar the prime 
—— and ors epee rare in- 

erent to what's ing on 
the εἰ markets Would be 
wrong. Obvionsly, they are con- 
cerned.” 


prepared to “respon: 
ly” should the pound continue to 
drop “ and rapidly,” said 
the source, νὴ insisted on ano- 
nymity. 

The source noted 
British banks — wit 


that Friday, 
the 


Higher interest rates tend to in- 
crease a currency’s value as an in- 
vestment. 


Laker Is Said ~GM’s Small-Car Gamble Is a Key Test for U.S. Auto Industry 


To Get Offer 
For Settlement 


_ United Press Internanonal 

LONDON — A dozen major 
USS. and European airlines are of- 
fering cash to the defunct Laker 
Airways to settle a $1-billion law- 
suit, sources clase to the negotia- 
tions said ry. 

The sources said the lawyers for 


“the airlines, which include British 


Airways, Pan American, Trans 
World Airlines. Lufthansa and 
Swissair, are offering up to $50 mil- 
lion, mainly to creditors of the 
bankrupt British company. to call 
antitrust suit ᾿ 
οὔ τὸ ἀδαιος for Laker, which 
collapsed in February 1982, Tied 
the action later that year against 
several international airlines, aileg- 
ing thar they had conspired to cut 


with the talks. 

The sum being offered is around 
$50 million, the soorce said, adding 
that Sir Freddie stands to collect $2 
million to $3 million. 

The main beneficiaries would be 
the bankrupt airline's creditors, 


mainly its employees and suppliers. i 
a 


said. 

British Airways is reportedly 
leading the airlines in the negotia- 
tions. . 

“The response so far is very pasi- 
tive” from creditors, the source 
53:6. 


By Warren Brown 
Washington Post Sernce 
DETROIT — General Motors 
Corp. is taking its last chance at 
building small cars in the United 


gamble called 
Saturn Corp. —a new GM subsid- 
iary that is expected to roll out its 
first subcompact model by 1990. It 
represents the industry's most im- 
portant test for the balance of the 
decade. 


ΟΜ, the largest U.S. automaker, igan 


virtually would producin; 
Saturn fails. But GM would contin- 
ue to sell those models. 

“You don’t have to be a full-line 
manufacturer in order to be a full- 


line provider,” Roger B. Smith, the try analyst wi 


GM chairman, said in an interview. 
That means GM would fill its 
small-car needs with i 
mostly from Japan and 


Ko- thar 


quality smal} cars buili overseas for 
less money. Ἶ 

That development would wipe 
out several hundred thousand U.S. 


iL 


most avto-industry 

officials commenting on the pro- 
jet. 

James A. Mateyka. auto-indus- 

ith Booz Alien & 


cars can’t be built here at 


competitive prices. 

'M clearly is giving small-car 
ion in this country one last 

that ‘ve con- 


thing up from scratch, is the only 
way they cam do.” Mr. Mateyka 


© Saturn ultimately will be joint- 


ly fashioned by management ans 


NEWS ANALYSIS 


labor. Officials of the United Auto 
Workers are working closely with 
GM's top management to get the 
new y moving. 

GM and the UAW have a history 
of contention — one marked by 
strikes, costly management prac- 
tices and ive union work 
fules, and triennial boosts in pay 
scales — now an average $23 hour- 
ly, including benefits. All of these 
have helped to place GM and other 
U.S. automakers at a disadvantage 
with foreign competitors. 

, Saturn and the union are talking 
‘about different forms of compensa- 
tion, different plant-floor proce- 
dures, and other changes to reduce 
production costs and ensure quali- 
5 sarura will establish a new dis- 


vately-managed cosporation 
will it by 1990, 
Sera a 

ft τ criticism 
from then involved with the rail- 
Toads rehabilitation. 


Prime minister's office im June 


1983, will submit its own plan to 
Prime Minister Yasuhiro Naka- 
sone this summer. 

Japanese National Railways reg- 
istered a record annual loss in 
1983 of $6.64 billion (1,683.9 bi 
lion yen), This brought its overall 
debt to $79.92 billion. 

The Mit 


railroad 
sumi Nakaone, said Friday that un- 
der the plan, the system would con- 


tinue to be financed by the Κ' 


government, while management 
would be switched to the private 
sector beginning April 1, 1987. The 
Tailroad’s proposals were submit- 


ted to.the t Thursday. 
Mr. Ni said the corpora- 
tion would not, in general, be split 


fiscal system — in 


ee Ἐ ΠΣ ΤΙ: 


trains, would not be affected. 


tribution system aimed at eliminat- 
ing problems in new-car delivery to 
customers and high-pressure price 
-negotiations between dealers and 
buyers. Samm will have its own 

ἢ Current ΟΜ 


ὦ dealers with high consumer satis- 


faction ratings are prime candi- 
dates for the new franchises. 

@Of the $5 billion GM will 
spend on the Satwrn project in the 
next three to five years, $35 billion 
will be invested in new plants and 
facilities. The rest will go into oper- 
ating expenses. 

Computerized, automated pro- 
duction and business sdministra- 
tion will abound. Car as- 
sembly wil] involve a few major 
pre-fabricated modules and sec- 
tions, instead of the time-consum- 
ing, piece-by-piece method com- 
mon in many U.S. auto plants 
today. 

Samurn cass also will be designed 
to take maximum advantage of 

i in the new 
assembly line. Currently it works 
the other way, in that the factory is 
set to meet the engineering 

ifications of the car. 


system, suppliers 
ired τὸ build and ship 


whole sections of a car. 


sveraen of 150 worker Bis per 
average of 1 κι per 
car, but wants to cut that to 70 or 
75 hours per unit. 

Fewer worker-hours mean lower 
costs. For example, transferring 15 
worker-hours to its ers — ei- 
ther by aoing to 2 modular assem. 
bly system or using some other 
method — would save GM at least 
$800 million annually in labor 


costs, ing to a b- 
ss ns Sever 
based Sanford C. Bernstein & Co., 
a Securities research firm. 


(Continued on Page 13, Col. 3) 


U.S. $75,000,000 


Floating Rate Notes 1987/1990/1994 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six months 1ith January, 1985 to 
Tith July, 1985 the Notes will bear an interest rate of 9% per 
cent per annum and the coupon amount per U.S. $100,000 
will be U.S.$.4,587.85. 


Agent Bank 
Samuel Montagu & Co. Limited 
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Asia Grew 


HONG KONG — The syndicat- 
growth last and is 

uiikely es expand in 1585, a sur 
vey by Asian Finance magazine 


But use of other credit instru- 


more widely used instruments, oth- 
er bankers said. 

A $150-miilion, five-year Euron- 
ote facility for Korea Exchange 
Bank, signed in December by a 

of 18 institutions, is one m- 
strument that has attracted atten- 
tion. 

The facility gives underwriters 
an option to convert their under- 
writing commitment to a ἘᾺΝ ai- 
ter two years. 

The said Australia and 
New major borrowers in 
the past, are likely to be among 


large those turning away from conven- 


- tional syndicated Joans. 


Bankers said th διε 
borrowing tis ear from Yndonesi 
and Malaysia, which have large, 
unused credits obtained in 1984. 
‘Taiwan also is unlikely to be active. 

They said South Korea, which 
Jed the survey's list of syadicated- 
loan customers in 1984, will be a 
major customer for syndications. 
The survey said South Korea ac- 
counted for $3.97 billion in syndi- 
cations, followed by Australia with 
$3.18 billion. 


Pemex Reports a Fall in Debt 


Reuters 
MEXICO CITY — The foreign 
debt of Mexico's national oil com- 
pany. Petréleos Mexicanos, or Pe- 
mex, 


ago, the company's director- 


" peat Mario Ramdn Beteta, said 
Saturday. 


has been seduced to about ἢ 
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(Continued from Page 11) 
for 32 τ of all auto sales in 
the United States in 1984. 

For the Americans, the problem 
is that Japanese automakers build 
quality small cars at a unit price 
that is $1.500 to $2,000 Iess than 


just that. ‘ental si 
in its quest for a yearly su 

1 million, Bigh ality small cars, 
aoe Nahe Cam 
with Japan’s Toyota Motor 
to produce up to 250,000 subcom- 
pacts a year in Fremont, Califor- 


ing. 
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America is changing; that is agreed. 

Why, and from what, and to what, 
are not agreed. 

Yet these questions touch us all. 

For two years, 15 senior scholars 
from Oxford University studied these 
questions in depth. Their findings are now 
presented in America in Perspective. 

America in Perspective is a detached, comprehensive look at 
the state of America today and the potential of America tomorrow. 
It grinds no axes and pulls no punches. It is based on fact, not 
opinion. Its purpose is understanding, not advocacy. 

In 269 pages, America in Perspective casts a penetrating light 
on American politics, economics, markets and society. And a 
controversial light on the future of the American dream. 

Above all, America in Perspective provides an objective 
account of America now and where it will be in ten years time. 
It may be the most comprehensive study of America in existence 
today. 

Commissioned privately asa major $200,000 Oxford Analytica 
study, America in Perspective had such a profound effect on its 
sponsors that they now urge that it be given a wider audience. 

Accordingly, a limited number are being released for public sale. 
You can obtain a copy by means of the coupon below. 

America in Perspective: the more important America is to . 
your company or you, the more you will profit from it. 


TO: OXFORD ANALYTICA LTD., 91A HIGH STREET, OXFORD OX! 4BJ. ENGLAND. PLEASE SEND ME COPY ‘IES 


OF AMERICA IN PERSPECTIVE, O11 ENCLOSE MY CHEQUE FOR $285 PER COPY, O PLEASE BILL ΜῈ, MY COMPANY. 
ADDRESS. 
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T WANT TO THANK You ___—si BOOKS 
FOR THIS AWARD... 


er's thought that made bis music 


WAGNERISM IN EUROPEAN CUL- _ It was Wagnel SUSE the other way 
table in bis time Ἂ 

TURE AND POLITICS Mond. Franz Li ig suid fo Be en 

the ι adv to promote 

Edited by David C. Large and William ceriainly did more than a the 1890s while 

Weber. 361 pp. $34.50 hard cover, Wainer was in exile after bis participation in 
514.95 paperback. the abortive Dresden revolution. uf 

Cornell University Press, 124 Roberts his own greatest publicist. 

i) a But W: T was ‘world 

Place, Ithica, N.Y. 14850. He was also smart; be ft at anal te wrote 

capital of culture. Prom 1800 tele Musicale 

Reviewed by D. J. R. Bruckner 20 articles ἴοι τις cooked by Hector Berii- 

ΤΙΝ 1214, the lalian futurist F.T. Marinensi ὁ Paris, OUTST Ges ‘Debats. George Sand 
cried: “Down with the and ‘Parsi- τοῖς about him; Gerard de Nerval celebrat 


fal!" So much for Futurism. The tango has miere of “Lohengrin” in extrava- 

come back in Europe, and Wagner never went μόνην τῷ Champfleury and Baudelaire «| ; 

away. IL is interesting that in italy. of all places, ©2504 the Wagnerian flag as the ensign of thé - ἢ 

Wagner's operas were so dominant 30 Years advance troops of art. ἡ ΝΣ as 

after the composer's death that avant-gardists δος ial elite Ἄ 

needed to protest. In Russia, a much more In 1860, among the artistic and soci: 

fertile ground for Wagnerism, the critic Sergei who flocked to meet Waguer in oe παῖς - τ 

Durylin resigned himself to ἦι ἴῃ 1913: “Notto Gounod, Saint-Saens, and Gustave Do 

want to hear Wagner is possible, bul not to cult was to continue to draw “those in the arts 

hear him is impossible." who were attempting to break Sth ἐταθι όσα, 
Wagner's music and ideas entered Russia 88 Gerald Ὁ. Turbow puts it here, for anotaet 

late, but they fired artistic revolutions —and 30 years, along with many who Nee ὅταν 

Political ones. If George Bernard Shaw could influence on political thought: 


Deng OKAY! SO 1 TOOK SOLDIER, Your! i socialist had such a vital and varied impact 
bs ” ᾿ EIN t the Rin; opera, movement had such a 
is Roulette bet at quem ται eee A ΡΌΚΕ AT YOu! THE U.S. ARMY! heist pees Fes epee Meyer- as did Wagnerism. 
Monte Carlo δὲ Com P 28 Greek island hold, drawing on Wagner's ideas for popular The ideas — about art, politics, religion 
17Expensive 880, 29 A southern theater in the new Soviet Union in the "205. saw hing — in Wagner's books and articles 


the master of Bayreuth as the artistic proto- : ‘clocy: But 
communist. After all, had he not been with 416 often vague, somelimes contradictory, But 
Bakunin on the barricades in Dresden in 18487 ‘hey came at the right time and may a 
Tid did not know that. while they talked. Tay people could appropriate then. Willan: 
‘Wagner’s family was entertaining Adolf Hitler Weber in this volume explains their impact on 


18Loathsome 64 Siecle constellation ' 
20 Notimportant ¢5 Blackthorn 30 Aneighbor of 
35 Sospeton 7 omy 1 Plumed heron 
tone 67 ion 31 Plum 
834 Picaroon 


measure Mariner in Bayreuth, tutoring him in polite conversa- η 4 tracing 
25 Clean up DOWN bas tion and table manners to him present- iryllcapiar peti fies 1Otirceatury Ὡς 
28 1 An Indic 40 Madea able to the rich of Germany. musical snobs successfully instituted “akind 
32 Mi Ic language statement ‘The Hitler connection has clouded the study classically minded philistinism™ that resisted 
element 2N “in 43 Quack of Wagner for 50 years. Historians routinely new styles. 
33 Italian Nice é medicine refer to the spirit of Wagner as the soul of the ᾿ 5 ; 
rovince 3 Eastern 44 With legerity το Tans at Reich, and Wagner enthusiasts have The musical elite of the time had tumed 
35 Old horse Εἰ 47 Rick the SaNGE T GET : followed the lead of his English biographer concert hails into cold pantheons, insisting 
36 Old horses 4 Making catcher MADE A WELOQME Ἢ ἢ TO ENE Home /. | Emest Newman, who, as Anne Dzamba Sessa that only the cultivated could appreciate the 
88 Cheer in effervescent 49 Computer gate CHANGE J’ THE Fis says, “battled to focus criticism on Wagner's masters. As a result, in the repertory of the 
fyemavaca Shoulder 51 Typesizes music, not his ideas, in order to save it from © Gewandhans Orchestra in Wagner's home- ᾿ 
39 Low point ornament roadway friends and foes alike.” It is time to redress the town. Leipzig, for instance, 13 t of the οἵ ee ΡῈ 
-41 Goddess of 6 Mediterranean _. ™usical balance, and the six cultural and social histori pieces in 1781-85 were by masters; by ταν μα ᾿ 
pale sallingship 58 Explorer ans who wrote the essays in this volume have {850-55 the percentage was 61. In 1850 Wi 
Scone 7Trampled =, TeSman κν laid out fascinating lines of inquiry. ner’s powerful tract, “The Art-Work of 
46Plausible  SEdee αι form. Forure,” wit is search for a Volk mus and 
ishment Future a 
Oye ee το α 56 Exhort shea hrtobtaise cao aac all ἀν — as for πνεῦμα, 
50 Other, 11 Ear part 57 Deportment [Μ[Π]Ν|0]5 MRIEINAINI pulverized the temple of high culture. 
51 Evergreen 12 Factory 58 Separate [0] ΕἸΝΙΟΊΤΙΕ ΒΕ ΤΊΟΤΡ ΕἸ] The writers of this volume do not avoid the 
52 Queen Anne's 13 Godof war PO hale - Hitler connection. Many of Wagner’s pre 
lace, e.g. 19 Brainstorm Compass dir. IF | WANT το... te WOKE dices, inctuding his anti -Senitimn, fit Hitler’s ry 
᾿ an Ba: i riesthood 
: oH = sii Tie|SMMA IE RIA [TIE(D| dren made that fit perfect. But ehis exploratory 
DENNIS THE MENACE AVE TRITIEIDI examination of extraordinary wave og 


Wagnerism that washed over for gener-* 
ations is a salutary un ip te ae 
suggestions and insights and, while the essays 
are a bit uneven, most are very good reading. 


[σ[} [Α[5]ΡΊΕΤΟ ΗΒ ΕἼΤ (RIE 0] 
[5]Η[Α1Η|Ὲ MMR JE/A[S|S(U/R/E|D| 
[PUN] TMM! 0101 ΕΝ Α1514] 
LAN/O/ I/AJOIN ἘΠ ΤῈ [Ρ]0]5ΤΕῚ0Ί. 
[5[ΕἸΑ 5] 1ΠΡΤΕ ἘΜ] ΑΙ Ν]ΕΊΝ [5] 
[510}1|Τ|Α 15 κ}55]ΕἸῈ τ] 
[5{ΕῚΑ {5 ἸΒΕΥΤΕΤΑΊΗ [5] D.J.R. Bruckner is on the staff of The New 


1/18/88 York Times. 


CAE 7 : 
Hi . OS BRIDGE 


By Alan Truscott . _ from West suggested tolerance ing twice, but after three 
ἜΝ rather than eagerness. rounds of diamonds West was 
EW methods of signaling. South captured the club able to lead the club five wo his 
however sensible. take ἃ king with the ace, no doubt partner's seven. Now East 
long time to gain acceptance. regretting that he had not scored his last diamond, scor- 
ne jor is the upside- reached a spade contract, Four ing 200 and collecting almost 
down method, in which a high ‘rounds of were pla all the match-points. 
card is discouraging. This is and on the first of them 


now finding favor among ex- made a nu icant signal 9 
perts some 30 years after itwas playing the ten. This i earn {- 
miroduced in Europe. “Smith,” and showed a posi- oni 
Another is the Smith Echo, tive attitude to the original ρον EAST 
THAT SCRAMBLED WORD GAME gad μὰ re iw toads spe one I cites 
gland more than two decades When West gained the lead 
ὰ by Henr! Amold and Bob Lee ago. It allows the defenders to at the fifth rick with the spade δά ϊοαν ΔΕΙ͂ 
indicate their attitude to the sce he felt safe in leading the SOUTH (Ὁ 
suit first led by a signal in the club queen followed by the ten. vEaes 
ς suit played by the declarer. Lacking the jack, East would 3 x = 
-CK | Hi ἢ : Pr, A good example is the dia- Oe ee ἥ : 
(Ὶ Ν᾿ CE Ι re er y were ete ihe meee Now East was able to Οἱ budding _ ἣν 
=F ᾿ 3 wonte. oh J : i ᾿ 4 A oo Over: 
Ἀν Οὐ ἀπ ΣΝ Ἶ against no-trump in which a take with the club jack and ΚΞ Mest Merch Ease 
smal] card shows enthusiasm shift to the diamond queen, 
for the suit. The eight of clubs South guessed Tight by duck- _Weet ied the cfu etghe. 


pe a SPORTS BRIEFS Champion but No Hero, Lewis 
7 Ὁ 
s 


SHE WAS THIS. 


° winners didn't stay in the village - 
i=memimceaese Stadler Rallies to Lead HopeGolfby Stroke 2,2 Batow wine: ‘ 
rm se answer, aS Sug- ἌΡΗΝ i i 
gested by the above cartoon. .PALM SPRINGS, California (AP)— Craig Stadler rallied fora69 that gavehim | NEW YORK — Carl Lewis po aad he Ole at ee 
7 4 21-under-par total of 267 and a one-stroke after Saturday's fourth round of came in from the cod FPriday marketing hiteclT for a ucrative 
JTOL XX ) the fiveda Bob Hope Classic golf tournament, which is played over four courses. morning wearing eek hip future. Some though it smacked of 
‘Answers tomorrow) Playing at Tamarisk, Stadler had to shoot a back-nine 33 tohang on to a lead that length mink coat, black leath rassness. “Some neople said that ὦ 
Jumbles: LOUSE SPURN ARTERY DEADLY was three strokes at the close of Friday's second round. ἡ pants and a white shirt with a thin hin πε 


rey | Answer: προς μή always do ag [hey please are not Lanny Wadkins came from four shots back with a Gander 66 at Indian Wells lack tic. The Carl Lewis saat said. Lr iran euler 


were 

new, even Edwin Moses, who 

* hadn't been in the public eye that 

— they were different. T had 

Ῥω Mr. Olympics since '81, and 
for the most it was all 

shoulders. Then when "84 came, ἃ 


likely to do this— that left him in second place at 268. Larry Mize (a 68 at Tamarisk) and Ron Streck ‘elevision last summer during the 
(a 70 at Bermuda Dunes) were in third wih 21s Clip foot eat ee eae oO} was less sartorially re- meter dash and 1 ran to the stands hel was like, ‘You've gotten us here, 
WEATHER “aigeinnkt cornet τ ear ine Sasi” 
Steck toe ale tad tied the course record at Bermuda Dunes with an Bunder ed shorts and a red USA. under With, ‘some reporters He understands that he did not 
64. Streck had 15-f shirt. Today's is and isnot the same wrote that this was calculated. ᾿ 
dropped ‘oot birdie putts on his last three holes Friday for a 66. 7 ᾿ δῇ become the national hero that 
EUROPE ich Low ASIA HIGH ‘Low Carl Lewis who at age 23 in Los Look, ve always been exuber- moved le th Je 
crRCE cre F T nae Angeles tied Jesse Owens's mark by ant, maybe even a showboat, and had. People the way Jesse Owens 
team Eat  ἀ ἀ ἢ TwoLate TDs Help South Win Senior Bowl suis Gree ty when T grabbed that flag it was Η 
ainens ἢ 2. 0 12 o Hogkonp iB ἐὲ 12 Ξ ὦ MOB medals — and did it amid cheers ἐροηλαηρους, The ny | ok | Maybe that will come,” said 
Barcelona 2% 0 τὰ Mania Ξ Ὁ Ἃ Ὁ d ILE, Alabama (UPI) — Quarterback Damon Allen of Cal State-Fullerton but also boos, from said later that he thought 1 ἢ Lewis. Jesse was my hero, but you 
[τὰ 3 1 1} sw Seow 42-02 & threw twa touchdown passes in the closing minutes 8 talead the South toa ΑΞ Lewis, here to receive yet an- was just coming over to shake his αὶ know. for a lot of people, he wasn't 
τα. #8 Ἴ 12 ὅν Shanghat 2#23 £ victory over the North in the 36th annual Senior Bowl, the first professional other award for sports excellence, hand 4 major, major: personality until 
Budapest $28 5 ke Topol Wag αὐ — Sppearance for 71 college seniors. ξ " 7 sat down for breakfast in the St. ἩἨς had been booed by fans in the about five years ago, when 
Sambast 9 Θ 2m 0 ae South trailed, 7-6, until all-America placekicker Kevin Butler kicked kis Regis Hotel. the captain, Des- Los Angeles Coliseum on the eve- began to recall his exploits in | 
Dybtin sa ig 3 AFRICA third field goal of the game with 10:34 left to play. Then the South pulled away as mond, appeared at his side. “I'll ning when, after leaping 28 feet 4 I mean, he came from Berling” 
Leonean! Ὁ 5.2 Ὁ τὸ Alors ΠΕ: Allen, younger brother of former Heisman T ly winner and Los Angeles Raider take your order,” said Desmond, incl (8.53 meters) in the long juoap, Olympics and the president didn't 
‘Gees = eon 12 ἐν SeeRTom [ὲ 5 Ιδ ἐδ ' Manin: Marcus threw 45 yards to Paul Ott Carruth of Alabama fora “but first I want to congratulate be passed up four attempts to break even shake his hand.” 
ΓΤ ΑἹ 7220 4 "fe | Gast B07 @ @ TD and 10 yards to Joe Jones of Virginia Tech for another score. you.” Lewis smiled and shook the Bob Beamon's record of 29 feet 2% For Owens, thou 
Ben πιο τε τς τ εν οΣ tegen ttc 
Tunis psesa εἰ ic an to and in almost i: i Many times before is. 
γε 3.5 6 LATIN AMERICA of North Dakota State to a 68-yard march and gr the North the lead. “And { think all the presa ure rn that if Twas ahead-! wouldn't try He : 
ΓΕΞῚ 317 Boo Soensairen 26 Ἢ ι μὲ εἰ In Yokohama, Japan, on y, Ron Pits of UCLA intercepled a desperation wad unfair.” Ἐπ for the record,” Lewis said. “I had bt ees 
ΞΡ Δ Ge eee ΚΒ Δ δ ἐξ ῷ. pass by Ohio Size warterback Mike Tomezak and returned it 99 yards for a * Thank you." said Lewis, “I ap- run in two 200-meter heats in the 
ΓΞ αὖ Ἡ οα μ & Regine Ὁ Ὁ Ὁ ΔΚ collage Football's tenho ΙΑ ea ge he West 2 28-14 victory over the Eastin preciate that.” morning, and 1 had ἃ race the next 
Poris 22s areas Ἢ ual Japan Bowl game. Heisman winner Doug “ Down to business , Des- , and 1 wanted to conserve my ? 
Retmwk ἋΣ G43 Ἢ NORTH AMERICA Flaue of Boston College finished with 14 completions in 25 attessph wet 8 oe cad report! hat tee apes Bees pe het He believed that, even ΕΣ Εἰ 
fone $898 : anchorose = = πα for the losers. Flutie was intercepied once. dict was the house specialty, bat ennaaccod henl ah anaes least two of a τς 
Sirosboory zw 4 Boston 8 1 7 16 fr ..ο.υ Ρ that the French toast was nothing seven-second burst γ. ἢ A ba al eer ὡς 
m= i822 Se 7232 Decker Responds to Criticism Over Budd “ας τοτὰ οϑὶ τὰ pis pega fe sors. and didn’ ἐς 198 Oty gee αἰαῖ I ai 
Be cath πῶ femme = E'S —_LOS ANGELES(AP) — Mary Decker, recent criticiam from US. Portes whi isosee, ἱπαῖι σὺρ ἀρὰ wat τ risk injury, Lewis said His other great interest is 1S oa - 
MIDDLE EAST Cranes 2 7 Ὁ se Olympic teammates Ruth W i and Steve Scott, said Friday she doesn’t have ‘When the waiter departed, Lew- critical press than by the fans who - atti at 5 
ΓΞ ΠῚ δ Ἢ ἢ » Misueasons one % = any reason 10 apo tela Bail wi hou sila sconce es is, who had just arrived from his booed him, “The press dida’t un- ὃ ΘΕ vad a ges ᾿ 
Demasces ee ee a aneer Games last August. home in Houston, sai derstand me,” he said. “The fans akg Gi ; Hy et i 
Wave ΤΥ ἪΝ ἢ 3 cd ξ Wysocki, who will face Decker in her first race since the incident in a 2,000-meter alot pepe ee i ΕΣ «ἕο booed just weren't knowledge Olympic victor Carl Lewis ἀμ τοῖς in ἃ movie schedul to ¥ Ξ 
OCEANIA Sonfrosciaco 1G gl ΤΑΣ fr Bald 80 ἱπάοοτ meet Friday in Los Angeles, said last week she felt Decker owed been treated unkindly by some of able about track and field.” stat in ἃ few months. “I make ἃ shy 
auckland Zw g foe | 1 mon BR αἰ an apology for blaming the British athlete for the collision Added Ἂν : the pres and some of th. fans. He Although it was a painful experi- Although he has won several the wild ior βραΐπαι drugs and 
STIR ay; todousrs trtaie: hol: oovercos: bewortty αι τ, rain? eponded that μετὰ αι te Public now knows the Mary weal know.” said he felt the same way. ence, he said he came to terms with awards for his outstanding Oly “Pm very, ig and seg 
st-showers: sw-anow: st-stormy. responded following yenpics completel tural, ry ᾿ uy being consist - accomplishn want Teligh 
MONDAYS FORECAST — CHANNE! human and what I felt.” os i τ sad being ao ay iid, “snadon ata imide Pocame tbe ultimate he did not and wouldn't take ἃ τοῖς that μὰς 
Δ ΤΕ ΤΌΣ . Scott was quoted as calling Decker “a baby” and “spoiled,” but Decker said Soott oi μὰ pet me there. You're considered of those Games, It flare Gar Gursing and that kind of thing. I 
Fri me Panis: (Fol, ray galled her coach to say “his statements were taken out of context. I don't know what matics kaon DR oon for doing what you think is been overshadowed by πο has know it's hard to get movies thal 
St gO Sars ἐπι. ἘΠῚ Oat Satteee ook ἔσται Steve said. T haven't talked to him.” Olympic Vilage, “That was a bes. 1 won tbe four gold mada Kling Mary Lou Retin. ὡς ἀτός “νὰ μανὸ that nowadays 
Ἡ win M maybe, 


2 Fair. Τί HLA: ar pte 0 Ru ΠΣ 
Tame, oan (ioe), SEOUL! Fale. Temp. -7—<i3 ΠΡΌΣ Decker said injuries sustained in the Fall kept her from working σαὶ for near two dard,” : ”" he said, with a 
EXISAEORE! Fate Teme, 30 --ῦε ἰδο-τὸ), TOYS: Cloudy. Teme. ¥—T months, but that she's feeling strouger than Ever and expects in well tae pee ate ae and β gold medal wouldn't have changed anything” touching Jeff Blatnick Mecheart indi can bring back Mary, 


Ivan Lendl 


McEnroe Thrashes Lendl in Final 


set was ughtly contested, each man ‘served 11 aces—seven in the open- started going 


Compiled by Our Staff From Dispatches 

NEW YORK — In command of 
every shot in his explosive arsenal, 
John McEnroe dominated Ivan 
Lendi here Sunday to win his sec- 
pattie γε Ύν ᾿ 
οἰ , 7-5, 6-0: 

The victory was worth $100,000 
to the wp-seeded New York left- 
hander. Lendl, seeded third in the 
exclusive 12-player field, earned 
$60,000. 


It was the third consecutive year 
that McEnroe and Lend! have met 


MASTERS TENNIS 


in the final of the season-ending 
tournament and the second year in 
‘ght eandor'a a rag sian 
ight- in 2 straight-sets 
1:5 was brilliant. Lendl, 
who had ousted second-seeded 
Jimmy Connors in Saturday's 
semifinals, didn’t play poorly. But 
he was up against {πὸ world’s top- 
ranked player, and McEnroe 
played that way. 

“Ἔ felt I could do anything I 
wanted with the ball,” said McEa- 
roe, who won 1} consecutive games 
after a victory that completed his 
1984 campaign at 82-3. “For a 10- 
game stretch, I played as well or 
Le than I ever played in my 

ie. 

Despite the blowout, the opening, 


Ziirbriggen Is Victor on Injured Knee;. 
Girardelli and Figini Take Cup Events. 


Compited bv Our Staff Fram Dispatches 

KITZBUEHEL, Austria — Pir- 
mio Zirbriggen won his second 
World Cup downhill race in two 
days here Saturday but suffered an 
injury that doctors say will knock 
him out of competition for at Jeast 
a week. 

The 21-year-old Swiss tamed the 
Streif Course for the second time in 
24 hours by tuming in a blistering 2 
minutes, 6.95 seconds. But the cup 
Sa 


, ,. WORLD CUP SKIING 


points leader injured his left knee 
in the final stage of his descent, “It 
didn’t stop me until I yee tone 


my skis off, 
couldn't straighten the ” Zir- 
briggen is certain to miss Tuesday's 
pant slalom at AdeIboden, Swit- 
zerland and next weekend’s down- 
hill at Wengen. 

Mare Girardelli took advantage 
of Zérbriggen's absence to win his 
third slalom of the cup season here 


on 
straight cup victory by winning a 
giant slalom on the fast, icy Brei- 
tenberg course. r ᾿ 
The Austrian-born Girardelli, 
racing for Luxembourg, climbed to 
within 14 points of overall leader 
Zorbriggen. Starting third after the 
morning run down a 59-gate Hab- 
nenkacun course, Girardelli came 
through with a perfect afternoon 
effort. His aggregate time was 
*§1:40.68 — 18 one-hundredths of a 
second faster than Italian Oswald 
Totsch. ὍΝ : 
Yugoslav gay Krizaj, leading 


PITTSBURGH — The selloul 
came to see Wayne 


Herron stopped 45 shots and 
--Ὸ-“-.....-......-. 


NHL FOCUS 


io Lemienx and Troy Loney 
Mario goals to lead the 


zaj knew his second run burt him. 
“There are four dangerous points 
on this course,” be said. 


first run ἢ managed them all. ΟΣ ὲ 


the second, I made mistakes near 
the top and near the bottom.” 

Girardelli said he couldn’: have 
won had that not been the case. 
“Bojan made an error in the upper 
part of the course,” he said. “Oth- 
erwise 1 wouldn't have been able to 
touch him. But I had a good second 
Tan — | attacked.” 

Figini, 19, clocked 1:23.13 
through the 33-gste, 1,630-meter 
course, which had 2 vertical of 
440 meters. Marina Kiehl of West 
German: second in 1:23.48, 
f Maria Walliser of 
Switzerland in 1:24.01. Figini col- 
lected 25 poi nds! , 
Σ Σ in 
standings with 165 points. 


Christmas break. She won a slalom 
in Yogoslavis and then went on to 
take two downhills in two days in 
Austria earlier last week. 

In Saturday’s downhill here, 
Austrian Helamt Hoflehnr was sec- 
ond in 2:07.21, ahead of 1983 Kitz- 


bohel wmner Todd Brooker of ; 


Canada, sho Geragt rar in 
dizzying, 3.5-kilome- 
ter Streit, wich dropped an icy 860 
meters through 23 gates. 
American Bill Johnson failed for 
op ὦ kis Ojuplc plata or 
to - 
ἐἐΑτλρπλ Erma de ornate 
best time. But he was disqualified 
for missing the last gate just before 


the finishing schuss. “I made ἃ mis- - 


take on the switchback curve be- 
fore the ression,” said the 24- 
year-old Californian. “1 hit the 
compression too fast and got off 
Tine. I didn’t come out of my tuck 
Brooker said his third-place fin- 
ish ended a drought extending to 
the 1983 season, when he won here 
and at Aspen, Colorado. “I was 
more out of control today than yes- 
terday, but 1 liked it a lot more,” 
Brooker said. “It feels great to fi- 
nally get a fesult.” 

Franz Heizer and Swiss compa- 
triot Peter Miiller placed fifth and 
Winsberger and duce other Sis 
Wa an o 
— Conrdin Cathomen, Daniel 
Mahrer and Bruno Kemen. 

ser the 1980 overall champion 
stein, ι ἴσα. 
managed one point with a 15th- 


wos 


Pirmin Ziirbriggen, winci 
in pain as he tried to 
weight on his left knee 
winning Saturday’s downhill. 


place finish Saturday and is third 
overall at 117. 

The Streif against proved to be 
too much for last year’s winner, 
Franz Kjammer. The Austrian 
placed 11th, saying he had a bad 
tun “from top to bottom.” The 
1976 Olympic anes had lost a 
ski six seconds into Friday's down- 
hill and said that weighed oa his 

ind Sa ΤῊ 

“¥ did the best 1 could. I would 
have loved to have won, but my 
mistakes cost me,” he said. “I'm 
going home and have a beer. It's 
Just what I need.” (UPI, AP} 


Free, as 6th Man, Tallies 32 
To Lead Cavaliers Past Bulls 


Los Angeles Times Service 
RICHFIELD, Ohio — When the 
Cleveland Cavaliers won only two 
of their first 21 games, it was time 
for drastic measures. Coach 


ogg tag Free his sixth 

though sipeboote 

yard has moaned some 
NBA FOCUS 


: about the move, it may be the rea- 


son the Cavaliers have become a 
representative team instead of a 


Free came off the bench Satur- 
day night and delighted the crowd 
the Cavaliers to a 101-98 


Free scored 32 points, including 
seven in a row éarly in the fourth 
that gave the Cavaliers the 


lead for 
: il cae the NBA, it was 


good Indiana 100, New York 95; Boston 


leading point total to 12. 6 

The victory was the Penguins 

1%th this season, one more than 

they had in all of last season. They 

equaled their 1983-84 point total 
38. 


119, Atlanta 111; Phoenix 109, 
Utah 94, and the Los Angeles Cli 
rs 104, Golden State 102. 

Friday it was Boston 103, Washine- 
ton 101; Detroit 120, Indiana 109; 
New Jessey 122, Atlanta 103; Phil- 
adelphia 115, Houston 108; Chica- 
80 113, New York 97: Los Angeles 
Lakers 12), Dallas 102: Portland 


123, San Antonio 103; Los Angeles 


᾿ 98, Phoenix 84: Milwau- 
fe Pie Cheveland 117, and Den- 
ver 143, Kansas City 121. 

Since Karl made Free his first 
man off the Lepr = 
have won eight of 12 games an 
have en cag team to beat. 
Free, a 10-year pro, was slow to 
adjust to his πον τοῖς, Bu in the 

five ο averaged 
pv and the Cavaliers have started 
to roll. 

“I never thought I would be com- 
ing off the bench again. I'm not 
looking for any Sixth Man Award,” 
Free said. “The last time 1 was a 
sub was in gre cgay eng ti Bi 
Cunningham. who is from 
Carolina. And here 1 am coming off 
the bench again for another North 
Carolina guy. What's wrong with 
those guys?” ; 

In his previous nine seasons with 
five NBA teams. Free averaged 
21.3 pomts. In his 12 games as he 
Cavaliers’ sixth man, he is averag- 
ing 21.9. ᾿ 

“J may never be happy coming 
off the bench,” Free said, “but I'm 
happy with the way we are going. 
ΠΑΝ tired of people talking 
about us, Everyone is accepting his 


‘Michael Jordan led the Bulls 
with 24 points. His desperate bid 
for a three-point basket to tic the 
game bit the back rim and bounced 
off at the buzzer. 


holding serve through the first 10 
ay ppm ia pene δα 
attacking the net on 
LendJ’s first serve. Ih paid off with 
the only break of the set on a crisp 
cross-Court service return. 
ΠΕΙΞΩΣΙΣ Ἐ 
— Two 
set — but McEnroe held. McEnroe 


then raced the next eight Lendl’ 
kscitgeeelcay cape τ 
third set, 


During the final game of the 
opening set, McEnroe, in a petu- 
tnt mood. almost knocked hitescif 
out of the final. A fortunate net 
cord at set point allowed Lendl to 
pera ec πὰ cr tar σαι 
Preparing to serve again he sudden- 
ly and screamed to a pho- 
togray : “Shut up.” Then, 6 
giing the ball on his racket to 

his nerves, he bounced the ball into 


“Ive hit mayself before. but it 
never hurt as much as that,” said 
McEnroe, who said the injury actu- 
ally “helped me concentrate a little 
more — iy got me even more into 
the match. When 1 got back into 
play I felt fine.” 

Except for that 12th game Lend! 
had only one more break point, 


points off his serve. “When he 
ahead he plays better,” Lendl said. 


bg ae 
ε very well,” said 
Lendl sid “I have seen him, un- 
fortunately, playing well too many 
mes. If this was the best, I can’t 
tel.” McEnroe holds a 12-9 life- 
time edge. 


inal play late Fri- 
day, had ousied Joakim Nys- 
trom, 6-4, 7-6, while Connors had 
downed Eliot Teltscher, 6-2, 6-4). 


resumed For three hours two rivals who 


make no secret of their dislike for 
piel poll twisted and turned, 
coun . be- 
fore Lend! prvaled al ae χὴ 6-7 
(7-5), 7-5. 
__ The finish was remarkable: Hav- 
ing blown a match point in the 
second set, lost the tie-breaker and 
fallen behind, 5-2, in the decisive 
set, Lendl seemed ready to add to 
his list of famous folds. 

Instead, with Connors serving 
for the match at 5-3, 0-15, Lendl 
got 2 couple of breaks on Connors 
errors — and went on to take five 


Bets straight games (15 of the next 17 


points) and the match. 

“No, I didn’t get tired,” said 
Connors, 32. “I made a couple of 
mistakes at 5-3 and then be just 


just went for it on every and 
ihe shots went in. He's not exactly 
known for gu at the end of 
close μια εξ σα τ ν 

.. Maybe ποῖ, but if anyone folded 
it was Connors. He led the last set 
by 4-1 with Lendl serving at 0-30 
and couldn't win. He Jed, 5-2, and 
served for the match at 5-3; he even 
had a volley in thar game that 


, would have. pat him at match point. 


amet pes al we. Lendl came το 
feand start ing winners al} 
the ninth when, at 30-15, Consors 

missed a chip volley. 
At 30-40, Lendf broke with a 
crosscourt. to 


gorgeous backhand 
trail, 4-5. He held serve at love and 
then broke Connors again with a 
forehand winner down the line. Re- 
jovenated, Lendl held serve, Con- 
Hors punching a backhand long on 
match point 

“T think he got tired,” Lendl said. 
“Even in the game at 4-2 which he 
won, ἢ felt like he was getting tired. 
He was coming to net more and 
cheating on his footwork. I was just 
hoping be wouldn't come back be- 
= ¢ has done that to me be- 
ore.” 


Connors nearly did it again. Af- 
ter blowing a 4-1 lead in the second 
set, he faced match point while 
serving at 4-5 but survived it when 
Lendl netted a forehand pass with 
the court wide-open for him. 

Lend! then whined his way 
t the tie-breaker, complain- 
ing about calls and the crowd. Both 
men repeatedly failed uw take ad- 
wattage of breake, There was σῦν: 
pense throughout, but not mu 

t tennis. Connors made 36 un- 
forced errors and hit only 25 win- 


ners. Lend] made 23 errors and hit 
"Cea ald 
ἰ said victory was sweet be- 
cause he did not think Connors had 
treated him well after beating him 
at Wimbledon last year. “He didn’t 
act sportsmanlike,* Lend) said. 
If Lendl-Connors was a fight in 
which neither fighter could find a 
finishing punch, McEnroe-Wi- 


lander was a lightning-fast knock- 
out. 


strom the beginning Ta the only 
ble from the beginning, In ly 
two games Wilander won, he had to 
survive a break point to do so. 


While serving, McEnroe never 
faced so much as a deuce and Jost a 
total of nine points. 

(AP, UPI, WP) 


SCOREBOARD 


Selected U.S. College Scores 


FRIDAYS RESULTS 


Ν. Dakoto 69, 5. Dakota 48 
Texos Colleye 64, Benedictine, Kan. 70 
‘WEST 


SOUT! 
Southern Methodist 73, Texas A&M 40 
Texas A&) δέ, Texos Wesleyon 78 
FAR WEST 
Cal-Davis 77, Stenizious Si 75 
Cal Poty SLO 5l Cal-Riverskie 48 


| 
| 


eeee 


CLEVELAND—Nomed Bilt Cowner assis ἢ 


font cooch. Announced fhe resginailon of 
Dave Adaiph, assistant csoch. 


European Soccer 


ENGLISH FIRST ΟΙΝΞΙΟΝ 
Nawcasile Ὁ 


fon Vitla vs. Watford. Cuton vs. Nottingham 
Forest, West Ham vs. Chelsea, 


Avelling 2, Verona 1 

Florenting 0, Monoll 1 

Juventus © Lazio 0 (21 minutes; abandoned) 
‘Millen 0, Coma 2 


Availing 14; Nepoll 13; Udinese 11: Lozie 9: 
Ascoll 8; Cramonese 6. 


Wheeling 92, νυ. Virginia St. 81 
Yole 5, Mew Hampshire 63 


Villanova’s Ed Pinckney — sandwiched here 
vie players —-sank two free throws with 11 seconds 

left in regulation time to force overtime Saturday 

the top-ranked Hoyas (15-0) won the Big East game, 52-50. 


EASTERN CONFERENCE 


Ationtic Division 
᾿ WL Pct. GB 
4 £2 — 
Philodeiphic Ὁ ὁ ΚΏ 1 
Waeshington ab 36 
New Jersey 7B ΑΘ) My 
New York no 15 Ὃ 
Milwoukee Bu Δ] -- 
Detroit BM 556 3 
Chicago 18 19 4% 6 
Ationta Bm ms Ὁ 
Indiona Ἵ 26. 2713 
Clevetond 10 24. 294 12% 
WESTERN CONFERENCE 
Midwest Division 
Denver 26 25 — 
Houston 735 5 νὰ 
Dottas 19 17 528 2 
υἱοῦ 1 Ὁ ΑΩ 5ν» 
Son Antonio % 2 AM Si 
Konsos City 12 22 .26] 8 
Puctiic Division 
LA. Lakers “oN we -- 
Phoenix 219 .512 7 
LA. Ctlppars ἽΒ 2] ΑΔ 9 
Portland Wa a κα 
Seattie % 2 2 τὸν 
Goken State 10 2% 28 wh 
FRIDAY'S RESULTS 
Atonta τι Ὦ 24 HA 
New 31 36 2122 


Jersey 
B.Wiliioms 6-10 9-12 21, King 0-14 5-4 21; 
Wilkins 10-27 7-7 27, S.Wifiams 49 4-413 Re 
beurds: Atlonto 40 (Levingston 9), New Jer- 
sey 60 (E.Willloms 17). Assists: Atlomio 17 
(EJohnson, Rivers 4), Mew Jersey 36 (Rich- 


ardson 9}. 

Howstoo na mM 

Philodetphia BDRs-15 
Malone 7-17 14-16 28, Erving 5-12 11-11 71; 


36 28 31 Dus 
Τγίατ 1}.135.727, Tripucko 5-133-4 13; Flem- 
Ing 10-15 9-10 29, Kallogs 9-233-4721. Rebounds: 


11). Assists: Indlane 26 (Kellogg, Wiiitoms 5}, 
Detrolt 3) {1.Thomas 8). 


‘The Asmocieted Press 


between two 
night, but 


Bird 16-250-0 33, Parish 10-16 3-7 23; Moione 
W-15 0-1 20, Ballard 8-15 2.2 18, Rebounds: 
Washington 42 (Rutland 9}, Boston 40 (Parish, 
16). Assists: Washington 27 (Rutond, Gus Wit- 
Hams, F Johnson5). Beston 31 (D.Johnson 11). 
LA, Lakers 


{Scott 6), Datias 24 (Davis ὁ). 
Mew York 24 ΜΗ Ἢ 15-- 97 
Chicago 18 2 15 185-11} 

Jordan 8-147-7 22, Dailey 6-13 10-11 22; Waik- 
er 5-11 6-8 '16,CorterS-11 2-212 Rebounds: New 


nw 36 7-130 
- Moncriet 10-16 15-17 35, Pressev 8.12 45 20; 
Free9-156-7 26, Hinson 9-16 8-13 24, Rebounds; 
Clevetond 62 (Hinson 15), Milwaukee 44 (Gre- 
wey 7), Assists: Cleveland Zt (5 ον! 123, 
‘Mlhwaukoe 29 (Mancrief 7), 
Portiond 25 1] Ἢ 123 
Sen Antonin Ὦ Ἢ ΤΙ wwe 
Vandeweghe 165-145-525, Jim Poxson 9-176-6 
24; Gervin 9-24 56 22, Gitmore 56 1-15 21. 
Rebounds: Portiand 57 (AA. Thompson 10}. 50n 
Antonio 45 (Glimore 10). Assists: Portland 30 
{Valentine 8), Son Antonio 21 (Moore 5). 
LA. Clippers 9 Ὁ m2 
Phoealx 2D τὲ 1H 
Nixon 15 5-6 24 Smith 9-18 5-523; Nonce 8- 
4 7-8 2. Foster 7-15 1-2 16. Rebounds: Loa 


rick 3), Phoenix 25 (Humphries 61. 
kansos City 9 9 % 2-10 
Denver MM 46 1 
Engiish 11-7945 24, Nott 9-177-825; Theus 9 
12 7-8 2% E_lohnson 6-17 Β8 24. Rebounds: 
Kansus City 53 (Thomeson 12}, Denver 51 
(Cooper Φ). Assists: Konsos City 32 (Theus?}, 
Danver 25 (Engtish 10). 
SATURDAY'S RESULTS 
237 Ὦ Ὦ.-Ἰἰοι 
29 Ὦ 2% 20.-- 
D.Smith 14-26 5.7 13, Mo.toherson 9-15 4.422; 
‘Short 10-27 2-272, Flovd 0-23 4.422. Rebownds: 
Los Angeles 54 (Wolton 12), Golden Stote 55 
(Smith 20). Asalsts: Los Angeles 24 (Nixon 
8), Gokien State 19 (Conner 8). 
Uton 364 18 12 18-- Φὲ 
Phoenix 36 15 34 τ4--ἱον 
Nance 10-15 4.824, Lucos 10-1622 22; Green 
7106-620, Griffith 6-20 4-4 20, Rebounds: Utch 
37 (Eaton 4), Phoenix 64 (Lucos 15), Assists: 
Utah 21 iGreen, Griffith, Stockton 5), Phownlx 
34 (Humphries. Lucas 7). 
Chleaso 28 22 16 TH 98 
Cleveland 28 23 38 22-161 
Free 11-23 9-10 32, Hubbard 6-13 7-8 19; Jor- 
Gan 10-21 46 24 Woolridos 8.18 5-6 21. Re- 
bounds: Chicago 53 (Jordan 12), Cleveland Τα 
(Turpin 13). Assists: Chicogo 23 (Whotlev 7), 
Cleveland 21 (Bosley 8). 
Boston Nam BR 


Allenta Ἢ 35 Ὦ 111 

Alnge 10-15 5-5 25, McHale 6-11 8-10 20; Wit 
kitts 15-73 9.1] 29, Rivers 5.10 6.716. Rebounds: 
Boston 55 (Porish 11), Atiants 43 (Rollins 101. 
Assists: Boston 26 (0 JOhnson 9), Atlanta 17 


{EJohnson 5). 
New York Ban B— τὸ 
incesd 23 19 28 25100 


Sichting £8 é-7 19, Kellogg é-14 6-7 18; Cum- 
mings 9-19 78 25, Orr 7-15 5-5 19. Rebounds: 
New York 4 (Orr 11), Indian 4 [Stiponovich 
Ti}. Assists: New York 20 (Wolker 9), Indiana 
26 {Sichtins 5). 


MEN'S DOWNHILL 
Αι Kitzbihel, Austciol 
}. Pirmin Zurbrigoen, Switzertond, 2:00.95. 
2 Helmui Hoftehner. Austria, 2:67.21. 
2. Todd Brooker. Canode, 2:02.10, 
4 Fronz Helnzar, Switzerland, 2:08.55. 
δ. Pater Milller, Switzeriond, 2:08.58. 
6 Peter Wimnsberper, Austria, 2:08.98. 
ἢ, Conradin Cothomen, Switeriond 
‘ZO, 
8. Daniel Mehrer, Swdtreriond, 2:07.49, 
9% Brune Kernen, Switzerland. 2:09.79. 
18. Michoa! Male, Italy, 2:09.88. 
MEN'S SLALOM 
{at Kitzbuhel) 
1, Marc Glrordelll, Luxembourg, 5281- 
318 
2 Oswald Tolich, tialy, 5252-4.4—1:40.55 
3. Bolan Krizal, Yugoslavia, 51.5}.49.52... 
1:41.05 
4 Alex Giorgi, [foly. 53.05-49.22—1:42.27 
5. Poolo de Chiesa. Itely, 53.48-.45.88.- 
14257 
& Wenrel, 52.01-00,44—1:42.45 
2. Frome Gruber, Austria, 51.1).44---Ἱ: 4270 
a Stenmork. sweden, 53.75-<9.28— 
aE 
9. Lars Goran Haivorsson, Sweden, 53.19- 
“95..-1:4Δ1} 
18. Ivano Edolinh, Italy, 53.71-49.48—1:43.19 


MEN'S OVERALL STANDINGS 
1. Zyroriggen, Swilzertond. 179 points 


Hockey 
NHL Standings 


WALES CONFERENCE 
Patrick Division 


Phitodeiphia 
Woshington. 
NY istonders 
Pitteburgn 
NY Rangers 
New Jersey “3 
Montreal 
Buttalo 
Quebec 
‘Baston 
Hartiond 


Chicago 
‘St. Louts 
(Minnesota 
Detroit 1 
Toronto 7 
Smytpe 
Edmonton 7 9 4 62 214 1 
Colgory 
Winnlpes 
Los Angeles 
‘Vencouver 
FRIDAYS RESULT 
oa 

Quebec 20 

P. Stastny 117), Hunter 112), A. Stastny 2 
124), Shots 08 goal: Calgary (on Sevigny) 3.5- 
1-19; Quebec ton Lamelin) 9-6-6-21. 


SATUROATS RESULTS 
11.2.4 
‘Los Angeles 22 wt 
‘Shertt (12), Olonne (24). Kelly (3),Hordy (7), 
Lapointe (2), Fox (21); Carlyis (ὁ), Small 
4141, Mocbean (19), Picard {7}. Sietzon pont: 
Winnipeg (on Jonecvk) 8-8-7—23; Los Ange- 
fes (on Hayward) 13-18-10—41. 
ΝΥ. Rangers 
‘St. Lovis 
Postawsk! (6), Ructzalolnan 2 (15), Allison 
{5}, Ftorek (5)) Pastawski (6), Barr (7), Mub 
ten (20), Sutter (17), Shots on goal: New York 
(on Lint) 12-12-16-2—42; St. Louis (an Honiton) 
τ. 3.92.6]. 
Boftalo 16 Be 
montreal 12 ot 
Foligno (181; Trombtey (17). Shets on goal: 
Buffalo (on Penney) t1-5-5-—Z1; 
(on Borrosso) 10-94-5-—H0. 
Horttord 22 4 
‘Miopesota 40 1-ὁ 
McKegney [18], Bellows 2 (19). Payne (16), 
Broten (12); Quenneville (33. Froncis 2 (171, 
Fusco (3), Shots σα gool: Hortford (on Me- 
loche) 7-4-6—21; Minnagota [on Aiiiien) 14-11- 
bt head 


‘Edmanton tle 
Pittsburgh 12-4 
Lemieux (12), Loney ? 15). Lemieux (13); 
Kryshetnyakt 2 (211, Anderson (73). Shots oa 
gool: Edmonton (on Herron) 17-16-15—-d8; 
Pittsburgh {on AAcog) 10-7-11—28. 
Phiiedetphia 11 ee 
ALY. Istanders: 20s 
BSuttor (24), Helin (5). Toneiil (25) Bossy 2 
(241: T.Kerr (33). Crawen (14}, Poulin (12), 
‘Shots on goo?: Philodalphic (on Hrudey) 10-7- 
¢—Zi; New York (on Lindbergh) 14-6-14—J4, 
Washington elm 
New Jersay 1225 
‘duller (77), Higgins (9). Brotan (19). Bridge 
man (141, Preston (8); Stevens (10). Gould 
(8), Murpiry (6). Shots on Boal: Washington 
ton Kamppyri} &18-9—25; New Jersey (on 
Riggin) Β8.:1}.- 27. 
Detroit 10 2 
Bosten 2024 
‘Simmer (25). Uinseman (141. Crowder (15); 
Oprodnick 128), Slik (9). Pork (8). Shots on 
gota: Detroit (on Keans)8-J-7—18; Boston ton 
Micolef) 0-5-16-—20. 


WASHINGTON TOURMAMENT 


Quarterfients 

Zina Garrison, (7), U.S. def. Wendy Turnbull 
(5), Avstraita, #2, 7-6 (7-4). 

Manvelo Mojweva, (4), Buigorio, det. Kathy 
Jordan (δ). U.S. &1. 6. 

Kathy Ringidi U.S. def. Hana Manditkeve, 
(2). C2echoslewnkic, 6-4, 6-2. 

Martina Nevesttova, (1), U.S. det. Helens. 
ϑυκονα, (5), Czechosiownkia, 60, ba 


, . World Cup Skiing : 


2. Girordetil, 165 
‘3. Wenzal, 152 


6.Krizo) tnd Martin Herel, Serteertond.73 
© Toten, τὶ 
9.De Chiesa and Max Julen, Surfzeriond, 79 


WOMEN'S GIANT SLALOM 
(AS Pironten, West Germany} 
1, Michela Fighsi, Switzerland, 1:22.13 
2 Marina Kleht, West Germany, 1:22.48 
2. Marta Walliser, Switzeriand, 1:24.01 
4. Eliscbeth Kichler, Austrio, 1:36.26 
5, Olga Cherevetova, Czechoslovakia, 
irre] 
& Fernandaz Bloncu Ochoo, Spain, 1:24.54 
?, Erika Hess, Switreriand, 1:24 57 
8. Brigitte Oertil, Switzerland, 1:24.43 
9. Evo Twardakens, U.S. 1:2448 
10, Artone Ehrot, Switzertand, 1:26.78 


WOMEIPS OVERALL STANDINGS 
1. Figiai, 145 points 
2 Gert, 145 
3. Walliser ond Kiehi, 137 
4&. Kirchier, 12? 
6. Hoss, 11} 
1. Charvetevg. 182 
& Christelle Guionerd, France, 2 
9. Zee Hoos, Switzertond. 78 
10 Tamora McKinney. U.S. 75 


=z 
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LANGUAGE 
Restoring Restaurateur 


By William Safire 
ASHINGTON —“As ἃ res- 


ς cabaret-restau- 
rant in New York. That stopped 
me: shouldn’t there be an n in res- 
taurateur? 

No. The word is French, and 
means more than just “a person 
who runs a restaurant”; it means 
“one who restores.” 


also assume that -eur is cor- 
ly said as oor.” 


That’s because there are 21 
words in ish that have the -eur 
are doing fine the 
's rambling summation in 
debate. Auteur, which used to mean 
“author,” is now a word for “movie 


director,” used by people who goto ‘+ 
mod- Ὁ 


em ist hero is the entrepre- 158 
pti μετ yp εἰ tle 


films rather than movies. The 


putting aside all Auteur, hoping 
one day to become a conglomera- 
teur. 

“In English,” ruminates Sol 
Steinmetz of Barnhart Books, 
“eur is not a productive suffix — 
that is, it does not produce new 
words in English but is always bor- 
rowing from the French. Like ji- 
φὰν Ὁ 1729 and migraineur in 

What will to restaura- 
seurt “It wil probesty i ann 
on Phacorgat es be tk us. 

le, not the lexicogra- 
phers, write the language.” 


Donomy Reynolds of New 
York wrote recently to complain of 
4 picture caption in The New York 

‘umes that read “a sunny day with 
crispy temperatures." 

“Crispy! What is wrong with 

The Latin crispus meant 
“curled”; meaning is pre- 
served in munchies ckato 
chips, which are called crisps in 
Britain; the English use chips to 


ANNOUNCEMENTS 


HERALD» 
TRIBUNE 


AND SAVE. 
ΓΤ Ξ ΙΣΤ 
he Sn μα fo 
ὉΠ your country of resdence. 


ome ρῖτα 
HT Subscriptions 

181, Ay 

Bt, Aree τρο ας ra 
Or tal: Ports 747-07-29 


iN ASIA AND PAGIC 
contact our laced distributor or: 


Herald Tribune, 


in Nae P82, ΕΠ δῦ re 


{20-2) 712901 
USA αἱροὰ Vom Lines int'l Corp 
[0101) 312-681-8100 


surely this adjective needs no 
lengthering. Stick with crisp. 


basketball star, in this way: “No- 
body expects anything serious to 
happen until next January. Bot 
then we could have a full-tilt boogie 
over tax reforms.” 

eo tae aie 
to Hi a ilt or par- 
tial-tilt boogie?" τὰ 

Malcolm Forbes, whose letter- 
head reads “Chairman & Chief Ex- 
ecutive Officer” as well as “Editor- 


boogie is an all-out dance to rock 

music, which roughly translates 

into an all-out effort. Apparently 

was 2 tile some years back.’ 

I like it. We'll soon see if the 
Cleaning man understands. 
New York Times Service 


CHELSEA, 


By David E. Rosenbaum 
New York Times Service 
ASHINGTON — Fifty 
years Joseph L. 

Je. came to Washington to, in his 
words, “work for the New Deal.” 

He has been doing it ever since. | 

“There was a spirit in 1935 that 

has never come again,” Rauh said 

the other day, reflecting on his 
years here. “You had to be in it to 
peters it ime idealism was so 
great. We Dight secretaries. 

We would work all night We 

thought we were saving the coun- 

ty, and, you know, I think we 


were.’ 

Many of his peers from those 
days have become “neoliberals” 
or even ight conservatives. 
Rauh has not that, 

Many used their government 
connections to become wealthy. 
Rauh never did that either. 

And most are now dead or 
retired, In soonest, at oe 
Rauh is practicing law full time, 
suing the Central Intelligence 
Agency, lobbying in Congress for 
compensation for Japanese 
Americans who were interned in 
World War ΤΙ ἀεῖεασιοο τὰ αν 
liberties of a congressman caught 
up in Abscam, speaking out for 

ing and affirmative action, 
and devoting himself to the 
causes --- Some , Most not 
— that have been his life. 

A list of those causes reads like 
an anthology of American liber- 


In the 1930s he was faw clerk to 
Justices Benjamin N. Cardozo 
and Felix Frankfurter on the Su- 
eral of the phabet μ᾿ Sof 

slp agencies 
apes 1940s, aft it 
ter on 
MacArchur's 


rake Pert the Cui 
Conference on Civil Rights. He 


Bois Tol χὰ 


selling rooms, 110 sqm, 

ρα Hann 
BP. 54 

IMC 98001 MONACO CEDEX 


George Town/The New Yori Times 


Rauh: “We thought we were saving the country.” 


pounded the hails of Congress, 
incessantly, without pay, and it 
was said that the Civil Rights Act 
of 1964, the Voting Rights Act of 
1965 and the Fair Housing Act of 
1968 would never have been en- 
acted without him. . ᾿ 

His most prominent client ia 
the 1970s was Joseph A. Yab- 


lonski, who challenged W. A.. 


le’s ip of the United 
μὰς Workas ates Yablonski, 
his wife and their ter were 
found slain, Rauh forced a feder- 
al investigation that concluded 
that the deaths had been instigat- 
ed by the union leadership. 
people may have made 
more money,” Rauh said, looking 
back at his career. “But no one 
has had more fun.” 

And it is the fun that Joe Rauh 
likes to talk about. 

Like the time in 1957 when 
Arthur Miller, who was then mar- 
tal for contempt of Congress fo 

for contempt for 
refusing to identify for the House 
Un-American Activities Com- 
mittee writers he knew to be 
Communists. 

“He called me up the day be- 
fore the trial was going to begin,” 


TO RENT/SHARE 


PARIS AREA FURNISHED 


Embassy Service 
8 Ave. de Messine 
ἔν Ἢ 


SHORT TERM in Lotin a 
No agents. Tet 329 38 83, 


Tok 


2 WEEKS, 10 KM. FROM GSTAAD. 


Jon 15 - Jan 30, 
Fontashe 


Chales, 3 bedrooms. 
ew of Alps, Yel: 03051437 


or 51327, 


em T going to do wit my wilc? 
am I going to do with my ? 
She can’t stay in a hotel. They 
would tear her apart.’ 

“I said, ‘Why don't you stay 
with us? I remember going home 
that night and saying to Carl (one 
of his sons, now a criminal trial 
Jawyer here), who was then 16, 
“You've got to go to the station 
tomorrow and pick up Marilyn 
Monroe.” You can't imagine his 
expression.” 

She stayed two weeks, and af- 
terward, Rauh relates, when a re- 
porter asked what it was like hav- 
mg Marilyn Monroe around the 
house, Carl replied, “It ain't quite 
like living with your brother.” 

Five years earlier, Rauh bad 


but in his case it does and the 
nice, unbeautiful, crinkly 
face gives one confidence about 
the ntind above it,” 

What Rauh remembers most 


REAL ESTATE 
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about that case is that he com- 
Hellman's leuer ww the 
committee. That is, he composed 
all but one sentence: “I cannot 
and will not cut my conscience to 
fit this year’s fashions.” Heilman 
wrote thal. It is what made the 
letter famous, and it is all most 
people remember about it now. 

Of all the civil rights leaders he 
dealt with, Raub (his same 
rhymes with “wow") has perha 
the fondest memories of A. Philp 
Randolph. the long-time head of 
the Brotherhood of Sleeping Car 
Porters. “Mr. Randolph — I nev- 
er called him anything but Mr. 
Randolph — was the most digni- 
fied man who ever lived.” 

He recalled the dav in the 
1950s whea be and Randolph 
won an important civil rights vic- 
tory: “Afterward, we were on the 
comer of 14th and Κι, and I said, 
*Mr. Randolph. we ought to have 
a drink to celebrate." 

“He said, ‘Yes, Mr. Raw’ —he 
wever could get my name straight 
— ‘but where should we go?" _ 

“I had to think. Finally. I said, 
“There are two places we call 50, 
to the railroad station. or you can 
come to my house.” ᾿ 

“He just shrugged and said. 
“Mr. Raw, you and I have just had 
a symbolic drink.” “ 

Rauh says he tells that story 
Bot so much to make the point 
that there was almost nowhere in 
Washington then where a black 
man and a white man could sit 
down . but to Mustrate 
Randolph's dignity. 

It concerns him, Rauh said, 
that young people today seem an- 
tipathetic to the causes that have 
driven him all his life. But, ever 
the optimist, he says he believes it 
is only a matter of time before the 
social and political winds shift 


again. 
Last fall he delivered a lecture 
at Clinch Valley. College of the 


irginia on civil 


can hope — no, expect — that 
this too will pass, that batteries 
will be and that in- 
ew gains of wl ture genera- 
tions will be as proud as we are of 
ours. 


ANTARCTICA POSTCARD 
The ‘Settlers’ From Chile 


By Richard Boudreaux 
The Associated ἐπα ELLAS 
ILLA LAS ESTR ᾿ 
Antarctica — Ana Maria Mar- 
tino de Camacho gave up 2 com- 
fortable life in Santiago, took a 
snow survival course in the Andes 
and moved her family to Antarcti- 
ca to reinforce her country’s claims 

to the continent. 

it was rough going at first for the 
Camachos and five other air force 
families after they arrived at their 
new base on King George Island 
last March. But now, after a sur- 
prisingly mild first winter — the 
lowest temperature was -17 centi- 
grade (1 Fahrenheit) — the city- 
bred volunteers say they feel less 
unsetiled by the cold than by the 
isolation and awkwardness of com- 
munal frontier life in this cluster of 
pre-fab houses called Village of the 
Stars. 

To a recent visitor, Mrs. Cama- 
cho, 34, an ebullient, dark-haired 
woman, told how the beauty and 
sileace of Antarctica had provided 
the peace she needed to carry her 
third ~child, a son born Nov. 21, 
Chile’s first native Antarctica. 

She also spoke of a new closeness 
with her husband and two older 
sons. Then she tolaled up the price 
of escape from Santiago's smoggy, 
agitated capital: She ntisses fresh 
meat. Her children long for old 
playmates. 


vegetables freeze between the air 
strip and the oil-heated storehouse. 
Once all the eggs came broken. 

The discontent, at times. is t00 
much for the little colony to con- 
tain. Leger rag Aa heard by 
everyone ickering can 
defy military discipline, Mrs. Ca- 
macho says, so some families sim- 
ply avoid speaking to each other. 
earnenne original six families 

ir two-year assignments, air 
force officials say. 20 more will be 
taking ἃ turn here, and they will 
have a new supermarket, a gym and 
two professional teachers for the 
one-room schoolhouse. 

Under a 1961 weaty, claims to 
Antarctica by seven nations were 
suspended at least 30 years, Today 
16 countries have year-round scien- 
tific stations in Antarctica, but only 
Chile and Argentina, whose wedge- 


EMPLOYMENT 
DOMESTIC 
POSITIONS WANTED 


you a Happy 


tary ae in τα Pose BSD 


5 
healt 


I 


Ἐξ 


Ἵ 


Pick-up oll over Europe "ro.’ro-shaps, 


220 par ine per day + local saves. There ore 


Athens: 361-8397 /360-2421, 


shaped claims overlap. are using 
families ae children to enhance 
those claims if the treaty ever ex- 


So far, however, Chile's settle- 
ment — like a similar ove main- 
tained by up to eight Argentine 
families on the nearby Antarctic 
Peninsul gag te pt bere 
to break an important logi- 
cal barrier around the southem 
continent. 

After 90 years of continual ex- 
ploration, Antarctica remains a re- 
mote white where 
go not to stay but only to visit , 
buddled in tiny clusters for a yez,, 
or two at most, surviving on the 
knowledge they will return to a 
hospitable part of the world. 

In interviews, the settlers talk 
about “the real world” back in 
Chile, where a third of the popula- 


Some worry fi 
behind in the highly competitive 
system or be frightened by 


of a sense of patriotism. “It still 
sounds like science fiction to me.” 

Meanwhile, the eight childrea, 
aged 2 months to 8 years. warm the 
Antarctic with their energy. Weary 
ing bright-colored clothing so ther, 
mothers don't lose sight of them 
through the tiny windows, the older 
ones romp tirelessly in the snow. In 
this austral summer of near-contmn- 
uous sunlight, it is hard to get them 
to sleep. 

“Do you want to see some- 
thing?” asks German Camacho, 6, 
as he leads 3 visitor to the “mine” 
where he and his brother, Javier, 5, 
“go prospecting” after school A 
candle lights the entrance to the 10- 
foot (3-meter) shaft dug horizontal- 
ly into ἃ snowbank. 

The fantasy ends when Mrs. Ca- 
macho summons them home, 


tape of a children’s program 
drowns out adult conversation. 
“We have to take advantage of 
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